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WHEREAS, it has become necessary to

establish a capital market to support the
development of the national economy through
mobilising financial

capital, promoting

innovation, and sharing investment risks;

WHEREAS, it is necessary to adopt a legal
framework for the regulation and supervision of
the capital market to ensure the fairness, integrity,
and efficiency of the market and protect
investors;

WHEREAS, it is necessary to legislate
uniform requirements for the regulation of issuers

who desire to raise capital from public investors;

WHEREAS, it is necessary to adopt a legal

framework for effective monitoring and

surveillance of the capital market to detect,
risk to the

mitigate, and prevent systemic

country’s financial system;

19¢F onm 7L, His
Negarit G. P.O.Box 80001




1% bofl-N 1261 DM RPC AT VA E T BT 997

TEAEE A%

Federal Negarit Gazette No. 29, 13" July, 2021 ....page

13336

OATCEPe LlAP L9°04-0.P 4TANAR
Al Nt RrPR AE(E) aoowdct oLt am-
APE @ ¢ A::

naA AL
mPAr 7P

8. APC Con
Ly APeE  «PhrgAa 0e  APE dkPC
BAEPAT/ENTT 00 A.mé LTAA::

€ 1TCca%,
ePa. AN AA CCTCR” POLLAMa NAUY
N+C HY APE oNT:-

8/ «Fodf> 0T
U) NZvs: “MNJotf (Nooams: oL

NAChAC 0 L9° NANT AT25:

A) 06766257 MO L VR84 LATT 0L
et hol-Coe:
A) LR aCH T (FEAOT:

PLAPTT N17106-ch T2 0 LI

(0N

A7
A7

an) K18 LR ARG NGRS
aa. AT hARECLh Po018F
1Y A (KT

Por-TANS TN OECPTT LTI

€ <09, AIL40 “I0T NNANANL 7L

4.2L e HAme? N IA P AMANNT
sk, Neophd  ERPPC  PoLRLINVT 07
T PN 0 Ao+ s

NOW, THEREFORE, in accordance with
Article 55(1) of the Constitution of the Federal
Democratic Republic of Ethiopia, it is hereby

proclaimed as follows:

PART ONE
GENERAIL PROVISIONS

1. Short Title

This Proclamation may be cited as “Capital

Market Proclamation No.1248/2021.”

2. Definitions

In this Proclamation, unless the context

otherwise requires:

1/ “Advertisement” includes every form of
advertising, whether:

a) in a publication, by the display of
notices or by means of circulars, or
other documents;

b) by the exhibition of photographs,

cinematograph films or videos;

c) by way of sound broadcast,
television, or by the distribution of
recordings; or

d) other electronic media platforms such

as websites and social media.

2/ “An appointed representative” means a
person who conducts regulated activities
and acts as an agent for a capital market
service

provider licensed by the

Authority.
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3/ “Asset-Backed  Securities (ABS)”

means:

a) securities that are primarily serviced
by the cash flows of a discrete pool of
receivables or other financial assets,
either fixed or revolving, that by their
terms convert into cash within a finite
period of time, plus any rights or
other assets designed to assure the
servicing or timely distributions of

proceeds to the security holders;

b) any securities including promissory
notes but do not include shares or
collective

entitlements under a

investment scheme;

c) any rights or interests, debentures or

certificates evidencing the legal,
equitable or beneficial interest or
entitlement of its holder to a share of
the assets of a special purpose vehicle
or to entitlement to payment from
such assets where payments or
distributions

of capital, income,

principal or interest to investors
accrue principally from the assets of
the special purpose vehicle as a
consequence of the establishment or
operation of a  securitization
transaction; or
d) any other right, interest, instrument of
securities

security or class of

prescribed to be asset-backed

securities.
4/ “Bank” means a company licensed by
the National Bank of Ethiopia to
undertake banking business or a bank

owned by the Government.
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5/

6/

7/

8/

9/

“Capital Market” means a market
where securities such as shares or
equities, bonds, derivatives, or other

related securities are bought and sold.

“Capital Market Participants” means
capital market service providers, issuers
of  securities, investors, securities
exchanges, eligible counter parties to
and  securities

eligible  contracts,

depository and clearing companies.

“Capital Market Service Provider”
means any person engaged in regulated
capital market activities and services

under this Proclamation.

“Central Clearing Counterparty”

refers to the act of:

a) providing post-trade clearing and
settlement services for transactions

in securities; and

b) taking on counterparty credit risks

between parties to such a

transaction.

“Central Securities Depository” refers
to a system:

a) for central handling of securities;

1)  where securities are immobilised
or  dematerialised and held in
custody by, or registered in the
name of the company or its
nominee company for depositors
and dealings in respect of these
securities are effected by means of

accounts

entries in  securities

without the physical delivery of
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certificates; or

2) which permits or facilitates the
registration, clearing  and
settlement of securities
transactions or dealings in
securities without the physical

delivery of certificates; and

b) that provides other facilities and
services incidental thereto.

10/ “Close-Out Netting’> means the operation
of a set of provisions in an agreement

between two persons that:

(@) may be commenced by notice given
by one person to the other person
upon the occurrence of an event of
default with respect to the other
party or other termination event or
that may, in certain circumstances,
occur automatically as specified in
the agreement: and

(b) has the following effect:

1) the termination, liquidation
and/or acceleration of any
present or future payment or
delivery rights or obligations
arising under or in connection
with one or more eligible

contracts;

2) the calculation or estimation of a
close-out value, market value,

liquidation value, or replacement
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value in respect of each right and

obligation or group of rights and

obligations terminated, liquidated

and/or accelerated under b(1) of

this sub- article and the
conversion of each such value
into a single currency; and

3) the determination of the net
balance of the values calculated
under b(2) of this sub- article,
whether by operation of set-off
or otherwise, giving rise to the
obligation of one person to pay
an amount equal to the net

balance to the other person.

11/ “Collective Investment Scheme”means
any arrangement where:

a) it is made for the purpose, or having
the effect, of providing facilities for
persons to participate in or receive
profits or income arising from the
acquisition, holding, management or
disposal of securities, or any other
property or sums paid out of such

profits or income;

b) investors who participate in the
arrangements do not have day-to-day
control over the management of the
scheme's assets; and

¢) the scheme's assets are managed by a
person who is responsible for the
management of the scheme's assets

and client accounts.
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12/

13/

14/

15/

16/

17/

18/

“Collective Investment Scheme
Operator” means a legal entity that has
overall responsibility for management and
performance of the functions of a

collective investment scheme.

“Company” means a share company as

defined in the Commercial Code of
Ethiopia.
“Credit Rating Service” means an

opinion regarding the credit worthiness of
an entity, a security or an issuer of
securities using an established and defined

rating systems or rating categories.

“Credit Rating Service Agency” means a
person licensed by the Authority under
this Proclamation to provide credit rating

services.

“Custodian” means a financial institution
that holds customers' securities for safe-
keeping or convenience as per the

provisions of this proclamation.

“Days” means calendar days excluding
Saturdays, Sundays and public holidays in
Ethiopia.

“Dealing in Securities” means dealing in
securities for own account or for the
account of others by:

a) selling or purchasing,

b) issuing or public offering,

¢) depositing or taking custody of,

d) clearing and settling,

e) lending or pledging, or
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f) any other transaction that the
Authority considers as “dealing in

securities”.

19/ “Debt Security” means any instrument
creating or acknowledging indebtedness
issued or proposed to be issued by a
company including a debenture, debenture

stock, loan stock, bond or note.

20/ “Dematerialisation" means the issuance
and recording of securities in electronic

format.

21/ “Dematerialised Security” means a
security whereby the prima facie evidence
of legal title to the security is established

by an electronic book entry.

22/ “Derivatives” or “Derivatives
Contract” means financial instruments
which derive their value from the value of
the relevant assets or rates such as shares,
bonds, commodities, and currencies, and
which can be purchased or sold or traded
in a similar method as the trading of

shares or of any other financial assets.

23/ “Derivatives Exchange” means a
securities exchange which has been
granted a license to list exchange-traded
derivative contracts by the Authority
under this Proclamation or approved for
such purposes and in accordance with the
issued

regulations  or  directives

thereunder.

24/ *“Eligible Contract” means derivative
contract, repo contract or any other
transactions ~ which  the  authority
designates as an eligible contract by
directive.
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25/

26/

27/

28/

“External Auditor” means a public

auditor  licensed by the pertinent
government organ to provide audit
service.

“False Statement” includes a statement
that is misleading in the form and context
in which it is made. It also includes an
omission from a prospectus or written
statement of any matter that, in the
context, is calculated to mislead investors

or market participants.

“Financial Instruments” are assets that
consist of monetary contracts between
parties and that can be created, modified,

exchanged, and settled.

“Foreign Investor” means any one of the
following who has invested foreign capital

in Ethiopia:

a) A foreign national;

b) An enterprise in which a foreign

national has an ownership stake;

¢) An enterprise incorporated outside of
Ethiopia by any investor;

d) An enterprise established jointly by
two or three of the investors specified
under paragraphs (a), (b) and (c) of
this sub-article; or

e) An Ethiopian permanently residing
abroad and preferring treatment as a
foreign investor;

but, doesn’t include foreign nationals of

Ethiopian origin who prefer to be treated

as Ethiopian nationals.
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29/

30/

31/

32/

33/

34/

“Government” means the Government of
the Federal Democratic Republic of
Ethiopia.

“Immobilisation”means  depositing of
physical certificates of securities in a
central securities depository to facilitate

book-entry transfers.

“Immobilized Security” means a security
where the underlying physical certificates
have been deposited with and are held by

a central securities depository.

“Initial Public Offering” means an offer

to the public of any securities or a

company, if:

a) no securities of that company have
previously been the subject of an

offer to the public; or

b) all of the securities of that company
that had previously been the subject
of an offer to the public have
subsequently been re-acquired by the

company.

“Investor” means any person who sells,
buys, or holds securities in accordance
with  this  Proclamation  with  the
expectation of a financial return from such
transactions.

“Investment Bank” means a non-deposit
taking financial institution that facilitates
the creation of capital for other
companies, governments, and other
entities through underwriting, acting as an
intermediary between a securities issuer

and the investing public, facilitating
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35/

36/

mergers

and other corporate

reorganizations and acting as a broker or

financial adviser for institutional clients.

“Investment” refers to:

a)

b)

c)

d)

securities publicly offered;

securities listed on a foreign

securities exchange or facility;

ownership interests and/or units in a

collective investment scheme

approved under this Proclamation;

funds intended for the purchase of

such securities, units or other

instruments; or

any other instruments declared to be
investments for the purposes of this
Proclamation by a directive of the
Authority.

“Investment Adviser” means a licensed

person who:

a)

b)

carries out the business of advising

others concerning investments;

as part of a regular business, issues or

promulgates analyses or reports

concerning investment; or

a financial institution licensed to

provide investment advice on
particular type of investment such as

bonds, commodities, mutual funds,
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NN P LATO: APTF AOGC 0L9°
N79°0C (°2.aopll Po2.0m- @-Om-
L7707 vVim-:

) N1 oo%a 7PL MMPo- Lo
0l NN1L o090 TPL M Lar
aww/l 3P V& ek oLy

€) Naa ao- orto- 107 ov-%A0
TPL ML (1r7e- AL PPA-::

37/

38/

39/

40/

and stocks.

“Issuer” means any person who issues or
proposes to issue any security; and shall
include a government, company or other
legal entity that offers securities to the
public.

“License” means a business license that is
granted by the Authority to a person to
carry out a business in any regulated

activity.

“Licensed Securities Exchange” means
a securities exchange to which an
exchange license has been issued under
this Proclamation.

“Listing Requirements” mean, in relation
to a securities exchange, rules governing

or relating to:

a) The grant of permission to listing or
dealing in securities on a securities
exchange or the removal from listing

or for other purposes; or

b) The activities or conduct of issuers and
other persons who are admitted to that

list, whether those rules are made by:

1) the securities exchange or are
contained in any of the constituent
documents of the securities
exchange; or

2) another person and adopted by the
securities exchange.
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41/ “Listed Securities” means securities
listed or quoted on a licensed securities

exchange.

42/ “Market Maker” means a person who
ensures the availability of supply and
demand for one or more securities

according to such controls as may be laid

down by the Authority.

43/ “Mark the close” means buying a security
at the very end of the trading day at a
significantly higher price than the current
price of the security with the intention to

raise the closing price of the security.

44/ “Mutual Fund” means a company or
partnership that issues equity interests or
units, the purpose or effect of which is the
pooling of investor funds with the aim of
spreading investment risks and enabling
investors in the mutual fund to receive
profits or gains from the acquisition,
holding,

management or disposal of

investments.

45/ “National Bank” means the National
Bank of Ethiopia established under the
National Bank of Ethiopia Establishment
(as  amended)  Proclamation  No.
591/2008.

46/ “Netting Agreement” means an agreement
between two persons that provides for

netting, including, without limitation:
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a) An agreement that provides for the
netting of amounts due under two or

more netting ageements; and

b) a collateral arrangement relating to or

forming part of a netting agreement.

47/ “Nominee” means a person in whose
name securities are recorded on a book-
entry register and held for the beneficial
owner of the securities under a custodial

agreement with the beneficial owner.

48/ “QOver-the-Counter Market”

market in

means a
which securities
and/or derivatives are traded by parties
directly

(face-to-face or using

communication  devices  such  as
telephones and networked computers)
with each other rather than through a

recognized exchange.

49/ “Primary Market” means a market
facilitated by underwriters in which new
capital is created or raised by selling
newly issued stocks, bonds, notes, and

other financial instruments.

50/ “Primary Regulator” means a federal
regulatory authority having a primary
jurisdiction and supervising authority over

a regulated activity.

51/ “Private Placement” means the act of
offering securities to a limited number of
investors, according to a directive to be
issued by the Authority, rather than to the

general public.
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e/ «&7NF a0, @nemy> T (AhOS7 52/ “Prospectus” refers to a document or a
naze we9e N07Pm N9° oM AG publication by, or on behalf of, a share
A7l NAOMNFo-  ANOSST: P08 company containing information on the
A2 e ANT  PhaTea AL character, nature, and purpose of an issue
a-h IPEF QUL AG AT PUYIAR of shares, debentures, or other
wCEPTT 0T Bl RIS Pl corporate securitiesthat ~ extends  an

invitation to the public to purchase the
PoLLLANT PAVE N1 LI lovt .

securities.
yJUEE

0P/ <« 72 70T AT&E (10L& ov-%A 53/ “Public Company” is a share company,
P Me  (ool9° O Lavl-9° whether listed on a securities exchange or
ANOLSE (1072 37 FPL e 0L not, whose shares of stock are traded on a
OAFTTNA  PalAd e e Poufime securities exchange or over-the-counter
PANOLT TP s markets.

o/ «PUNN POALC A1’ ov%A FPL> TIAT 54/ “Public Debt Security” means any loan
N 301 of9° N30T a9° oe9° stock, bond, note or other instrument
N 70t ALY a9° Po2.0M OAOST T creating or acknowledging indebtedness
PYLPC ORI PULLLINP  TVIE@-gv issued by or on behalf of the Government
eALC Dfh: 032 PFNd Ve oL9e and other government entities.

AA o 1L -

& «Pa 3T PATIT LCET TINT ov-A. 55/ “Public Enterprise” means an enterprise
Nov-A.  Neo70 QAL e PH wholly owned by the government.
ECHT e

9%/ «hHA TPPLA» TI0T AT n07e (1798 56/ “Public Offer" means the act of offering
Wl hawao - LI hardor securities to the general public in order to
nre Av2ET hoviiae (&1 WA raise capital by the promoters prior to the
ATANAA (RLCEE RS PopLe) incorporation of the company, or by the
A2ET ANl ATed PMPeA A0C issuing company prior to the issuance of

said securities.
yJUEE

97/ «amH PeLhT AL oS TPL» TINT 57/ “Publicly Traded Security” means a
NAYL oo%a FPL MP we9® OA-T7hA security traded on a securities exchange or
Pl HEP MNP AL PP (Y8 o9 through over-the-counter markets.

TPL 10
%/ «RPPC P72LL°MT Ao “101 (HY AP 58/ “Regulated Person” means any person

0L MALA APP: cow/lA4 4.2L P1Oamo-
FL9 AN Nt A ATPOFPAmF

who has been granted a license under this

Proclamation, or any other Proclamation
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apw 4o

for whose administration the Authority is
wholly or partly responsible or an
approved securities exchange or any
persons associated with such licensees or

approved securities exchanges.

59/ “Repurchase agreement” means a contract

60/

61/

62/

to sell and subsequently repurchase
securities at a specified date and price; or
unspecified future date for a specified
price; and includes an agreement to sell
and buy back or buy and sell back

securities.

“Rules” means, in relation to a securities
exchange, a securities depository and
clearing company, or a self-regulatory
organization, the rules governing the
activities and market conducts of a
securities  exchange, a  securities
depository and clearing company, or a
self-requlatory organization and their

respective members.

“Secondary Market” means market or
markets where investors buy previously
issued securities from other investors as
opposed to the primary market, where
investors buy new securities directly from

the issuer or an intermediary.

“Securities” means any instrument - in
any legal form - that evidences ownership
of a share in a financial transaction and
that is negotiable pursuant to approval

from the Authority, such as:
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L) N6 PRIIONTaw 7 4778 o0 fA
PLCH NG AGL7:

0) ALY APE ALAAS 0.0A
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0lb 17 0LI° vl P77

G m-9°
P14.LF

VIC 77 AL CEh: end A1 PYPA
0l PN @lb T ATC AR
N&GA 1 Pe AN TI0FAAG AT 1070
aoiiin ACA OCA NF eo2-1A0d A1 85T7:
Paw 7 ZANPTT AT APl
mdd neeP - P2l ao(I-47
AL T9°:

P/ «PAYL oo TPT 2AA> VAT DOy
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T@m-::

a) shares issued or proposed to be issued
in the capital of a company;
that

acknowledges a debt issued or to be

b) any instrument creates or

issued by a company;

¢) loans, bonds, and other instruments
that can be converted to shares in the

capital of a company;

d) all public debt instruments that are
tradable and issued by the Government

and other government entities;

e) any right or derivative relating to

securities (such as options and
futures);
f) units in a collective investment

scheme;

g) any paper or instrument considered by
the Authority as a security for the
purposes of implementing  this
Proclamation

but does not include commercial papers

such as cheques, promissory notes, bills of

lading, letters of credit, cash transfers and

instruments  negotiated by  banks
exclusively between each other, insurance
policies and rights arising from retirement
funds established for the benefit of the
beneficiaries therefrom.

63/ “Securities Broker” means a person which

conducts the business of purchase and sale
of securities for the account of others in

consideration of a commission.
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64/ “Securities Dealer” means any person who
engages either for all or part of his time,
directly or indirectly, as agent, broker, or
principal, in the business of offering,
buying, selling, or otherwise dealing or
trading in securities issued by another

person.

65/ “Securities Depository and Clearing
Company” means any legal entity that
offers securities depository, clearing and

settlement, and other related services.

66/ “Securities Depository and Clearing
Company Member” means a capital
market participant, a bank, a nominee, or
any other financial institution that has one
or more accounts with the securities
depository and clearing company for
receiving, holding or delivering securities
to facilitate the clearance and settlement

of securities transactions.

67/ “Securities Exchange” means, in relation
to premises of a licensed securities
exchange, the one place in those premises
which constitutes, maintains or provides a

market or a facility by means of which:

a) offers to sell, purchase or exchange
securities are regularly made or
accepted;

b) offers or invitations are regularly
made, being offers or invitations that

are intended, or may reasonably be
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expected to result, whether directly or
indirectly, in the making or
acceptance of offers to sell, purchase
or exchange securities;
¢) information is regularly provided
concerning the prices at which, or the
consideration for which, particular
persons or particular classes of
persons, propose, or may reasonably
be expected, to sell, purchase or

exchange securities; or

d) clearing service for securities traded

in the exchange takes place.

68/ “Securities Lending” means the temporary
exchange of securities which requires
collateral generally in cash or other

securities of at least an equivalent value,

with an obligation to redeliver a like
quantity of the same securities on a future
date and is in the nature of a securities
loan, a repurchase agreement and a sell-

buy back agreement.

69/ “Securitization Transaction” means an
that

transfer or assignment of assets to a

arrangement involves the sale,

special purpose vehicle where

a) such sale, transfer or assignment is
funded by the debentures or units of
debentures issued by that special

purpose vehicle or another special

purpose vehicle; and
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70/

71/

72/

73/

b) payments in respect of such debentures
or units of debentures are or will be
derived,

principally directly or

indirectly, from the cash flows

generated by the assets.

“Self-Regulatory Organization” means
an entity that is recognized under this
Proclamation to regulate its own members
through the adoption and enforcement of
rules of conduct for fair, ethical, and
efficient practices in the capital market;
with a view to promoting the protection of

investors and the public interest.

“Senior  Personnel” means  senior
executive or any employee of a licensed
person  whose

appointment  requires

consent or prior approval of the Authority.

“Share” means a portion of ownership
interest in a share company, or an interest
or stake in any collective investment

scheme.

“Special Purpose Vehicle” means an

entity that is established solely in order to

do either or both of the following:

a) hold (whether as a legal or equitable
owner) the assets from which

payments to holders of any asset-

backed securities are or will be

primarily derived,;

b) issue any asset-backed securities.
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To-::

L <o TMNE PTETE 0f9° P Qo
Lam- O@ “10-T 10-::

X/ Mo Me7L 23 Prbavm A1A0R VA
PATI° R LoICLA::

hed v-at
PhT A 102 A0ANT

=

ehT A e 1ANANT aoR R

8/ Ph XL POCIA e AANANT (hilv
A <QANANT>> APTAA P92.mé.) 07

PFA P Aol LA PhR4A
@ Nt R PE (Y APE
TRETLN:

€  QANAMNE mérEk AATRP 4uflAP
L9040 0P sTANAR mPAl “ULNTC
LUGTA::

F/ QA0ANT Co201A17 4061 Aavd A9°
Ph? API° LTLPA:-
V) PoohOn AS PovhAn:

74/ “Subsidiary” means any company which is

owned or controlled directly or

indirectly by another company.

75/ “Underwriter” means any person who has
purchased from an issuer with a view to,
or offers or sells on behalf of the issuer in
connection with, the distribution of any
security, or participates or has a

participation in the direct or indirect

underwriting of any such undertaking.

76/ “Warrant” means any right, whether,
conferred by warrant or otherwise, to

subscribe for shares or debt securities.

77/ “Person” means a physical or juridical

person.

78/ Any expression in the masculine gender

includes the feminine.

PART TWO
CAPITAL MARKET AUTHORITY

3. Establishment of the Capital Market

Authority
1/ The Ethiopian Capital Market Authority

(hereinafter “the Authority”) is hereby
established as an autonomous Federal
Government regulatory Authority with

its own juridical personality.

2/ The Authority shall be accountable to the

Prime Minister of the Federal

Democratic Republic of Ethiopia.

3/ The Authority shall have the capacity to:

a) sue and be sued;
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Q) PULIPAPN AG CM1LTPAPN TN b) purchase or otherwise acquire, hold,
P} NaaML+51 Pao PN: charge and dispose of both movable
nenge- AC N0 P00 and immovable property;
o L9 LTI TANG:
) oA\ PaPPA: AT ) enter into contracts; and
ov) (1Y APE  CHOAmeTT AT d) perform all such other things or acts
A0 L. AI° Py CALATTTIG e necessary for the proper
L eFa e 3N Aha performance of its functions under
AL AT oy AT e? this  Proclamation  which  may
e lawfully be done by autonomous
N TFa-9° 96T PMNGTO7:
government organ.
8. PG awdsf O 4. Head Office
PAANAMNT PGS avOéf (LT AS%0 A0 VT The head office of the Authority shall be in
ATL  ANLALYE  (AXT 02T PCIone Addis Ababa and may have branch offices

)

a0 e LT AT LTAA::

. PAANAMTE AT

AAAADE iy 0J5F PN GATI P

GTA -

8/ RTANTCTT ool @L9° haA ovamt:

g O1% o9 TPETT M- RS PWNLAT
0 NCYT: GTYP: PAMG AT IARYT
04870+ v 2204017 ¢17A
PO IA ME N7-9°VEC AL.TC 714t

F/enaA e AL RIS 077849

PPl P PRLD NITT7 avodiN: KG

0/ PLEY° L ACTOOToo TR 007 eNl DD
IUE 2 PTT NewemC PN ML
V44

. PAANANT AAMT AG 70T

gtPoomaty  GATIPF ATahH
CAHLNST AANT RS 0T

QAONA TN
any +rae
LPET -

elsewhere as deemed necessary.

5. Obijective of the Authority

The principal objectives of the Authority
shall be to:

1/ Protect investors;

2/ Ensure the existence of a capital market
ecosystem in which securities can be
issued and traded in an orderly, fair,

efficient and transparent manner;

3/ Reduce systemic risk by ensuring the
integrity of the capital market and

transactions; and

4/ Promote the development of the capital
market by creating enabling environment

for long term investments.

6. Powers and Duties of the Authority

For the purpose of carrying out its
objectives, the Authority shall have the

following powers and duties:
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b/

PATL ov%A FPL NL: CTHTIE U
PATL 0090 FPT AONPUIR AT he P
ANGS 4277 70 PhIA g
WIAT Aen: PATTTNA. PlAN HEP
MEe ANANETT 0LI° AT AANANTE
N-+amae- A7 TrrC
PoYRLAVTF®  AIANCAT  TFo- Ao
PoONSTT@7 AT A“MMTOT A“LEAF
N2 4.2 LAMA::

agow (-

PAIAINET @6, P A (4.7
oY LNELA D7 o L9° A’LAN T o-
RIANET avhd. N PANTT  Tavma)y
Po  tewy  LoNTA: DTN P
TPEeT AL LANNAA::

&2e (AT AMANT (e 2T

0L AN P Lo- 1AJL42TF 1°1.0m
NIANCAET eohh FAAC A7%4.nC
PoLLLCT Pawl¥  EHNTNE  ho-JCHT
N“MNARD eoLtAt 0T LE0TA -
V) 0-tagee Ao-JCT o0 AS
Mho-JCF  oohpd  PUE ool
A754A0%  AG  ATS0LH 191847
ANHOT AP OLPT aldE R15.540
PLECIA:
A) 42 (Ao APF AN eor
PoLPC A& o090 TPTT 0 L9
MIAWAETT b TCLh oo
PLPCHNF7: POLALANTT of9°
POLTANGNTT a0 P18 PavF TN AT
AL o 9A  TPETT PNLAT
CPNLl: A LPT RTL NI (AhA
oS ALNEAI T RT4.4.A0v-
Po7.LNTA ACYT LHLIAN::

h)

1/

2/

3/

Grant license to any person to operate as

a securities exchange, derivatives

exchange, securities depository and

clearing company, capital market

services  provider,  over-the-counter
trading facility or any other activity
deemed by the Authority as a regulated

activity under its jurisdiction.

Determine and collect reasonable levies
and fees from capital market participants
for its services or to cover the cost of its

operations.

Develop a framework to facilitate the use
of information technology to effect
linkages among functions provided by
market

licensed persons or other

participants to allow:

a) the transfer and dissemination of
market information to a wider
number of users within and between

networks;

b) the offer, distribution or delivery in
electronic form of securities or
services ordinarily provided by

licensed persons; and

c) the execution of  securities
transactions without the need for
parties to the transaction to be
physically present at the same

location.
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o/

43¢ PFame Ao ANAC ALCA P27 A
141TF oohah® 0P L PHIBEA: ATU0-9°
e AT MVFe7 18P
T AATTo CUTAVEOT V)2
oo 19° PLav-TIAM TP EL LAMNA::
PHY  APE  LTIILPT: wLY°  hPEY
A“INEAI Pom- LI0T LY° avanl @ P
AN PoLNTATT AOTS RGP ACIEPT
LN :-

V) PretT7 RNRT @f9 DU
N“7aon1’7 P aom Ayt an Yy
aw/l pALCh N°9.PoMNMm- avavl P
aw/lt AL Ao P P1THA
oo LPAA

a) N77Fo9 Ao Ao P10

LCULTT AOTHS LR PI°Cové o-mT
Ahll L4 PRCIA:

Y hAPE aowld eHam7 P71
4.PL mLI° LUTS PLUSA oL
LACHA: o L9I°

l’\)

NAMN7 aoowl (197,00-
PO LN T  awavl PP ThTAe
NEE 5T w-9° A8 LD
ACPlEPTT LONSA::

an) (1w ma-

e 0J5Fo- AL (Neo17 1 o9 hoe
NI Fo- P NAMTPEL OAPF
DL ALATP:-

V) U-a9° AL ov%a 7PL MPPT AT
&2 (I HOANFa- APT AL AT50-9°
NCTFo-9° ANLAY PP oo -
AT ShCRFFo- AL: AG

-epr:

4/ Develop plans for dealing with the
eventuality of a licensed person’s failures
as well as an early warning system about

market

potential defaults by

intermediaries.

5/ Take

measures for the breach of the provisions

the following administrative
of this Proclamation or the regulations or

directives made thereunder:

a) levying of financial penalties
pursuant to a directive that will be
issued by the Authority with a
principle of proportionality to the

gravity or severity of the breach;

b) publishing administrative findings of

malfeasance by any person;

¢) suspending or cancelling licenses or
authorizations or approvals granted

under this Proclamation; or

d) any other administrative measures
the Authority may determine by a
directive, from time to time, in line

with its mandate

6/ Conduct off-site surveillance activities
and onsite inspections, with or without
prior notice:

a) of all securities markets and licensed
persons’ activities, with access to all

necessary books and records; and
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A) 075 Fo-9° PN T AT LI
eraANTo- APT 10718 To- oLy
ALNAN 0200 Fo- T7HA0 th A&

UA- A8
Pt AT I°Conld PLCIA::
0ne- ng N7 o0 8CNm-

ANTSRLP °Covd. @BY° e 0 a8
P eLCIT P ATMNG 0T ATLLA
ANdAL  UT ATY: e AT
e ¢ ¢7°0.0 ACPT7: 0PN V17 AT
AGACTT AmP9® LFAAN::

NQANANE &P L PIOAM@T P VIE @ 79°
Ao AG A18 009 TPEET (HEPL IR
%0 FPET e oLy AA-“7ha
emlAN P NP AmtN LN oLy
NP TITTo79° ol 070 ParT
T8 L Cavl Pl @LI° avavl @ CAMA::

4.2C AT A LU7F 1T ¢I10e
TPGET7 Caropr h8HC Neavt POLPA::

PG T 790 4P PO A
LUTS e e FPSETT 1IN Yh
0L ATPAPA N7%00Aah T AR 9°Conl.

ML WAL P AT AR 9PCond.
P eLCr Pocrr ASACTT AL

TReéA @ PUME TPTL oo, PPC AT
TINLLA LTAN::

Ta/ fha 477 (A Rr4.avl PavFF:

ATS.09° P NP AMANCT A,
oLl PN1L oo 9% IPL ME Pwm-A
2L, 3m7 Qe @)l 1700 51

A“2LCAMNT A7001C 94 LheAA::

7/

8/

9/

b) over any transactions and financial

instruments traded by licensed
persons or sold to the public.
In order to carry out its on-sight

inspections or off-site surveillance, the
Authority may use, in addition to its
staff, police officers, prosecutors, and

auditors.

Inquire into the affairs of or give
directions to any person to which the
Authority has granted a license and any
public company the securities of which
are publicly offered or traded on an
approved securities exchange or on an

over the counter market.

Approve the appointment of external
auditors of licensed and authorized

market participants.

10/ Appoint an external auditor to carry out

the financial

operations of any licensed and authorized

a specific audit of
market participants, when such an audit
is necessary, at the expense of such

market participants.

11/ Facilitate the management of a
compensation fund and grant
compensation to any investor who

suffers pecuniary loss resulting from the
failure of a capital market service
provider or securities exchange to meet

his contractual obligations.
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18/ I o 1LCLE 0LI° T4 PANTT
OAondAov. N7 0T A 47785 AL 17HA
o, FLCT Wr%héA PALLT G- AL hin
PPCAA::

T/ &7 00 AlLeNms LCHEAT Ao-PS
LANA: LPHNMEA::

o/ e10e T ooCy WNC NMIET 101L
w90 TPL e AL (°2hiLo- ITNLT
AL, 0LY9° CTNL T ACYT AL PAT AT
PYT ML IPC MNP NNALT T
oo HAMC:-

V) e RISETT AOGC ONPCOT
eng-ran:

A) 070eT NCYE: AL 090847 P
AT eFANANT TINEE PRAEBA:
AT LTS AL ARG

d) W ATV 00 P AT
NPCOT hovhd—-TFA 2GS ANIET AT
heoam- = AP9® IC 057 PAIR
oo 90 FPL MNE  CANTT PALITT
aw@ My PAEA::

1%/ 4.22 ¢1Hamo- Ao P27e05orm PATL
oo 90 IPL MNLT oLy LULANT -

AN F T NhtTCLh 0L
ao & 40T VAN B A%0
[ & LU M VAT SE

1%/ (078 o090 7PL MEPT  PULRLK
L0C HAA  Te&T7 AavPamC AT
01700 ACYE AL wPPLP hLIPT
ArSehal:  AevhAahA AN A$mag
KA oC ANE LAGA oL PI¢
TANC A9 o-0r LA ::

12/ Have recourse against any person whose
act or omission has resulted in a payment

from the compensation fund.

13/ Give recognition to and oversee the
activities of self-regulatory
organizations.

14/ Be in charge of the surveillance of the
market, including with the oversight of
day-to-day trading activity on the
exchange or trading system through a
market surveillance program with the
aim to:

a) monitor the conduct of market
intermediaries;

b) collect and analyse information
gathered through market

surveillance; and

c) verify compliance by the exchange
with its responsibilities related to
market integrity, market
surveillance, the monitoring of risks
and the ability to respond to such
risks.

15/ Regulate the use of electronic trading
platforms for dealing in securities or

services ordinarily carried out by a

licensed person.

16/ Co-operate or enter into agreements for
mutual ~ co-operation  with  other
regulatory authorities to regulate cross-
border activities in capital markets and
address systemic risk in the financial

system.



bofl-N 1261 DM RPC AT VA E T BT 997

Federal Negarit Gazette No. 29, 13" July, 2021 ....page 13361

17/ NewEavle LLE AT (ATE  RLE
MePF A1 oo %0 TPET AN eoR
PP CO-NTTT (1RA9° PO CR01F U3
LENMEAN RTL09° LhJ-TAA::

T/ PA1L  ov9A FPTT  avan Wl AS
ng° 10 avALH NNALT T LhJ1TAA::
1o/ N+ on7elr 0.7C AT L8P

PCawlPT7 PRCINT RT09° (kP PC
2 1T NI 90 (2avlavla- RS0
AL A6
150 AL oolB AONT WA Ao RPrC
022240+ oe9> 7 LLLNT  POTE
o017 R LI NN LT avlBr:
PAVG A8 ooWINTT AT ShCRT?
A 4P LY PoLOAm: PINNCTT P77
LPOAA::

A/ LUT hPE (oo tANG Po14.400- @FENT7
N7an A5 0020 v om"7 vy
PICawd AG PN 74 TG 07 W75 A

nam- o L9° (197.ovl.avl -

Né.L4A mPag 020 V2 AT h7an
k90 oC PPCAN FNANCT  PIET
[ AR TN-OF

£/ 0 JA M. e0- AL (1-1-4. 4 ov-
PUPNCOC  LCUT T MPTT
A0 ASIT ATRUIPT PULPeA)
U AwF4 AATTY PRIeT  ASC
QAOATT 425770 TR herhkacr
R1%7  of9  hR7& 0Ag Ut

ANTSLeP ACPEPT Rr1%.005

LA :-

V) P MNfwo- FPSL L9 OHPTE
e ANEZ2Y, 100 W858

AN

a) N4-5770 Fkoo. @nr Qa 0179 ¢E
PO eH 0. PP TINPaven, vipT @O
gtdPoom  VTIGTo-9° A e

17/ Regulate and oversee the issue, and
subsequent trading, both in primary and

secondary markets, of securities.

18/ Supervise the listing and delisting of

securities.

19/With a

administrative investigation and obtain

good cause, conduct
data, information, documents, books and
records, and voluntary statements or
testimony from any person, including
third party entities and individuals,
whether regulated or unregulated, that
are either involved in relevant conduct or
who may have information relevant to a

regulatory or enforcement investigation.

20/ Closely collaborate and coordinate with
the Federal Attorney General and Federal
Police to enable them investigate and

committed  in

prosecute offenses

violation of this Proclamation.

21/ When there

believe that recovery of gains from

is reasonable cause to

fraudulent activities will be impeded,
issue administrative order on a financial
institution  requiring  the  financial
institution to do one or more of the

following:

a) to block the accounts of the capital
market participant or any one of its
officers;

b) freeze access to any cash, valuables,
precious metals, or other assets of

the participant, in a safe deposit box
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TPGTE  tée  TIHN:o-L AP:Ph0d
2NLPE LI NA 70T

A8 LrPadbn: AS
h) MP72E 19200 0.3 PF  “InPaven,
sy o0 AT 00T 07
ool AMA27ANE AT5.0P:
Y K7Po 700 ArdPo Bb aowOlcl
NWANANT 04570 Tdov. 0715 oM
NLLOo NI (ANC) P51 L1 o-0P A1%0-
ATLPPA ATILLD POLLATA PECE O
TONN TIUT T AdT::

Re/

R QY AP0 00 RIPo A€ AL
N-tavpto- A0 PANL TaHH N8 CEL:
01 hAooa R1S@  ATRAG AL
hePmCy°::

A0/ (1L o090  FTPPET AN @L9°

Atody PhdHaN neA ePL07 nQ7e

aop\hy® A0S LC (I-+avplrt
NI OELPTT AT PROLC avavl @9
LOMNAN::

RE/ MINK: 7ML &TIP AT ol
LATO7 PAOGC »CYF ho-pt 9P
LLCIN::

AE PAINOTCTT  AAMS AT TP
LAL I

AL ARTOOTHCT 007 PO A1 L
0. e Py Fo.m 3T F LY
VAZTT ATV AT ANT 0P

A7 A%N01L ATLeOTAD A1
0.0 257 e0.0 TP Aq
TNCFFo7 0L LAav )TN
EPPC  N72.LLMF0  PRTIA 0P
AIANT A6, 2T avhii  P924.0C77
PrPI° AT AT N71TLe NELPTG

held by the financial institution; and

¢) provide information relating to the
accounts or contents of the safe

deposit box.

22/ To sustain the order under sub-article
(21) of this Article, the Authority shall
obtain a court authorization for the order
within 10 (Ten) days of service of the
notice of the order on the financial

institution.

23/ If there is no court authorization of the
order obtained within 10 (Ten) days of
service of notice of the order under sub-
article (22) of this Article, the order shall
lapse.

24/ Prescribe notices or guidelines on

corporate governance of a company

whose securities have been issued to the

public or a section of the public.

25/ Implement transparent, fair, equitable

and consistent operational procedures.

26/Promote investor education.

27/ Conduct a regular review of products,

markets, market participants and
activities to identify and assess possible
risks to investor protection and market
fairness, efficiency and transparency or

other risks to financial markets.

28/ Ensure that conflicts of interest among

regulated  capital market service

providers and misalignment of incentives
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=

0°2.0m«  AIAMCFT oohd  Po2hT7
PAaoa)age  CACA: LnANAA:T PLADDSA:
L4 PLCIN: @LI° LHNMEA::

R/ TAPP WNOLR V2 PT T APTLM4

LA AS%0 O FT: RIS.09° PTG
NC%7 AAN  ANLALITTT  AovlANG
Aol PAIL w90 TPETT PRPPC
o077 NP LHo- S 1ap)T)N

a/ A7 A“INNT AT LUT AP 0P
G LAY ] P e AN T ey B
107 PTG

. PAANANT hdge

AAONANG-:-

&/ PALLATCT NCL (y (kA «NC8»»
APT0A Polme):

g PG BLLATC AT AL ANdALYE 9°hTA
PG S LLENTCT: RT5.0-9°

P/ ANé.Aal AT

[ AR V-

. P0CL ROAT ONPC RS havb 8

b/

0CS herhta-t AT eto-am A0

ANAT LG5I -

V) PATCHE AheP AT Tir— dew,
ANA:

A) PATEXE 1A APLPUT A% NCE

PG S LLNTC— %o hOA:
A) AT (HCE oo eP NPT eATo-
AéT OPT— ROA: AT

ov) PAANANT PT SLLNTC— PA LI°0
PULATG hOA::

are identified, avoided, eliminated,

disclosed or otherwise managed.

29/ Regularly review the perimeters of
securities regulations in order to identify
and assess evidence of changing
circumstances and emerging risks and
the need for revisions of regulatory
framework.

30/ Do all such other acts as may be
incidental or conducive to the attainment
of the objectives of the Authority or the
exercise of its powers under this

Proclamation.
7. QOrganisational Structure of the Authority

The Authority shall have:

1/ Board of Directors (hereinafter the
Board”);
2/ A Director General and deputy Director

Generals as necessary; and

3/ The necessary staff.

8. Composition _and Appointment of Board

of Directors
1/ The Board shall have seven members,
consisting of:

a) The Governor of the National Bank
of Ethiopia— permanent ex-officio
member;

b) The Director of the Accounting and
Audit Board of

permanent ex-officio member;

Ethiopia—

c) Four other individuals to be
appointed based on qualification—
members; and

d) The

Authority— non-voting member.

Director General of the
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& anw  ATPxR 00 AIPR (8)(ch) 2/ Members of the Board under sub-article
e rme -t enC L ANA-+ Loy oo (1) (c) of this Article shall be appointed

)

NnPAL ‘ULt LPTA::

I/ POCS ONAN. hhQAtE oohhdA (mPae
Q0T LOTIAE PSS 17T PS
S Lo POCS ANAN, o7 ALTAY::

o/ POCS ANAN. AT (Y  AIPa F00
Ribx  (B)(h) Ctmbaqt PACL  ANAT
P avldml (WD (142570 (19°MN%
UAl: (Né hoviC AG +Pe% Poo.p
HCET A°LG Pov-@ NP1 AT AP
ol LUPGTA::

& 0CS PS SeLentd 7710015 (LP7N
vt ANAET e PAST el
LTLPA::

i 0CS8 ATL RNLALYE ANCT DOLE2T
AS ST LTAA::

Z/ POCe ANAE: POé- PO RS ANA oo 70T
N0y  oowl 4 QOANAMNT  mPAaAa
4778 AL Polhé. LUPGTA::

. PPPI° VPt

&/ (Y APE A7PA T 700 ATPR (B)(ch)
ermPa-t PACE ANAT PpPYe st
o-0r  PULeNI0 o7 AT DALYTET
APNA- ALTAY°::

g Pnce  AaAlT PpPYe R @O

02010 To- 1+5¢-F 4L £9°% hooOm-t
VP77 NEFa- 1900 AAVTFo-::

by the Prime Minister.

3/ The Chairperson of the Board shall be

appointed by the Prime Minister
amongst the Board members; however,
the Director General may not be a
Chairperson.

4/ The Chairperson and every member of
the Board appointed under sub-article
(1) (c) of this Article shall be appointed

who have

from amongst persons

experience and expertise in legal,
finance, economics, management, or

related disciplines.
5/ The Board shall

Committee composed of at least three

have an Audit

Board members, excluding the Director
General.

6/ The Board may have other committees
as needed.

7/ The members of the Board shall be paid
such remuneration and allowances out
of the general fund of the Authority as
may be determined by the Government.

9. Conflicts of Interest

1/ Members of the Board under Article
(8), 1)(c) of this
Proclamation hold other

sub-article
may not
positions that may cause conflict of

interests.

2/ Members of the Board shall recuse

themselves from participating and
voting in matters which may have

conflict of interests.
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1. P0CA- WAT Pre- Hav'y

b/
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~

o/

bl
~

15,

POCS. ANAN. AT (LY AP A7Pd I
700 ATPAR (B)(h) TamdaqT  POCE:
ANAT P0G Hop'd A9°rt Gaol LPGA::

PHY  ATPA IO RIPAR (B) £
W.SCo°: POCS ANAT PAMANNT PO
Hawy AAA A9°OF Govl ALHI® L7TAA::

Y Rrbx 700 ArPX (8) AT (8)
WSCo: (Y APE ATPR T 700 WP
(8)(ch) avwldl norGPov. CawPavs P HC
NCL ANAT eohhA Uk ANAT ¢rve
Hovoy QLN Govd- LUPGA::

Y RA7Pd 700 ATPo (F) ool e
HooGT o LAl Yoo P10+ POCE:
AOAT A1 AT Afi-oo
N2 PCO-NF L1 LONTA::

LY AFPR 700 WP () om0l Prode
HooGT o LT Yool PP POCS ANAT
PAIADNT HooSTTar ALNI° ALTAYI°::

PACS  AMAT WALTTE O0Aa T oL

haaA+P

b/ MIGw9° (HY APE A7PA T 700

NIPR (B)(h) eowl Pbfan eOCE:
ANA h0ALYE: PoL10@ @LI° PoLAd-:-

V) AmPAL LN Pavddde TeE
ALPCN AG PovAPEP PPPRo-
40 LY T ALY

Q) NARIC hovd® @L9I° (IAMA hovy®
N7 el Paolll A9 0L @ LY
0AA N5 Fo-9° 70T DA4LTET

10. Tenure of Board Members

1/ The tenure of the Chairperson and every
member of the Board appointed under
Article (8), sub-article (1)(c) of this
Proclamation shall be five years.

2/ Notwithstanding sub-article (1) of this
Article, the tenure of Board members
may be renewed for an additional term of
five years.

3/ Notwithstanding sub-articles (1) and (2)
of this Article, the tenure of two Board
members appointed under Article 8, sub-
article (1)(c) of this Proclamation for the

first round shall be six years.

4/ The specific Board members whose
tenure will be six years under sub-article
(3) of this Article shall be determined at

the time of their appointment.

5/ The tenure of Board members who will
be appointed for six years under sub-
article (3) of this Article may not be
renewed for an additional term.

11.Removal _or Resignation of Board

Members

1/ Any member of the Board appointed
under Article (8), sub-article (1)(c) of

this Proclamation shall be removed

from office if he:

a) delivers to the Prime Minister a
written  resignation  of  his

appointment, and his request for

resignation is accepted by the
Prime Minister;

b) is found to be incapacitated by
mental or physical illness or is

unfit to

otherwise unable or



%

LIN(AN baRleD\ 126 DM kpC KT VN % 7 ENIF 9.9°  Federal Negarit Gazette No. 29, 13" July, 2021 ....page 13366
Aot PTETHA of9 PNLNP discharge the functions of a
A7 of9°  NAQAYT ovdmA member or is unable to continue as
P9 e A hoy: a member;

A) 4P ALAma oL9° O 9°07 0T c) has been absent from three
AL Lo el nae O Fhd-o-e consecutive meetings of the Board
POCS. NNNNLT A1 hdd: of Directors of the Authority

without leave or good cause;

av)  PampAC  @A:  CTeodi0T d) is adjudged bankrupt or enters into
we9° haATIHE IC ConmONdP a composition  scheme  or
ageoey - ot n10: arrangement with his creditors;

w) AN oC of9° hHe PoLIATP e) is sentenced by a court to
PANC @A% (T CL 0T e-And.N-t imprisonment for a term of six
nwry: oLy months or more; or

4) DA “TrRA: D71AA oL9° f) is convicted of an offence
nnygeaqc PNt ¢ 0L el involving dishonesty, fraud or
@TENT PPEAATET @-az Dm0 moral turpitude.

10.::

g 1Eo9° (Y APE K7PZx X 700 2/ In the event that the office is vacated by
RI1P&R  (B)(h) oowl oo PACE: any member appointed under Article
AMA P0L How'td ALMSPP WAL (8). sub-article (1)) of this
e ATLEPY mPAL LLOT4 AOGOE Proclamation, the Prime Minister shall
POCE RAA ALMGPP PPlwr Phls appoint another person to hold office
Hows oy eaGdd M POCE AOA until the expiry of the term of the

member in whose place he is appointed.

LOTIN:

P/ 3 m9° (Y APE AFPA T 300 3/ If any member of the Board appointed
WrPR  (B)(h) aowldt eloo PACE: under Article (8), sub-article (1)(c) of
AMA  Ado0T UL SALYET  aooa)l this Proclamation is temporarily unable
emeFANT  Uud  hldmd  mPAL to perform his duties, the Prime
e RO ATMETCOT  Adodior Minister shall appoint another person to

L A POCL AON ST ::

I8 . P0CH NAMT? AT Tt

b/

ncs

AQT:-

v) NQADAMT
A LP:

por-tact AAMNT AT H06T

Pol.om-  avand @ P

act in his place during the period of his

absence.

12.Powers and Duties of the Board

1/ The Board shall have the following
powers and duties:

a) approve directives to be issued by
the Authority;
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) PAANANET NET IR R b) approve the budget of the Authority;
d) PAANANTT  AOTCEECR 0P c) review the strategy, annual work

Gaw 3P Phé  mCh-INCTT ARG program, and performance report of
Pee WERRI® L7CT av1gege the Authority;

) (PF SLLATS 094CN Par-dd d) upon the recommendation of the
VAl aow it PAANAMNTF COLAE T Director General, approve the salary
PRI AG  PPPNPII  awPIC and benefit structure of employees
gl of the Authority;

w) QAN 7 AN +0C e) oversee the power and functions of
nNALY T avy° itz the Authority;

L) PAANAMNTT YAILEE P99 au /904 f) appoint external auditors of the
P hGACTT aoige: AG Authority; and

i) aanAM: No-hAG AAACT- g) approve the delegated powers and
P ANTDT NANTT AG SALYET functions of the Authority.

TR LPp::
g/ e0CS hS T helt Po0r ARG Po-clr 2/ The Board’s Audit Committee shall

=)
bt

hSACT PoLePCOTT C7°CAT PIAT
AT oAz VANT PN Lavl9ClA:
AT09° ARLAAO-Y° KRO4.AL TOMNTT
LAMA::

PACS- £0NAA Oy-+CoT

b/

g/

n0csS  ANAT Rél: 0T PPAYT
o L72AN::

AcS% L.e70 NoC K7L L LANNDA:
LU AR P0CS  AaNan,
A-a0.e-  haa A Pohdo-
0775 09° 1M 0L PT SLLNTS
ol9° hhlAl: »ok 00400 A79.847
amee  AOFHR L enCce AN Amé-
LTAN::

vA79e eNCE  ANANPT
Ao of9° N0NA0e- P1Tohd do-
LUPGTA::

(1] B

Nm-

g ool -

receive and examine the findings and
recommendations of the internal and
external auditors and also give the
necessary direction for the

implementation.

13.Meeting Procedures of the Board

1/ The presence of four members of the

Board shall constitute a quorum.

2/ The Board shall meet at least monthly;
provided, however, that the Chairperson
or, in his absence, the person delegated
by him, may call urgent meetings at any
time or when the Director General or

three Board members so request.

3/ The Chairperson or a Board member
delegated by him shall preside at every

meeting of the Board.
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Ima)
<

o/

vage PNCE @ARPT POl ANST
anaae- 17 ANAT e PR
A, LPGTA::  LPX  AlkA  ARhA
Pthé.a ATEPT ANl 02T L9
LTLPA::

(C8H Pl Achde LTLPA::

POCS. N0 PA FAALT (ThRA
NG ALPHTo: AT hAmlNPTo-
nCcs. N*.on’ro- Vs ao P’y
LTCONTA::

NCS hAoat NPC PACL PA 102
P0mMe Pt CTmld LPTA::

Y ATPR L1IVPT RILTm0E T
0cs. 2407 o100 Ay ACS T ALoM
LTAA::

PPS AL&NTC Toot: NAMT AT 2T

b/

8/

PAAONANT  PT  SLLNTHC  PULN on-
NmPAL *22.0°T4 1o-::
nrs Seonrcyr poypyge Ao-

PoLrATT oN4CAT APTA L10A -

V) 04-570: QM oA (0
havdCi Ik o L9° U716 Qov. @
HCET NG5 P0G hawdC RU4UE
Le70 PANC Yoo POl APPL
PAD: AT

A) AN th 14T of9e 0hrgA
Me oLy 04570 AL NPT
PAm-::

PG S LLNTE W RTA PST S LLNTCET

st AT WETT P0G hNR7LPTT

0"t 0CSH oo Tard W15 PALP

Po-A% VAN PPCAA::

4/ All decisions of the Board shall be made
by a simple majority vote of the
members present. In case of a tie, the

Chairperson shall have a casting vote.

5/ The Board shall have its own secretary.

6/ Minutes of meetings of the Board shall
be recorded accurately and in such form

as the Board may determine.

7/ Unless the Board decides otherwise,
minutes of the Board shall be
confidential.

8/ Notwithstanding the provisions of this
Acrticle, the Board may adopt its rules of

meeting procedures.

14. Appointment, Powers, and Duties of

Director General

1/ The Director General shall be appointed
by the Prime Minister.

2/ A person appointed as a Director General
shall meet the following qualifications:

a) has at least ten years’ experience at a
senior management level in matters
relating to finance, economics,

management, law or related issues;

and

b) has expertise in matters relating to

money or capital markets or finance.

3/ The Director General shall nominate and
recommend other senior executives of
the Authority, excluding deputy Director

Generals, for approval to the Board.
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o/ PG SLLNTS NAPS. avw/lF KG NCS-. 4/ The Director General shall direct and
020N o 0422 T ool PAANND LT supervise  the  administration  and
ANVESEC ARG PN YL NNALy T operations of the Authority in accordance

LRI TAN: Lawiin:: with this Proclamation and the decisions

of the Board.

& PST SLeNTS COANAMNTT POl 0PLT 5/ The Director General shall prepare the
POav - (1P PHIBAT ONNCS AALPI° plans and annual budgets of the
106 E PRCIA:: Authority and, upon approval by the

Board, implement the same.

% PT SALLNT CAANANT PT RTILLN 6/ The Director General shall be the
Yyo: (ATLELAYTT  AAMI9® PPrAo- principal representative of the Authority,
Praodl 7 PG O-GA:- and in this capacity shall:

V) NANANTE DANT AL how Nt a) represent the Authority in its all
AG  R1A  hWITTo-  SAP-RP§: relations with other persons, the
TR 2C (1 LLCITD I @9 Government, and international
PP QAAAMET CONAA bodies in which the Authority is a

member;

) NFo7 o9 hadT DALY b) sign individually or jointly with
Ao PAANANTE POl DALPT other authorized officers of the
2C 0M9°s. QAAANT  N°72100Fo- Authority contracts concluded by the
o0 NoPFP  L7CET T 0740 Authority, periodic reports, balance
Wy FCE RS WAG  owhen: sheets, profit and loss statements,
ne050  Aa-omi ARG  00dT correspondence and other
CAANAMT (12T AL LLCTIA: documents of the Authority;

A) AANAME (120000 T9° 7 (12000 T c) represent the Authority, either
oP T VA L0 089 01 L personally or through counsel, in
AT PAQANATNT oA LUSA: any legal proceeding to which the
AG Authority is a party; and

@) POULNTCET PRC 0T N9 eoMo- d) hire and administer employees of the
23l aowl PAAAAMNTT OlAT T Authority in accordance with a
CPPEA: PRGN regulation issued by the Council of

Ministers.
7/ PAANAMTT Padt Aot aé Pneh 7/ The Director General may delegate part

AT PGS A LLNTS hao- AAMTS
DALY AL A7S04ALTE (ThéA
AT 0L AMKT AT
No-NAGT AW LTAAN::

of his powers and duties to his deputies
and other officers of the Authority, as
may be required to ensure the business

continuity of the Authority.
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IZ. °hta PS AeéhtC

&/ PAAAAML °RTA PST SLLNTCT: PY

)
~

SLLATC T “TINIA P9Le0TA NPT
PAT@ Ui, MmPAL 10714 PoLN oo
LUGA.::

PAANANT 9°HFA PG SLLRTCT PG
SLLNTETT  PMA: PGS S LT
NLeCNT 1 PPT SeenTeT
&2 PGS PtRovd NP
N7dL:  Nowgeldts  ATNHANC PG
L6017 eMA: (HCE ALt
PLAMPTa7 P0E NEAT Lovlaq.::

1Z. OAM? AT A7 Mo-hAS dAaomOamT

&8/ QaOANTE

anw hPE e-HOmT7
TIE @I OANT AT HWET -

V) AA7L AP FAODL AtRRon peyt:

A) Ao-Ps  ATOme- 0T (40
AP NNMC CCHF: L Y°

d) A2000F

No-hAG ALATAAGS LTAA::

QANA N any APE eram-T7

DFE0T9 NCS DALY 0-hAS
0*2.0r0+ ;. o-hAST PTHAamao- hhA
MGo7 ANLTATo HNCT VAL T
N200 ALA TPy AANT::

Y K7P& oowlqd  eHOm o-nAS
avand @ AN T A LAY
QANAN: 1775 w-9° 11 CAmo-7

Po-AAG AAMT AowQC LTAA::

15.Deputy Director General

1/ The deputy Director Generals of the
Authority, shall
qualifications to a person who is eligible
to be shall be
appointed by the Prime Minister.

who have similar

Director General,

2/ The deputy Director Generals of the

Authority shall assist the Director

General and, in the absence of the
Director General, shall discharge all the
functions conferred on the Director

General.

16.Delegation of Power and Duties

1/ The Authority may delegate any of its

powers and duties under this

Proclamation to:

a) a committee that is established for
specific purpose;

b) a

organization; or

recognized  self-  regulatory

C) aperson.

2/ When delegating any of its powers and

duties under this Proclamation, the
Authority shall clearly state the specific
duties and powers that the delegated

person may exercise.
3/ A delegation made under this Article
shall not include issuing directives.

4/ The Authority may, at any time, revoke a

delegation under this Article.
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IZ. AQANAMT ool NAvOmt

b/

)
~

QANANT oLy NAANADT P Toha
o9 Ao NQANANE  PRPPC
AANT o-0F 0°2h1-: Pae- HCET AL
a7 I G- (RV0E
QMNJotf  Novam T 070304 o
1TmPao: A2005 L 0T ADAOANDT:-
0Ly NANANE Aohde Ao avl¥
Rr5.ePCN AmLP  LTAA::
QANANE N7 PN+ avavld @ LOATA::

HCHSG

PANNADNTL? 9477 AT1A T hArT (4C
0L W7 oLy OFCL 0T QA HH
nec QananM- oL’ 775 090
PANOANT ALAE (HY A7PX (1700
RIPR (B) aowlt OETTY I @90

alE AN Ao AAAE ovAmt
ALTAY::

Yy ArPa 00 ATPR () AL
P10 Am- n.sco QanNA N TeE

OPCNAT @L9° (0 10T Al
NAACEe o019 Pr hAACEPe oo
AQ. TR v
PeerC  L£70  POT
APdAao  PAT O ALA® (O Povhh:
7 O-tavan- POy eRCT7
ANTSLLP  I°Cavd ATPIN aolB7
ALI¢6 LTAN::

any A7P& 700 RIPEA (F) CFL1a.
Canl® 96T 14.997 LoV 12 -

THma, oL

PéAov LI

V) NANANT hovlB mPia. Po-o RF
TRI° IC PawldB Aw-a-r ONI91T
ham, ACTe% e 10T 0T
PI09° AP NPT ha: AT

o lJ°

17.Furnishing of Information to the uthority

1/ The Authority or any person officially
authorized on its behalf may, by notice in
writing, require any person engaged in
activities ~ under  the  Authority’s

jurisdiction to furnish information to the

Authority or to the authorized person, in

the form and within such period as is

specified in the notice. Details shall be
prescribed by the directives of the

Authority.

2/ The Authority or any officer of the

Authority shall not disclose to any
person or use any information acquired
under sub-article (1) of this Article
except for the purpose of achieving the
objectives of the Authority unless

required to do so by a court or law.

3/ Notwithstanding sub-article (2) of this

Article, the Authority may share

information, upon request or on
unsolicited basis, with other regulatory
bodies, whether established within or
outside Ethiopia, for assistance in
administrative investigations of a person
specified by the regulatory body who has
contravened or is contravening any legal

or regulatory requirements.

4/ The

article (3) of this Article shall have an

information sharing under sub-

effect only if:

a) the Authority has entered into
information sharing agreements with
such foreign counterparts or any
international agreement to which

Ethiopia is a party; and
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) °Covl@- CoLLLLNT 152 mfPEo- b) the issue under administrative
Pa-opr FHMME FRIC POy LOL A av- investigation  is  enforced  or
OLI° P A8 el 1SL  hUy: administered by, or is under the
0L (meda 1R COAMT ONF jurisdiction of the requesting foreign
o0 PP Y regulatory body.
AF -

E ALY RIPR 00 RIPR () héAAT 5/ For the purposes of sub-article (3) of this
9499 (300 AIPR Plmbho- P Article, the provisions of this
0LF  PEPPC 20 POT  AIPEE Proclamation shall, mutatis mutandis,
DT RIGTLATs P POAT AT apply and have effect as if the

contravention of the legal or regulatory
PV APE  LT0LPT RIL AT _ _ _
requirement referred to in sub-article (3)
AR, LRI of this Article were an offence under this
Proclamation.

Z OnYy A7PxR 700 ArPR (F) aoow it 6/ A regulatory body which requests for
AN PULmeP ABMNNL VAOANT:- assistance under sub-article (3) of this
V) PrmfPa A ALNA PP AAA Article shall demonstrate that:

ANLAY, P @L9 a) the assistance requested is in the
8) ermeba AW emedbad AANAMT interest of the public; or
FNGATT KRG NI DL Aewpa b) the request assists the regulatory
AL mbanar AT RANT:: body in the discharge and
performance of its functions.

i/ My  ArPx 00 RIPR () AL 7/ Notwithstanding the requirement under
P-HAAo- L.TCI°: AANANT ATamPPo- sub-article (6) of this Article, the
AM 0% Aovdmt:- Authority shall, in deciding whether to

provide the requested assistance, take
into account whether the regulatory body
shall:

V) aMa? A1L4 PoNa-T o6k, &M a) pay the Authority any of the costs
mPem  AANANT  ao(id7  hAlT and expenses incurred in providing
L0 CANTI® CoLA® 7 AT the assistance; and

A) QAKX e  Tovdde PR PeE b) be able and willing to provide
etcAatT OFéea AN A7L4D reciprocal assistance within its
Po92.PL8 AT AP PAM a7 jurisdiction in response to a similar
RAGPTT D9°T 00T KA request for assistance from Ethiopia.

I/ emLlro- TNNC of9e PUlLAame g/

P70 (1LY APPE hlaoopbrlT 94719

Nothing in this Article shall be construed
to limit the powers of the Authority to
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IC Po2R4C AOQAPY 40 MY A7Pa cooperate or coordinate with any other
L1 I E®-9° €797 QAONAM T regulatory body in the exercise of its
(Y APE P0ma? QAT 0L P powers under this Proclamation; in so far
ATl hAA  TICTFo-9° M any such cooperation or coordination is
F2ME 9C heo UG @©L Nead not contrary to the objectives of this

Proclamation.
W ese T ahahao: ALTAY::
U/ PAANANE  OCHFT PRPIS VAT 9/ The staff of the Authority shall identify,

Imy
b

apP Tl aopAhA 0 L9° “MoP ATL.0-9°
G HYP  POT-ACS T L0FT7 onlhA
ANDT@-::

PAAONA N C17HA 9° 65T

b/

CAAOANT CTTHA 7758 :-

V) Mao3nt horoofAnt  eIRRy 0
ng-r:
A) AANANT  hL0NTFo. LPET ARG
Yy APE o0ld hol.0m- AN
A [ P 0-+een horhé.A-

PAIAINT NG PP

Yy  APE  eowll herma.
ANTS8LP aode»2F 2C (1201
hez.anan- N0 AS

av) AOCT (1L06 D21 1THO
Plo-MM LIPGTA::

MASC L o0 P7L4ANE TTHOTT

20

h)

QaAOA N n3.mnyo- a4
NA70Fap 7 AL Pm-AA::
Y Arbx Hn RRPR (B

Pravpb-lo. CAOAAANT PTTHA 9°7F 6T
PAANANTLT O PT AoolidT e71L0P
w0t . 1ok oot
Wl NPT LOALTA::

avoid or disclose conflict of interest and

observe procedural fairness.

18.Funds of the Authority

1/ The funds of the Authority shall consist
of:
a) Initial budget allocated by the
Government;

b) fees payable to the Authority for

issued and other duties

this

licenses
performed in terms of

Proclamation;

¢) such sums of money as are paid
this

administrative fines or penalties; and

under Proclamation  as

d) any other sums of money received as
grant to the Authority.

2/ Funds not immediately required by the

Authority may be invested in such a

manner as the Authority may determine.

3/ In the instance where the Authority’s
funds under sub-article (1) of this Article
falls short of covering its budget, the
shortfall shall be covered by budget

allocated by the Government.
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8. PAANANF 2ANT

Y

&/ AANAMT NP TTHE AT 704AE

A2  AealPTFo- 0. 741
a0 AT ANT SDCET ov P @)
TEITP hOTF::

g enNgT Yoo WNF 0RA QAT F O (00T)
04T 00T QVANANT PLAN 67°CT AT
ANT POC SC7CATT TIHIE T AANT::

i/ PAaNAMNE LA S7°CAT ANEECT
909° AdPe LA LZCT ANIEET
a1 Pthta oLy Polonpbto-
P30T AANANT AA
AN ANMEET AC%Y T ethta oo
AN

foLeoMNw-7

. PAANANTT 2907F Na-F A% AMNaoCanC

&/ CAAAAMNE LANT (9%ov-: (l-F h4%AC
Lavlavi.: e

g/ P4-L£67I0 Yooz MNP NAA AT P (O0T)
it o0 ChL Tt S77°CE TS E NCY-
Aol Il AT ATLPALPo- ANCSH-
PhL T Dol ool AANT::

P/ Qaesrr  ASAC QAL FanCIRE
Pldlovar  PhET LZ°CT AANAM
07 eatav@.  Gao3P  L7°CT o0
a1 Al ::

8. PAOANA M- POEA Yoot

eandAM T  POET Yoot (19900l AT
AO-CT @07 PHawy RENMC NhI°A b
g fam- ThJ L PhNG UAT @éT
nea L0 oz

19. Accounts of the Authority

1/ The Authority shall ensure that proper
accounts and other records relating to the
accounts are kept in respect of all its

activities, funds and property.

2/ Within 3 (three) months after the end of
each year, the Authority shall prepare
statement of financial accounts and all
other transactions.

3/ The financial statements of the Authority
shall

international

be prepared in line with the

financial reporting

standards or other frameworks as

determined by a pertinent Government
authority.
20.External __Audit __ of

the Authority’s

Accounts

1/ The accounts of the Authority shall be
audited by external auditor annually.

2/ The audit report shall be completed and
issued to the Board’s Audit Committee
for review and approval by the Board
within 3 (three) months from the end of
each financial year.

3/ A duly audited financial statement signed
by external auditor shall be published in
the annual report to be issued by the
Authority.

21.Financial Year of the Authority

The financial year of the Authority shall be
the period of twelve months beginning the

1 day of July of each year.
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head oot

&07 160 P13 C ECET Am-PS

N

[4

b/

NA“7.e1%0t e

. AP ATITT T QATLPCA YA hF

0o 102 QA7 PRPPC OAAMNT
aAC 91 PaAPh AT AL &0T (0
porpamC  LCET do-bS AP
a0t POLEAT TR (IR
P AT 6CI° oow i AQANANT
Mao At AT ::

Y A7P& 7040 AIPR (8) e10Rka-
WSC  NMMANANT  Ao-Ps ClTamo-
PATL oo 90 IPET MP AT AR
a0 TPET AAPTIR AT NERe AT
&3%1  haze Tav A F PN
404N &0 N PULPNMC
CLCO T A1 LBMEA::

Y R7+Z 700 RIPR (b)) aow it
N92.4CAN  “QovpAnF  howAWE  do-dG
n-ama- %A NA“7.005 0.5 T,
ANTG AT wpdn AT

9/ QAN 07 N6 A“2BNMC L CPT

A0-PG CULOAM@ hooAWE CCH:-

V) iy APE: AS ALt hAaTo-
LTS avan( P 9T
o-0m-L70F5 7 00PT
aolP'1):

A) PhIT AT AXT TR PAT
aavl PPT PO wBNMCT WICE
a0ty DAL AevoN)T
Po2LATA 1IN AP AT
PANTSLEP NPT CAm- aolP't):

2C ¢ramao
£t

d) N AT AU ooV

PART THREE
RECOGNITION OF A SELF-

REGUILATORY ORGANIZATION

22.Application for Recognition

1/

2/

3/

4/

An entity under the jurisdiction of the
Capital Market Authority which intends
to be recognized and operate as a self-
regulatory organization shall apply to the

Authority, in the prescribed form.

Notwithstanding sub-article (1) of this
Article, an exchange and a securities
depository and clearing company shall be
recognized as self-regulatory

organization without submitting an

application.

An application made under sub-article
(1) of this Article shall specify the
functions and powers that the entity is

seeking to exercise upon recognition.

The Authority may recognize a self-

regulatory organization where it is

satisfied that the organization:

a) has internal rules and policies which
are consistent with this Proclamation

or related regulations and directives;

b) has the financial capacity and
administrative resources necessary
to carry out its functions as a self-
regulatory organization, including
dealing with a breach of the law or
of any other applicable guidelines;

¢) s fitand proper;
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o) L7 A“hSo7  PUUTA NPT d) has competent personnel for the
CATD OCATET PAT aolP1FE RS carrying out of its functions; and
w)  QANANE (7. PoMNa-  avanl @ e) satisfies such other conditions as
auw Py NG oy AdeT may be determined by a directive to
£ P 1o-::
E QAAME (Y AIPR 100 RIPR (B) 5/ The Authority may, in respect of an
PPN owANF  (lavah - hOLATY application made under sub-article (1) of
Sfar  PATOF  Po-ad  PATT  AG this Article, subject to such terms and
Uad DTG aow i (1MLC  havd W conditions as it considers necessary, by
’ notice in a widely circulated newspaper,
MDA ROPS  PlOmee G070 Y bap
declare an entity to be a recognized self-
PolBaMC LCET a7 (4 NG L
regulatory organization.
NA® 27 AnhHAN COTa-FPA::
AE. 4007 060 A%2LENC  £CPET (o-hAT 23.Conditions for Delegation of Power and

20T AN RS At ottt

NAAVTFe- U232

271 % N (A1

ALSNmC  LCPET PUlAT

CoAMNT RS FNGT o-nAST hiy Prao-
P-tavali-lt7 T AAQCT:-

b/

8/

07 (160 ALENMC LCE T Na-hAS
gAmo-7 AOANTS G

PLATA? ACIET Ar%o0e PTamo
PAAT7 O-NAS AT A.0N% T
PO AT ANTS LA PPN 00T
ANNY°T 4N RIRPT:

No-nAG e1amo- AANT of9° I0C
NA“L8A7NT V) POl Pamilil: PorA
PO AG VB2

P O B | PN LCP - age
No-nAs OHama? AANT ©L9° --0C
ATS. P04 A ov- CT@DA- MNONT:
No-nAs OHama? AANT ©L9° -0C
héZA9°  (toopbrt 407 (1
PorSmlo LCET AMANANT PPk
CZ°CATT NACLePCANT ANN: AT

N $mmcC

Duties to a Self-Regulatory Organization

A delegation of power and duties made to a
self-regulatory organization shall specify:

1/ the function or power delegated to the
self-regulatory organization;
2/ the

delegated and the scope of sanctions that

extent of disciplinary powers

may be imposed,;

3/ the terms and conditions upon which the
power or function has been delegated
and may be exercised,;

4/ the persons authorized to exercise the

behalf of the

regulatory organization;

delegation on self-

5/ the manner in which a self-regulatory
organization shall submit a periodical
report to the Authority in respect of the
exercise of a delegated power or
function; and
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Z/ QANAMT Neo-aASo- AL P Pavpfi-Ta- 6/ any other matter as the Authority may
NEO9° QA RS0 prescribe.
Ao, P07 & PULENMC  LCET o-Om- 24.Rules of a Self-Regulatory Organization

L30F

8/ &7 (NG PULPNMC LCET No-nAT

oamo- A0C  2C (12 °H
TCFag®  PORTT ARG Pw LT
PLOEAT7 AANTTET n9°C P rCS

PoLMA-

00ALY T DT TFA P984 méa IC
O+eeH 8¢ AL o am-L70F7
LoOMA::

MY A7P& 700 RIPR (B) oowld
a-Om-L70 +rAm-
a7 RST Qe AT AT @-:-

Por.om-T

V) PANAET: PATTRNTCTT RS
PAIANN I T P12 T Yo
a1 AmPEITT  JAN PRA
P2 6 A | P SR L 2 X0 PO\ VA B B ol o
ANVTSLEP  aPPCT AT POA

ANOL-ST oo (14777

A) PAAATT @0m-L70T AT PAOAYT
PeE NAALPONT AT AOA
NA“LPAANT P Lav 33P0

d) UA9° AQAT PGS0 G

AS oPyt Pho- ané-C AT
05 L6nHET havindp as
NAONT4 L4 ANAF NA“LS & TFwo-

S TYIE oG

av) 1AQAT: P22 (A T00CF
AG  NLINFFFo-  eohhd o710
AQNPORT NA“LEANT P18 AT
ANANANT @L9° AAA  PawBanl e
RLE MM LT ATIPLA
NS ¢ Fa- aoA1T-:

1A shall
make rules relating to the matters for

self-regulatory organization

which it has regulatory or supervisory
functions, including any sanction and
disciplinary powers to be exercised in
connection with the functions delegated
to it.

2/ The rules made under sub-article (1) of

this  Article shall make provisions
relating to:
a) management structures and

shareholding rights of the self-
regulatory organization taking into
consideration the interests, rights

and liabilities of its members,

investors, and users of their services;

b) rules of membership and conditions

for approval and admission of
members;

c) fair and consistent treatment of all
members; and fair representation of
members in the selection of its

directors and administration;

d) procedures for dispute resolution
between members, users, investors
and their clients and the right of
appeal to the Authority or other

relevant primary regulator;
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w)  Admé PULTA PPPIS DA
AN o018 AT hOANA DT
IC PV 270 PAFT7
AdawavCaoC RT50°9° w15 L7307
A“INEAI NA“LLLD TNACE

)  NAANAME @ AN AT o9
PawBanl @ LLE HHMNE  NACLSC
TmPETT AT 00 C7°CT hdédA
POLRINIT @ Om-L70F AT 0F-
NCYAT:

0) NANANE (EPooma- PovlE PP
awCPT  oowld PonlE QAN
ol NALmNPOT oo Lot

i) Al-@-LLC hOGCT7 NATINP LT

) 1A AQA-E A7-9°0CE AG

M) An AZ001CTF POP AT aa 0 Po-
TRl

i/ (Y AiPx 100 RibR (b)) aoowldl
A 110X SN N TR | P S 2 X0 1\ YA 2
LCE T oam-£70  ANAAANE  PCO
hao g g4 et 04 ao Py
AN :

o/ 0T e PIBNmloe LCET
oo lF  Kded AL CoLPLRCITa 7
I AN PP 4R hoor ST o-
&1 A0A0NAMNE  APCO TINALP
AhQOT:

RE. @2 AL QAT2847 181

&7 Ner PoLBNMC LC o1

e) procedures to address potential
conflicts of interest and cooperate
with the Authority to investigate and

enforce laws and regulations;

f) the rules and procedures of self-
regulatory organization with respect
to reporting and accountability to
any primary regulator other than the
Authority;

g) mechanisms of protecting personal
data of the data subjects in
compliance with the principles of
data protection as set out by the
Authority;

h) avoidance  of  anti-competitive
practices;

i) standards of behaviour for its
members; and

j) investor protection and market

integrity.

3/ The rules made under sub-article (1) of
this Article shall not be implemented

unless approved by the Authority.

4/ A self-regulatory organization shall
submit any amendments to its
memorandum of association to the
Authority for approval before the

amendments come into effect.

25.Restrictions on Decision

A self-regulatory organization shall not
make a decision, under its rules, which
adversely affect the rights of a person unless

the self-regulatory organization:
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&/ ool PULYMOT Ao (1S AL P07
ANVTEP T ATSLPCAN 0LA  hAAm:
0 L9

g ParAba ool COATIET oo hLD
AL, PULPA ooUTT PPRTCI P
aow /i QLG QAov-E

NTPC 06 @-Am-L70F aowldl PRTLT

@ ool PoL1% A% “1NNGE ALTAY°::

RZ. PAATAT ACI°R

&8/ 07 (0 P2BNMC LCET Po-Om-
LVET 1o 100 17775 @-9° ROA.
AL, (0 (197, P0Ma+ @-AmM-L7(0 ao0ldrT
PLATAT ACTEPTT ov-0L: LTAN::

¢ any ARrPx 700 RIPR () awOloT
&N Né-x PrLPNmlo- LCPT
PrroNLa PLATA7 ACY°E QANANT
hNdA1 U APTTo 4.2L PAme-?
G0 (avpbt o976  ACIEPT7
Pav@-0L: AAMNET RL1LAY°::

i/ e07 e PUlBNmC  LCE (0
RiPx 1000 RIPR (b)) o0t
PLATA7 ACE Aonfl (v-at PS5+
o-0r PANAT 0O9°: ProNLa? ACYCE
o7 e . erMawr PN
am7 AT PA1S ACP’PE Ttong hvy
A% A9°7  PUA L ATROLEL
ANANANTE N2V “PAoP ANNT::

ao P (v

o/ MUY A71Px 7000 A7P& (Q) a1
Nteodio- o4z $63 Lam  Oo-
(T B AT OAONATN AL

APl -G &7 160 A“LSNmla-
LCP T ComO?? T ool DAm (1744
o-Az@7 (127 (levanCon(C A LAG @
Ado-ma- @LI° ATlo- LTAA::

1/ has given that person an opportunity to

make representations about the matter; or

2/ considers, on a reasonable ground, that a
delay in making the decision will

prejudice a class of consumers.

26.Disciplinary Action

1/ A self-regulatory organization may take
a disciplinary action against any of its
members in accordance with its rules, if
the member contravenes any provisions

of the rules.

2/ Any action taken by a self-regulatory
organization under sub-article (1) of this
Acrticle shall not prejudice the power of
the Authority to take any further action
as it considers necessary with regard to

the licensed person.

3/ self-regulatory organization shall, where
it has taken a disciplinary action under
sub-article (1) of this Article, within two
days inform the Authority, in writing, of
the name of the member, the reason and
the action taken, the amount of any fine

and the period of suspension if any.

4/ The Authority may, on application by an

aggrieved person, review  any
disciplinary action taken under sub-
article (1) of this Article and may affirm,
modify or set aside the decision after
giving the aggrieved person and the self-
regulatory organization an opportunity to

be heard.
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&y ATPER CHLIMe- \SC AThT 5/ Nothing in this Article shall preclude the

T N POLPNMC G AQA- AL Authority, in any case where a self-

ACIPE ALNE PPL AILPY QANAM:- regulatory organization fails to act

07 (G0 POLBMMCT CCET  ANA against its member, from suspending,

NT91€: DANATE hTI001e 0L AT expelling or otherwise disciplining a

CLOTAT ACIE DT a2 memb.er | of the  self-regulatory
AL WA organization.

Z/ aanAME (Y RIPX 1040 RT7PR (&) 6/ The Authority shall, before taking any
Ot MYEDIIT @A nevoar 04°F action under sub-article (5) of this
L PIAM®DT A0 RS 03 0l Article, give the licensed person and the
A"y SNl R (1152 A, self-regulatory organization an
e oo L lPVEPA :: opportunity to be heard.

Z/ aanamr any VYR o0 7/ The Authority may, after giving a self-
e-lam Al 1% WG @ go P8P regulatory  organization  reasonable
Aot 07 NE0  ATLPNmlo- opportunity to be heard in respect of any
CCET Lo PamO Tl beA matter, give direction, in writing, to the
AIE.0T5 L (%A (RVE A0 self-regulatory organization in terms of

this Article.
TOMH AAma- LTAA::
/Oy Rrbx 00 RIPAR (Z) ovOdor 8/ A direction given under sub-article (7) of

.01 TOMN:-

V) &0v7 Nt PoieMmlar?  LCET
wa\lF RdeG 0L o-Om-L7F0T

N“2.0ma TAHH @©LI° avavlp
a-tavpito- 2.1 A5 L0NT
[k L

a) &7 (e PUlENMmle LCET

A797 o e9° o-Om-L77(VE7
ATLLATUAN 2141 me9°
Ad) 07 060 PUlBENMle LCET

anap(\ (T R ch§ oLy  o-Om-
L7(VE7 AT LNELA I o L9°

AT91TNC 71247
A7 LTAA::

this Article may:

a) suspend a provision of the
memorandum of association or rules
of a self-regulatory organization for a

period specified in the direction;

b) require a self-regulatory organization

to amend its rules; or

¢) require a self-regulatory organization
to implement or enforce its
memorandum of association or its

rules.
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AZ. PheTT QAov-2 fion KAG A@-T

&/ 07 NGO POLENMEC LCHT A4
L7 POs1%F Qaov @ fovl @L9
Ao-r  ANPLT 020 ANAAANDE
ALA0-P NETEF  Qaov-@ AD» oL9®
ADP ALRCT hLTAI::

¢ any nRrPx 700 RIPER () awOloT
Mot f Aomo- AN FFPo-Po-)
g +5+  o0r  PANNAE AT7RPY
Phe- 1'% Qaov-Po- ool @LY° A0-T
PAT LUGA::

A%, heT Qdov-£7 0ATI0T

QANAD T ONE 9°07 01 -

b/ P07 NE0 POULBSNMC LCHT heAT
Opov- ¢ CCHET Aawd°lt NPT AG
AL PA@-9° NN (L.PI°7: wLI°

g/ ehe1s Qaov-Po- anfig® @e9° ((.ov-:
awPmi 0T (1
LCHET ALY AL LPAA PULA AT
Ao L9 PAIIONTCTT AT P4-£570
RIANT P27 PP LAISA
wf9> PhTL  PFAP HCE  oL9°
AP50F¢ ANATT PP9C LISA AN
A 0907

G077 060 A”LENMlee LCEF RS

AhG 1S Qpoo-Po- oo VL&A hOANTo-

N2A 07 060 PoLENMlor  LCET

01y Qaov-fo-7  ATS L0 @L9°

N34T A7%.0100- A“THH LTAA::

gl eNNmlm-7

27.Appointment _and Change of Senior

Personnel

1/ A self-regulatory organization shall not
appoint or change its senior personnel
except with the prior written notification
to the Authority of such intention to

appoint or change.

2/ Under sub-article (1) of this Article, if
the Authority does not express its
objection  within 15 days, the
appointment or change of senior

personnel shall be effective.

28.Removal of a Senior Personnel

The Authority may, if it reasonably believes

that:

1/ A senior personnel of a self-regulatory
organization is not a fit and proper
person to be an officer of the
organization; or

2/ The appointment of a person or
continuing in office as a senior personnel
of a self-regulatory organization is likely
to be detrimental to the self-regulatory
organization or may prejudice the
interest of investors and consumers of
financial services or members of the

relevant sector or industry,

after giving the senior personnel and the
self-regulatory organization an opportunity
to be heard, direct the self-regulatory
organization not to appoint or to remove

the senior personnel from office.
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&Y. 93 s7C

b/

DA S S| 7% S P 20 Yo Yoy o
APTSTS. PNET e WP 134 QAT
AT 06T oaT AMAAANT PGav-l}
C7C ML LTCOI A

MY ATPE 300 ATPR (B) eTmdao-

S7°Cr eervtacTr ST e

aolP7 KT :-

V) 07 N0 NACLBNMC  LCRT
apg®  ANFSRC A0 RS

REARAYP° L7°C)e

A) EPPC PULLLNVTo- RhAT P7AA

A7 PHO%
218501  KvY7  -FH2E 144
av )0\ AT

AQ) A NMANANT  aoanl @ Poldbaom
ANGAY, o lE PG

ap) BT

Pa-cpr heC 0P

oL tac T PEAT AeF o 4

N7e T TCT Pmdmd DT AQANANE

N20-& “190P AAOT:-

V) &07 060 7P LCET Ne-
I2C (FFPeH PAIET RLE (1AAAN,
aAt  NAodPs. o9 TPLCE
ATL50C Aq Lyr PLCPl7
AA®DT AL AL P9l PN ooV}

ng°c avl-m-

Q) &7 (e PULPNMC LCPT
DIE 0T PHYT APE L7102
0 l9° QANAMNE CAmar7 0NN PO
A7 ATROLTA:

h) P4-L5TIN OTEA LA WP 0L9°
AL.A9° POLTA hUr: @ey°

29. Annual Report
1/ A self-regulatory organization shall,
within four months after the end of every
financial year, submit its annual report to
the Authority.

2/ The report in sub-article (1) of this

Article shall include: —

a) areport on the corporate governance
policy and practices of the self-

regulatory organization;

b) financial statements prepared and
audited in accordance with the
accounts and audit requirements for

regulated persons; and

¢) such other requirements as may be

specified by directive of the
Authority.

3/ An external auditor who, in the course of

his audit, has reason to believe that:

a) there is or has been an adverse
change in the risks inherent in the
business of a  self-regulatory
organization with the potential to
jeopardize its ability to continue as a
going concern;

b) the self-regulatory organization may
be in contravention of any provisions
of this Proclamation, or directions

issued by the Authority;

¢) a financial crime has been or is likely

to be committed; or
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o) WG TEF  PAONGC  oodO T hit d) serious irregularities have occurred,
nwy:: shall report the matter, in writing, to the
Authority.
o/ n%eF4 (WY ATPA 700 RIPR () 4/ A report made under sub-article (2) of

b/

18)
™

ao(\ ot L7°Cl IO PhSACT 18,0
ATLNA AFMCOT ALTAI::

heA hét
AL ov-%A FPT 102

d. 1 o PATL ov%A FPET L7
nagshAha

PIF09° Ao (LY APE aow/l-l LPL
4075 o Ly° 495 naanA N
ALOLPAT PATR o090 TP 007
®Ly  CTHE ot MeT oLy
PATT0A PndoM 1P Me RIANT
ATIRRIG AaoOloT @8I POIL 0090
TPHT e @f9° NS @0 0P
oLI°  PATTINA PmlAM Nef P
WIANT  Aovhdol
RETAY°::

0L9> AovPan(

G090 Ao NMANANTE ¢Ham 4.9

ALl «POTL oo %A IPL 10>
OeI°  «PTHIE AT ML POlA.
PALTT DI 0l 2C  OHegeN
aomd9° C1hahd To-::

PhTE L PAYL o00-9A TP 007
NAavao /T

Ph 05 PAIL oo %A TPET ML
(hnw MRa NP> APTAA  P77L.md-)
N30T A 0724 HCE:  Po-op

ATOOTCTT7 9P TONC OANOE?
ha7e oop\n CPLLTIA::

this Article shall not constitute a breach

of the duties of the external auditor.

PART FOUR
ECURITIES EXCHANGE

30.Prohibition _of  Unlawful _ Securities

Exchange

1/ A person shall not establish or launch a
business as a securities exchange or a
derivatives exchange or over-the-counter
trading facility, or hold himself out as
creating a securities market or a

derivative contracts market or over-the-

counter trading facility that is not
licensed or approved as a securities
exchange or a derivatives exchange or
over-the-counter trading facility by the

Authority under this Proclamation.

2/ 1t is prohibited for any person to use the

words  “securities  exchange”  or
“derivatives exchange” in connection
with a business except with an exchange

license granted by the Authority.

31.Establishment of the Ethiopian Securities
Exchange

1/ The
(hereunder the “Exchange”) shall be

Ethiopian  Securities Exchange

established as a share company by the
Government in partnership with the
private  sector,

including  foreign

investors.
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g/ P30S Naw7t P-FPH LGBt 2/ The total ownership of the Government
e N AL P19 GO 1 and government-owned entities shall not
A% oo ao(laP PANTYIC:: exceed 25% of the Exchange’s capital.

/(Y A7Px 7100 Ribx () ¢ado- 3/ Notwithstanding sub-article (2) of this
WSG9 h9a- HCE PMPo-? TIA Article, and if there is insufficient
eCH Aaw el (N GAT had o030t interest from the private sector, the
MeDF ATPLI® Py eRLANDT  PUA Government’s ~ ownership  of  the
T enTIE WA Qoo el CTAN: Exchange can be increased to whatever

amount is needed to establish the
Exchange.

9/ (MY A7P&x 100 AFPR (B) AT (F) 4/ Notwithstanding sub-articles (2) and (3)
P0de- LSC W24 HCS:  Po-op of this Article, and if there is no interest
ATOOTCTT agC: NP7 NTIA at all from the private sector, including
CCH AovPH 9°79° €A% had M Po- from foreign investors, the Exchange
P LATCT NG 0T 0“7 LoMm £ shall be established as a fully
Wl P AT CCET U Government owned public enterprise by
P regulation of the Council of Ministers.

&/ aanAM  Nfo-  PAINTE  PRTIIA 5/ The Authority shall grant an exchange
avaoi§: CULY T ARG NRY T ovOd.Col: license to the Exchange upon its
PO AG Ne hovdC U3 PNPT establishment and meeting minimum
®MALE: ARG AT QANAMN (lawavl e capital requirements, fit and proper
A I T A PRt criteria, conditions of work and
ALLINT PUE 4PC LAMA:: management, evidence of competence,

and any other requirements to be
specified by directive of the Authority.

Z Y Ribo TRV LTIILPT 6/ Notwithstanding the provisions of this
ATetmld e AN 079 Uk Article, other relevant provisions of the
LY AT PAT@, LT commercial code shall have an effect.
14977, LUTA::

ag. ANT PAIL ovSA FPL MNLPTG 32.0ther Securities Exchanges and Trading
PINLT amflh'F Platforms

8/ QAANAM  AANT  OAhAS7  hQ7.e9 1 1/ The Authority may grant license to other

AL RRav. PATL o0 TP WP
LI RIS 002 oL
AATTIhA. PmlABH P ool PP
@ 0T POl 4P L ANT LOTAA::

securities exchanges or derivatives
exchanges or over-the-counter trading
platforms which shall be established as

share companies.
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)
~

AANANT (Y KW7PR 700 ATPR (B)
ow/lt ACLAme- P0e 4L PRINEE
PN waool§ T T RS ANk
@0L.CTT: PNe AT Ne havlC U8
AP TNEETT AT AT Lo
V3257 lavanl P LRI ::

F/ PHY APE “IGTm-9° 72202 TF (.§459°:

18
=

QAN (AAT"7ha @l Hee e

PorhY 8. AL ov%A  TPTTT @eye
AHYE o7 MNet OFevabl
FPGTE @0 VPN ARG

@ L.CHT7 lavavd @ LOATA::

A1 o094 7PL MPT PINGT
a8l AL WALo0S  AOTSLLP
ACI°E 2T

QAONANT:-

V) Mea NN7L ov-%0 TP¢T APCOF
AT AT AL oG POT
AT RTS8 LA PULLRCT W F
PPN T aof- AN AhadT:

A) e @f9° AT U 0077
goma-t LCt A5G

Al PP9® AOA 0L
AIOTCTT Aol mPol oL9°
ANdAL o AN AAQAANTE (O LN
LI

«h)

2/ The Authority shall determine, by a
directive, minimum capital requirements,
fit and proper criteria, conditions of work
and management, evidence of
competence, and any other requirements
for licencing under sub-article (1) of this
Article.

3/ Notwithstanding any provision of this

the shall

determine by directive the participants,

proclamation, authority
contracts, conditions, and requirements
regarding trading of securities and
derivative contracts in the over-the-

counter market.

33.Administrative _Measures _against _a
Securities  Exchange and  Trading
Platforms

1/ The Authority may direct, by notice in
writing, that a securities exchange or
derivative exchange shall be closed for
such period as may be specified in the

direction, where:

a) there is a major market disruption
which prevents the market from
accurately reflecting price signals
based on the forces of demand and
supply for such securities;

b) there

manipulation of the market;

is a threatened or actual

c) the Authority considers it necessary
or beneficial in the interest of the
public or for the protection of

investors’ interest; or
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av) AL 90 IPETTT MLt
ALABYI°  POUTA  ACYE oo 70T
Aong::

N2 07200 TAAL®. 10NN aowl}

PATL ov-%A FPET MNP @l NI

€Me  AFOMH- aowldlt AToOT LB

ATSND AovOT LTAA::

OArANt-:-

v) 0arL 9N TP o L9°
N To-9° A1% o090 TP
@@V oL PNLAT  @L9°
nare oo %4 7PL Me  PNLT

POLLLAVE @ NS @0 G hP:
tamé: AR (Y eI
AT%hSw7 wofy  eMAfA ha
ATL.0ThhA A“7L4E o L9°

A) A1 oo %0 TPET wf9° PAIR

o950 FPET (VT L9 N01L
-9 TPL 0.0 2081

N LLAVTF O ANTTE @00 AL
I
ANéAl, STFo-
AONE LTAN::

PLAT@T  ACPEPT
AANANE NPT L.PE atodt b
0L RIL 9L G ANhe1L4.A9°
Ll ALIL,  LTAA:: QAADANT
LUTT ACPE ColmnLar M Lw:-

V) baamo- Phe-
hrédbeat ene
10C héAow:

a) akame- LI L IC 012 eH
M@ PLav PRJ2T haa
@ L9° hah(d:

A) PAAAANET 10NN haa:

0N’y oL
HCS . 0%

d) there is in place, an act of
Government affecting the trading of

securities.

2/ The Authority may take such steps as it
considers necessary to:

a) maintain or restore a fair, efficient,
and transparent trading in securities
or any classes of securities or
exchange-traded derivative

contracts; or

b) liquidate any position in respect of
any securities or any classes of
securities or exchange-traded

derivative contracts.

3/ The Authority may suspend the license
of an Exchange for such period or until
the occurrence of such event as the
Authority may specify if the exchange:

a) carries out any activity outside the
scope of the exchange or approved

activities;

b) has contravened or failed to comply
with any condition applicable in
respect of the license;

c) fails to comply with a direction of
the Authority;
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o) QANAME elmlPwT TVIF 079 d) fails to provide the Authority with
anlB NAOM: such information as it may require;

w) PAE  @L9° AAAT awlE  ham: e) provides false or misleading
o L9° information; or

L) PHYT APE wL9° APET avw/lq f) is in breach of any other provision
AL Cla- P m- R TIER o L.9° under  this  Proclamation  or
wa DT Y PO DT regulations or directives issued

Ya.:: thereunder.

o/ (1Y AP 100 RIPAX (D) ovwlef 4/ A suspension of a license under sub-
o8l MNP PUNMNE oA h T article (3) this Article shall not exceed a
(#0T) @t 1AL AL ALTAI:: period of 3 (three) months; the
LUF ATE  QANAMT 0. Yo b Authority, if deemed necessary, may
Newy AIS0F e é NP T extend the suspension for a further
AMNAM Lib O LENI® LT-AN:: period not exceeding three months.

& Y ArPx 00 RrPAR(0) avwlor 5/ The Authority shall, at the expiry of the
PrTofto 0T oC 2014% L0 A.L0P suspension period specified under sub-
QANAN  A7L ANLALYE:  AlSe-7 article (4) this Article, lift the suspension
ALTY 0L Pamad LPL  AACH or revoke the license, as the Authority
LFAN:: considers appropriate.

Z/ 1Newm-: 6/ The Authority may revoke the license of

V) oL 0N+ 1% oO0r 10 oL9e
220 AFNCA 779N o bkam:

A) NP8 avJe PNIET PP
L0t (MHodio- PLH 180 o0
han-Hhha:

h) 4.P877  AawoopAd havAhl ARG
NQavAbF a, PALTT 01T

o) Y 0&T PLPE R
LanHANT?  Pel LM DA
oL

w) (1A N5 Fo-9° 90101 4957
Ln Aavdmi NE AT 0. UT
aarTT

NA»ANT 4.25%7 AOCHNT STAA::

an Exchange if the Exchange:

a) goes into liquidation or an order is
issued for its winding up;

b) fails to rectify the failings that led to
the suspension of its license within
the specified time given by the
Authority;

¢) has requested it and its request is
accepted by the Authority;

d) has committed a violation that has
led to suspension of its license in the

past; or

e) for any other reason, is no longer a
fit and proper person to hold the

license.



%

bofl-N 1261 DM RPC AT VA E T BT 997

Federal Negarit Gazette No. 29, 13" July, 2021 ....page 13388

IN)

L/

I/

18)
b

AA22ANT (NY KIPE 700 AdPa (7)
ww i LP8TT A0l heveat 04T

10é.>% +ro hie tTFo-Po7
nL-AN40 ATePCA AP
LTCOTA::

ané.>5. ed+lla TFo9 hrI0 UT

NATT 0L GALPS.  PAAAMT
Tgode L% (LL0m  06(0A%1)
PGT @0r APoPor MAPL LIS
LALYMA::

Qa7 Mew-7 4.9L CALINNT?
o4z A4 ACH T QaAm- I0TN W75 19
PLCIAN::

o\ {H @A, (121 hont
oL QA ANY n“2.00 - A
TNCTFm-9° 7 LIC P0G LUGTA::

Pé.P4.

. PAIL 00-%Q TIPS ME Oé hoviC

PATL oo %A FPL NP NE Polavi
MNea  AARILETT mPaa 10k
N°2.o0lp G NAANANTE LUTI N12009°
PRLLNTCT NCL -

Y A7Px 700 Rrbx (8) OHL11wm,
9cye: PArL ov90  TPL MPa.
PRLLNTCT NCE  fion o208 P,
PAANANTT LUTS 01T (14A Ta,::

Y A7P&x 700 A7PR (8) ovwlof
Phavdm-t P4LLEATCET NCL  RIAT
TCOo-AT  AANANE  N6(NAA)  PGT
o0 FoPo7 QAR PATL ov90
TPL MPw PHLLEATCET NCL 9°Com,
PAAOANTLT LU RISTT LHmeA::

7/ The authority, before deciding to revoke
the license pursuant to sub-article (6) of
this Article, shall notify the licensed
person by a letter to submit his objection

in writing, if any.

8/ If the objection of the licensed person is
not found to be satisfactory or the
licensed person fails to submit his
objection within 30 (thirty) days of
receipt of Authority’s letter, his license
shall be revoked.

9/ The decision to revoke the license of an
Exchange shall be published by the
Authority in a newspaper of wide
circulation.

10/ The revocation of license shall become
effective on the date of its publication or
on any other date as the Authority may
specify.

34.Management of a Securities Exchange

1/ The affairs of a securities exchange shall
be managed by a board of directors
whose members shall be elected by the

shareholders of the securities exchange.

2/ Notwithstanding sub-article (1) of this
Article, the election of board of directors
of the securities exchange shall be
effective subject to consent of the
Authority.

3/ Under sub-article (1) of this Article, if
the Authority does not express its
objection within 30 (thirty) days, the
election of board of directors of the
securities exchange shall be considered
as having received the consent of the
Authority.
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o/

AL ov%A TP 0P P8 LLATCT
nce: A0A  (03ALYT
P tAAT U232 IAT A0

Hoo'y- U-A-

V) evAhyge 09T CULLICE 0 LI°
APl CTVIEA OTEA TETE UT
AN T T

0) Paoven.ld PawOC @-A% PATAMNT
ao Pyt

dh) @AY QPG NGo-F awmP: RS

a)14-L5710: (Ne hovd-C: (MAhT 20

0h? AS AadT  eeir 18T
AL RS NPT NPMeyT
AU

PATL w90 FPL ML P8 LLNTCET
0ce MNew- LV7 APE AGT hPE7
+ao (G- Pom-T7 f&T(ED AT
awal PPTF RTLOI 0T UM LT
O-OM-L70F  ARNE ool TP
AG -

V) ML AmPAL NPT MNALYTT
awPMC: AT

) M0o7 P4 LEIN Né haowdC
PP AT LETT Nowem(

PN L7 haovd-C NALY T avhig-ta
A0
PELLATCET 0Ce AQAT PV APE
ATS.09°  APBT o0 Cotaor Pomet
LT AT a9 IR
PART AdAove (194 AT (FFSTmA
DALY Pav@O L 18,3 ROV T @-::

4/ A member of the board of directors of a
securities exchange shall at all times,
while remaining in his position, be
subject to the following conditions;

a) not have been convicted of a crime of

breach of honour or trust;

b) not have been declared bankrupt
under a final judgment;

¢) be of good reputation; and

d) Continuously work towards

improving his qualification and
experience in finance, management,

economics, legal, or related affairs.

5/ The board of a securities exchange shall
ensure that the exchange is operated in
compliance with this Proclamation, as
well as regulations and directives made
in accordance with this Proclamation,

and the exchange’s own rules and shall:

a) be responsible for the general
oversight of the affairs of the
exchange; and

b) oversee the administrative affairs of
the exchange in order to ensure

financial

sound management

structures and processes.

6/ The members of the board of directors of
a securities exchange shall individually
and collectively be responsible for any
non-compliance with the provisions of
this Proclamation, as well as regulations
and directives made in accordance with

this Proclamation.
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i/ POIL oo %A FPEF M2 NAANANT 7/ A securities exchange shall have a chief
LU NSLLATCT NCe Po09° PG executive officer appointed by the board
Né hNL997 LSLPA:: of directors of the exchange; and subject

to consent of the Authority.

/(MY A7PR 100 RIPAR (L) avwlol 8/ Under sub-article (7) of this Article, if
PPGT  Ne- ANLACY oo PCOAT the Authority does not express its
aQaNAME 0 a@nad) T o0 objection within 30 (thirty) days, the
TPo-PoF hATAR POIE SA FPL appointment of the chief executive
Mea  PPG N ANLATL (v officer of the exchange shall be
CAANATET LU RIGTT CPmedr:: considered as having received the

consent of the Authority.

b/ PATL ovA FPET MNLT P8 LLNTCET 9/ It is prohibited to conjoin the position of
ACe ANAL? ARG PPG Ne ANLZYF the chairman of the board of directors
AAMET £CO oo e PN Yo with the position of the chief executive

officer of a securities exchange.
a&. AL oo%A TP UL a.dm-L70F 35.Rules of a Securities Exchange

1S
=

NMANANT R e AI&Tmld  UPG:
PATL oo %A TPL Mfo AMLO AT
MNea- A“20LL A1L ov-%A FPET 100
ANVFSRC: AwiC: hovlC A RPPC
1. A ANLAYL PP @Nm-L7I0TT AT
21-COTT o0t LTCOTA::

. PATL ov-%A FPL e DALYET

b/

PaATL ov%a IPL MNP A“LhTAT
FAPT ALY LTSI A -
ST PAPETT: VAR RS
PATOOTCT  POPT ATV PAIR
oo G TP MNL T PRPPC TNOPE
1477 AU MNPo7T AG ANA-ET
NPCOF  aoig-ld: PYT 714D AT
N0ALYT aohJ-TA:

mMneao- AL LA P01
POLEANT N7-0CYT AT CLI0NT A0l-C:
00 eo-  hdd-C LA T IC PPN
eEhLh NL2T AT ANGCT: P6hCE

LoLé.mg-

Subject to the approval of the Authority, a
securities exchange shall make such rules or
procedures of the exchange as it considers
necessary or desirable for the proper and
efficient regulation, operation, management
and control of the exchange and the
securities market operated by the exchange.

36.Responsibilities of a Securities Exchange

A securities exchange shall be responsible

for:

1/ Monitoring, surveillance and supervision
of the exchange and its members to
ensure fairness, efficiency, transparency,
and investor protection, as well as

compliance with the securities regulatory

framework.

2/ Having a market’s dispute resolution and

appeal procedures as appropriate,

technical  systems  standards and

procedures related to operational failure,
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ALPH NL: PV PAT NATE  PA.
PCNLPT AL POLPCAN L7C
ATLALA . CRINETT  TIOT AS
018 oo %A FPET AA“LmOE0T A0
AT09° AAPNLT @0 hERAY° AT
PGP oolE Po20P0 T OCYT AT4.5C
S IAE

e onllh £ANLAL PP P PT
Aa$aMC 7. 00TA- AN CAT@-
PNLT  ooBpMms e NLPT  “INTY°
NG MNP0 PP ooPIUP
DRl NPT ATV CONT MLP
AT OAA  @POMELPT AT AT
PINET  wPNMLLPT  ATLG T
SISAE

mMnea- oLy 0418 90 TP
ANPTIR AT NEL ANCST 4.3A71 ha7g
AL heE a1 aeabTa. oA
aop  PATT Pooiir LI Povf
PO L2709 PA-Théa 0827
0Ly eATmTPE  PNLATT  PPCA
Dt POLLLNT HE, TINE T
PINLT  héRAY®  @Om-LI0FT AT
PNNLT  TOMRT PULTANSNTT AO-C
NAAANE AT e APTET NIAR
A8 PO awR4ET AT AP
TATLPT 0Pt Mo ooy 4.7,
Py TP

av-a.g° TAI 4P hhanTeLh
o (1ef HE&m IC  Ai%AHA0G AT
PoLEPGTd TanC AeRLp
AT4.00PPA. ALA 0LA ooam T
M-tagy KA+ 0. PADT  RLE
12007 104 A77L:4
Py LTV P07 (40 o204 P Low-

recordkeeping  system, reports  of
suspected breaches of law, arrangements
for holding client funds and securities, if
applicable, and information on how

trades are cleared and settled.

Ensuring that the trading venue has in
place suitable trading control
mechanisms including trading halts,
volatility interruptions, limit-up/limit-
down controls and other trading
limitations to deal with volatile market
conditions.

Having mechanisms to monitor open
positions, or credit exposures, on
unsettled trades that are sufficiently large
to pose a risk to the market or to the
Securities Depository and Clearing
Company.

Making sure that execution rules and
trade order routing procedures are clearly
disclosed to the Authority and to market
participants and consistently applied to
all participants.

Providing equal opportunity to all system
users to connect, and maintain the
connection to, the electronic trading

system.

Designing systems and controls to enable
the management of risk about fair and

orderly trading including, in particular,
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PNEAt wSNMELT ANEP TNl
690 e TYPs Thnas 2081
ATRGTC  ATILL POLeNTA NG
@EMC AT TP 716

T/ av-age e PSET PPNLT @-am-
L7077 AT AONGCTT AT4.Lo- AlrA
0L A ovhml:

b/ aMeo- AMAT ANLAL PPLan PNLT
AT PLUL MNLT anlBEPTT (b
TNl L9 PeS RGO
Y LR PR N A H

i 0o m0e  IC eEeeH AT
PoLLS PNL Ao ld-C RWTR.STC 18491

I8/ 1A% L ov-%0 7PL UM Po-: NANA-1: (10A
ARNOSSE 0f9° (NE hovld- avhind
Prdb9e T ATC PN PPI
MNP LI

€/ aanAMr 097 Lo o-

NIADNAET
»em7 MG

I/ OGP AACCET: AT PhANAATT 0
¢ MNP o-Om-L770F: 7" A0PT:
AT AONGCT  aowld PPl WG
PG e

(m(mé_??)"rf‘
aoOmt AT

aow /-

o/ 0L ov%a 7PL MNP~ CTavll-
naze2 Ny AT WAPFTFo- hOeCT
AT AM0CTF A0, AP L7705
aw/l oS To) oodam(:

IZ/ b adntmPd 0l9°  R75.L4T9°
0L  ArL.PAm-+ WAL  (NPC
Nkres AC LATT “TIF0779° ANAATS
AT LINPTT  eolavplvl: avlE Py
AML P aomP: AQANANT @ LI
AAANANT oL 0% CL 0 TFOMH

automated pre-trade controls that enable
members to implement appropriate risk

limits.

8/ Providing market participants equitable
access to market rules and operating

procedures.

9/ Providing members access to relevant
pre- and post-trade information on a real-

time basis.

10/ Ensuring the existence of a management
that is aware of the risks associated with
its business and operations.

11/ Prioritizing the public interest in case of
a conflict of interest with the securities
exchange or its members, shareholders or
management.

12/ Adhering to provide and operate its
services in accordance with the

directives issued by the Authority.

13/ Adhering to organize its operations,
standards of its practices and its
members’ behaviours in accordance with
the rules, policies and procedures of the
securities exchange.

14/ Adhering to organize the operations and
standards of practices of the companies
listed therein and their employees in
accordance  with  the  governing
regulations.

15/Maintaining the confidentiality of all
information under its custody with
respect to its members and customers,
unless it is required by law to publish or
disclose such information; not disclose

such information except for the
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NAYY 0PC AYNYT ovlEBEPT  hAAE Authority or by an order from the
Adonm-t: Authority or the court.

1% PkLav  PNLT wlBEPT: PLUL 16/ Issuing rules with requirements for
PNCT alEPT: ARG OATmG PR providing pre-trade information, post-
PNLAT wlBEDPT Ap-A9T e trade information and information on
TPGET G TYP WY Usd PoLLCANTY completed transactions on an equitable
-On-L73 0T Ny oo aollE o Ff - basis to all market participants.

TQ@r )|z
Az, AQANA T LLTA Naaemts 37.Information Sharing. Reporting. and

S CTNATILLY: AT &AM OAT1L47

b/ 2041L ov %A 7PL MP hréba @L9I°
narL. oo G0 TPET MNL IC (1HPLeH

AN G anlBEPTF oot @ L9°
aanA N v hPE: aow o}
eAMANT7  ENCT AT VLT
NA(0 Aewd A9 oLl P Ta A0
NGCTO79° wlEPT IPC QAN
memy RS MNGTT AT o7
N7 eI P17 A S heCh

A7LPCOD POE AM 7€ hANT::
€/ AL 000 TPL ULE:-

V) MiEm9° AOQA- PAYL o090 TIPL
Me7 a-Om-L70F oLy P17
UANAET anavdPF 279 e00C QUy:

A) ANA. 28,27 AcwoNT  AP9°
ATRAAD: 0890 PANA. YT AL
TIUC AT PUPamAR T P-1MN
PLAN ALPN  @0LY° AA ThhAT
LAVT  AOLC LS AW AT i
o LY°

Assistance to the Authority

1/ A securities exchange shall provide such

assistance to the Authority as the
Authority may reasonably require for the
performance of its functions and duties,
including the furnishing of such returns
and information relating to its business
or in respect of dealings in securities or
any other specified information as the
Authority may require for the proper

implementation of this Proclamation.

2/ A securities exchange shall inform the
Authority  immediately about  the
following issues:

a) if found that one of its members
does not comply with any of the
securities exchange’s rules or its
financial resources’ regulations;

b) if it deemed there is a financial
irregularity or any other situation
that may indicate inappropriateness
of the member or his incapacity to

fulfil his obligations; or
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A) R1A. AL of9° 0¢ AhGPT AL ¢) any disciplinary action is taken
ol (N4 0772041 QPT AL against any member, operator, or his
WIF 09 PLOTAT ACPE Mo subordinates.
147 0%.°P0 ANANANE  TaoP
ATz
P/ PP PRLLATCET NCL NMILY AFPR 3/ The board of directors of an exchange

100 AIPA (E)(h) @Ol NI @-go
AGA- AL PEATAT ACPE Oong:
P00 to7 74 HCHC: 91817 HCHC
AS PP LY ANADAMT Taed

AMNOQF:: RS8e 9C PP ATRTT
PEPF9  (lov-a. AQAONADNT oAl
ANVT@-::

ax. PAYL 00-%A TPET 0P a.0m-L70TF

=
~<

NAT?ATA

a.Nm-LFVET Noo0lN: NovpoT oL9°
A“PAAN U407 POTR
o090 TP MNe PN PO e
lEP OPLore AMANANE  APCO
TNALP AaNT::

(loogh,aoo(;

AANANE (Y ATPR Thn RWIPA ()
a(\ T PPLNATT 700 e A0 (-P0A
(e agrrr)y ST
A“Looplrto- PR ov%A IPL P
PPlNo7 Pa.Am-£770 Ao 740 oL P
LT NRVE ALADTP LTAA: LY
ey LLLAP®  Pih??
hLT L 9°::

P Am-L7N1 7700 ¢ Va0 hddN 1A
A% (1 art) 6T o hag
pravplirta- 9859 MM odf aA-Tam
PPl Par.Nm-L770N 7940 ¢ HPaLyl
ATSTT LPmi-A::

nax NP

A®-m- -1

shall

disciplinary action taken against any of

inform the Authority of any

its members under sub-article (2) (c) of
this Article, the details of the violation
committed, and the procedures taken and
the penalty imposed. The Authority shall
be provided with copies of all documents

related to the subject.

38.Amendment _to Rules of a Securities

Exchange

1/ A securities exchange that wishes to
make any amendment (whether by way
of rescission, alteration or addition) to its
rules shall submit a draft of the proposed
amendment to the Authority for

approval.

2/ The Authority may, within 28 (twenty
eight) days after receipt of a draft in
accordance with sub-article (1) of this
Article, by notice to the exchange

concerned disallow the amendment;

whereupon the amendment, if made,

ceases to have force or effect.

3/ If no such notice is given within 28
(twenty eight) days after the proposed
amendment was submitted to the

Authority, the proposed amendment shall

be deemed to have been approved.
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o/ PAAOAMT OCEL PATR  ov%h IPL 4/ The Board of Authority may direct a
Mew7 nhd-o- IC 0PN o securities exchange to prepare specific
LD RIS ONTT oLy (Tony provisions within its scope of work or
W o0t o0m-LFEY  ATE.eATA amend its rules within a certain period.
AU LTAA::

Z/ PA1L ovSn IPL MNP (IHY Ar Pk 5/ If the securities exchange fails to abide
700 ArPAR (8) @0l POme-d by the request or to meet the request
Foun APHAC hdd oL OHilo- L within the specified period under sub-
-0 NALLT:- article (4) of this Article:

V) 9AdANE (141 ov%a 7PL Lo a) the Authority may prepare the rules
o6k, PHHH®7 Po.Om-270 NIET or amend them on behalf of the
0L CaNmM-L30 TATe (i securities exchange at the expense of
ALLCT CTAN: AG the latter; and

a) POYL % FPL  MNPa-90 (Y b) the exchange shall have the
a0y € AT AT -On-L73 0T obligation to abide by these
ARE ATEOCATo: LARLNI A amended rules.

hea hot PART EIVE
P48 o0-%QA 7PL AOPIF AT NE L ANET SECURITIES DEPOSITORY AND
487 107e LEARIN MPANY

@g, 4.FL hamr 39. Licensing

b/ "G m9 Ao (LY APE  ov0loT 1/ No Person shall incorporate a Securities
NIAGAMNT 4.5¢ 4015 opLy 4.9 Depository and Clearing Company or
NNANAMTE  ALOLPAT  PAYE  ov%a provide securities depository, clearing, or
BPe AP AG NP AMLE LA related services without obtaining license

i from, or its license approved by, the
naze Mkk9: @e9°  N1L w90 ] ) ) )
. 3 Authority in accordance with this
TP PINP oo ps he e 217 _
Proclamation.

PTG Pawdo 0L ANT

0 Nt AT @7 RIAAT7

aOAmT AL TAI"::

€/ PATL o0 %A IPL KAOAPIIR ARG hee 2/ A Security Depository and Clearing

hNEST  4.377.
PHPTS A

naze LPe PUlAmo-
w0 L.CTr: PN
oS (U T S0 VA o i SR | VA U P
Al G e3P NPT T1L077
AG  ANT CITTe79 NAANAD:

Company license may only be granted to
a share company that meets minimum

capital requirements, fit and proper

criteria, conditions of work and

management, evidence of competence,
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avavld, @ PUmOT  ovALCHT A7 P71A and any other requirements to be
PARAL? NO7e NF Y- specified by directive of the Authority.

/o aanamrs (A A7PA 100 A7PA (8) 3/ The Authority shall specify the
A AA“LOP L. HCHC conditions required for granting a license
Va2 07 e o M- avav(, @ under sub-article (2) of this Article and
LONTN:: its procedures in a directive.

o/ (MY RKibo LIt LIV PT 4/ Notwithstanding the provisions of this
Aretmld P§: AXT 03¢ v Article, other relevant provisions of the
ey AT PAFE@, &I commercial code shall have an effect
14.997 LUPGTA.::

5. PAL ov-%0 FPL AOPTIF KT hEf 40.0bligations of Security Depository and
ANLG 2.377 hQ2e 18,3 PF Clearing Company
PAYL oo G0 FPL ROAPIE ARG hee A company licensed by the Authority as
ANES 439 TP NeTF AT04- Security Depository and Clearing Company
NNANANT: 498 e Fama- 107 e PPao- shall abide by the following obligations:
Clevdlvl 1T 18, PT ovd A9 hAlT:-

b/ oA P M @-AT7 AT PATL ov9QA 1/ Arrange for fair and effective clearing
7PL  “NLCT  IPC  ANIL  ovGQA and settlement in relation to any
TPET PNLT  PULLNLANDT G commercial transactions of securities,
AG o-mIT PChhl AG hee NCe T including repo agreements and securities
NG lending.

g/ nm.ehS oS Ta AGT AT hAnG4 2/ Manage risks associated with its activity
2C eHeen a2t (MheE  Pov. g and operation at the highest levels of
NPT ovpam(: professionalism.

PP/ hhazem- PP9° LAP CHANT TIYI° 3/ Prioritize to the public interest and that
AG hhO7em IC PU04 RhATT pPye of those who deal with the company over
P eYo: the company’s own interests.

o/ Néo7 AANANT  QALP T @.Om- 4/ Manage its services according to the
L0 aow /i MNGDTE ARG ovdP Lol related rules approved by the Authority.

Z/ 0QANANT ©L9° V7 oL9° N:CE T 5/ Maintain  confidentiality — of  all
L4 RIL.LLD NTmPPa o< A (RS information and data under its
PV anlB DT W AMCPT avmb: possession, except what is required by

the Authority or by Law or by Court.

4 aanAMr MALdo- 0L Ao 0L 6/ Provide its services with an up-to-date

Nodro- (1%949° ~Ps LLE T PALyY T

technology and automated systems in
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Nam- A5 oPrP Orr thvas as line with international  standards
&7 NGO 292006 NLT AmPee approved by the Authority or as
RIADNATT avhnT: : requested or decided by the Authority.

58, o-0Nm-LI0TFG 0-NMP ovaony P P 41.Rules and Regulations

o/ QAAAME PN ov%0 TPL ANPUIeR 1/ The Authority shall require the Security
AT NEP hMLS 2277 nOTe hark Depository and Clearing Company to
0% FPL ChR: NP AS 9oN10 prepare rules and regulations related to
AOGCT ARG AN TLOHr NPT the operations of clearing, settlement,
poyavdll:  @dm  LICTEIG  @-0mP and registration of securities and other
g e PTT RIELON DL Ahd L activities that relate to the company’s

business, or to amend the same within a

LoNFo7 LI0F AANANT N°2.000- ) i

certain period.

L oNP ATLEATNA PN oo T

hO®:::

g/ PN1L oo %A IPL AONPII ARG NRP 2/ If the Security Depository and Clearing
AMGS .37 0 Q7P+ CFAma-T oM Company does not comply with the
(o L @0 ALHNC hdd:- requirements under sub-article (1) of this

Acrticle within the specific period:

U) QanAMT- ny L av-5Q TPL a) the Authority may prepare or amend
AOPTI AT NEP ANET  6.37 the said rules on behalf of the
na7eo wen, Po-Om-L770 NIET Security Depository and Clearing
LI  PaAm-LFM  IAAL (Nl Company at the expense of the latter;
ALLCANT LTAN: RS and

A) PAYL  ovGA  TPL  ANDUIE  AG b) the Security Depository and Clearing
Nee  AMeS 437 N7 em-9° Company shall have the obligation to
AANAME  CUIET@T  a-0m-LI0F abide by these.

AG aoav PT RNC A74.04-0T o
LALL NI

P/ P01 ov9A IPL ANPTIE AT NP 3/ No rules issued by the Security
AMLS 4.39Y, N0z e Qana M Depository and Clearing Company nor
APALCPAT  AIL RSO LoNTm: amendments  thereto,  either by
AT 0 P L CAOMNEDY withdrawal, replacement or change, or

0LI° PinonlFa? o-0m-L770F
AL A.LOA hLTAYI::

0né-

shall
effective unless they are approved by the
Authority.

addition thereof, be wvalid and
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o/ POA1& oo %0 TIPL AONPTIH

18
pCro)

o
~

R
~

AT neyg
ANGST 4271 n07f  AS4N  o-Om-
L7077 Pore0Mm vt NA“LLoN T
LT @fY° NANCPT PRNITeT WG

%477 AT o-Om-L77(VE
aacy.eantat o-m, AQAOAN -
QAP AAOT::

AANANT (WY A7PAR 700 R7PR (D)
ePLNAT?  A%O @o0m-£70  of9°
MANe ALALDP: ©LY° ALPOAA 0L
ALATA LTAAN: TP @-Ako7 ham
NxA .70 (A7L A7+ o0r AR
o090 TPL RAAPTIH AT NEL hNLT
4297 007w NAV4 “1AwP Aalt::

AL MNP Phee L30T Poren Py
AL o9 TPL AONPIIHE AT NG e

AMes 4277 n07fm- 1PINLE @.Om-
L7N oo\ oodse), R740FMA A“THNH
LTAA::

. PAYL oo %A FPHT NN

porrtact 1L ov9a TPET N1770hAP

PAYL o097 TPET M°E LT avav i)

HAOADVF@-:-

U) AUNA e PolPCO: AT

A) Nhoeh 2F T, 4.2 ANIL ov9%a
TPET AONPII AT NP AN
4377 na7e  PUNTANGE @hAT
-Aam:::

Y Rreax 700 R7PZ (8) ¢ TmdhT

Pt DAZLPT AT ANT POTL ov9A

TPL AP PULPoOm-TT  PATR

w90 TPL LTS PATEET QAN

avlE  ("16hAP  PO1L %A FPET

Q9°% (LT TN AAVTF@-::

4/ When

amendments, the Security Depository

proposing new rules or
and Clearing Company shall provide the

Authority  with  the reasons and
objectives of the proposed new rules or
amendments, and highlight the desired

effects.

5/ The Authority may approve, disapprove
or amend new rules and amendments
under sub-article (4) of this Article, and
inform the Security Depository and
Clearing Company in writing of its
resolution within at latest one week of

the resolution date.

6/ In case of noncompliance by any trader
with the clearing rules, the Security
Depository and Clearing Company may
penalize that trader to pay the charges

resulting from his noncompliance.

42.Securities Registration

1/ The

registered at a

shall be

securities

following  securities
central

depository:

a) Publicly offered securities; and

b) Other securities, the issuers of which
authorize the Securities Depository
and Clearing Company to act as their

transfer agents.

2/ Public companies and other issuers under
sub-article (1) of this Article shall
register the types of their securities and
information on owners of the securities

at the central securities depository.
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.00 TN AT ShCL AL

b/

PATL oo 90 TPL AQAPTIH AT he e
AMES 4277 07e 09°E A: o0
AtPaoomel A& oG TPET 007
POP T4 AT

PATL oo 90 TPL AQAPTIH AT he e
AMES 4377 NOTe 0-U-hAN LGl
wtdPoom A& ov-%a  FPET
N-Feen o141 PAAMLTYT  Am-m77
MhgTeC PT84 P2AN ALeNH NCoT

20

NooemC OrhATCLA HE avap )]
AT ao 0 hQlT::
are oo % IPL hAo-ho PULLYWT -

PATL o090 TPL  AAOTYT aonIOF
1770hAP PA1L 97 FPET 198 (0T
Nz 2 aal- et OathtCih Ne,
2001001 P74 ncor
a0 KAaNT::

PATL ovGn TPL AAPTIR AT nE P
ANGST A7 0A7f (HY RidA 1040
Wibx (F) elmdae? PAIL  ov-%A
TPL PIPANC @l Ul AT MR
oo G0 TPRT Aol eO T (ImPAA 10k,
oA Pl AT PTCE  hee
ALl AN P M T o-A AT ANTL
w90 FPL TNMLEC: A“INLH AT (APE
AT APET AN0LA9° (1°2.0m-T L0
WLYI® aavl PP aow il PRLOYe WG
AXT 12T Aoemdde 0L LNTA
VA7 hPs P&ONC @ld T PHIBA::

ao -]

PATL o090 FTPL ANPUIA ARG he e
AMNES 4397 NO7e 0-U-AAN P1LLN
AL oo %A IPTT hADCLR
PAAN YT ChCRT7  LeHA:  PATR
% TPL Ao P QAT AG

43.Custody and Recordkeeping

1/

2/

3/

4/

5/

The Security Depository and Clearing
Company shall provide custody and
safekeeping for securities immobilized at

its vaults.

The Security Depository and Clearing
Company shall create a computerized
book-entry system to record changes of
ownership  electronically, using a
computerized book-entry system, for

securities that are dematerialized.

The records of securities ownership
shall be

records of

maintained by the issuer
replaced with electronic
securities ownership in the book-entry
the central

register maintained by

securities depository.

The Security Depository and Clearing
Company shall create a global certificate
to replace the securities certificates under
sub-article (3) of this Article, for
purposes of dealing, attending the
general assembly, making interest and
dividend payments, securities lending
and repurchase agreements, pledging the
security, and using priority and other
rights, according to the provisions
stipulated by this Proclamation and
related regulations or directives issued in

execution thereof.

The Security Depository and Clearing
Company shall maintain and update

electronic  ownership  records  of
dematerialized securities and responds to

inquiries of issuers, owners and other
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AN PRI RATT P9%A- AhAYk interested parties.
ALLePCOHT 7L 9°AN LANA::

Z PA1L oo %A TTPL AONPIIE AT NEe 6/ The Security Depository and Clearing
ANSG 4.297 n07f 1774 AL ov-9A Company shall carry out all tasks it
TP 9NN ATl Ho-o-C deems appropriate for the completion of
ATMG DT ARG PO avlE PN securities  registration,  transfer  of
Ao dA RFUg° hla-i N ownership of securities, and recording of
ADYE PAYe OALETT AT AG related data, including obtaining from
ALY I T aom aaw el ADLAL nominees the names of beneficial owners

. and their ownership of securities.
STo- AN P77 A AT1LLD
LAAA::

55, NS A Chhdl 44.Clearing and Settlement

b/ PN1L o090 IPL ANPUIR AT e 1/ The Security Depository and Clearing
AMLG 4.297 007f AQAL: hAyL ov9a Company  shall  clear  securities
1Pe  PNLT IC FeeH  PAVE® transactions for the account of its
Al AG 9L 19Med Qh0AE Q9° members to determine the rights and
DO DT LARTIN: : liabilities of every member.

g/ PN1% ov %A TPL ROAPUIE AT NP 2/ The Security Depository and Clearing
ANCS 439 NATe PAYL ovSA FPL Company  shall  settle  securities
Q0L 9@, I P P 4.8 v transactions by delivery versus payment.
ARCTSTS CAl WeePTT Nowd Ay
To-::

/Oy A7P&x 700 ArPAR (8) avwlor 3/ The period between the trade date and
PNLA 0°7.4.29°01 +75 he:e5 Chhi settlement date of a transaction under
99401 +7 avhihd Po9TLa- LIb sub-article (2) of this Article may not
CATL o9A TPL ANPTIE AG hee exceed the period specified by the
NS 4.8 10T Lo (197 CoM@ oNm- Security  Depository and Clearing
70 brtPaovma- LN aoAT CANTIO:: Company rules.

o/ NA1L ov%0 7PL ROAPLIH KRG &P 4/ The discharge of settlement obligations
AMCS  4.397 nO7e  ANAT  aohhA between  Security Depository and

Po7.247 PChnl AS hepe 8797
hE.ZA9° N7700hAP POYL ov9A FPET
A% T 0200 CATET 1A el
@07 MG ok, N177L:4°1 LNTOTA::

Clearing Company members shall be
effected by book-entry made by the
central securities depository on securities
accounts opened on the book-entry

register.
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Z/ e01L oo A TP QAL ek
Provieno-  PhePS  Chhn 280
AL4A9° AAANGE ALTAY°::

& POTR o090 IPL AOPTIH KT hE P
AMCT 4277 nO7e @-0m-L7707:-

V) PChhl AT hEP  ALAAYCT
-Feopbit Po0104 CANGC LT0T7
AT RNYLTT w7 AAVTFo-: AT

A) 0 1. o094 FPL  ANPoIow
AT NEP hMNET 4371 1P Ae
As Q7o o-0r 0974014 AQA-t
AL, VA AMISE ARG T4R7Y
LUPGA::

&, A1 ov-%0 FPL NAMLTITT ovtAdG:
Pl NAV

a4/ POATR o090 TPL AOPTIR KT he P
ANES 4277 hQ7e AL oo 9A IPL
WAL Hora-C Povenld DA WG
Qo1 D10 QAA ALTDLALN NhNE-C
o-Om L7 w7 PhOLC  o-Om
L30T o0t AT “10P haldt::

g Y A7Px F0-0 Ritad (b)) aowlor
Pom: @ Am-£70F7  Thiae R4S
nase ov%a 7PL ool Pkonii]
eaan-1r avfld.A
NAeFA: ewhAC: AP Lo P1PE 057
aAn 11PPC: MPMA AXTSRC AC
Mooy 3L 77 071640 o L9°
o\t (19786-E71: @L9° N1 E T Qdo-
N Fo-9° 1 2C9T AOLH: APPCE
0L 0P ARLD CTILTAN PovelA:
AG  PO1ST oo AAE AT (17707
NTTFw-9°  CANTSLEP  oonlf T
0l  PECEL O FOMN AJE
PLTAN 1,

Ho-m-C 04877

5/ The ownership of securities shall not be
transferred before the settlement and

clearing of their transaction.

6/ The Security Depository and Clearing
Company rules shall:

a) specify the operations and relevant

procedures pertaining to the clearing

and settlement of securities; and

b) be wvalid and binding on all
participants of the central securities
depository itself and any other party
participating in the central securities

depository.

45, Finality of Securities Ownership Transfer

1/ A Securities Depository and Clearing
Company shall specify in its rule the
finality of securities transfer and the
irrevocability of orders once these have

entered into the books of the system.

2/ The book-entry that has been effected in
terms of rules issued under sub-article
(1) of this Article shall be final and may

not be revoked, reversed, or set aside,

including,  without limitation, by
insolvency,  bankruptcy,  preventive
restructuring, placement under
receivership, winding up or

reorganization or any related proceeding,
and is not subject to any provision of law
or order of an administrative or judicial
authority that operates as a stay of that

securities transfer.
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8
e

AANANT PATL 0097 TP PN
nae: MFEFA AT : PhAald NEEA AS
hooS8A Pove A NA“LPI0 T A0
aoavl A LON LTAA::

. PAYL av9A IPET AOPTIE AG heg
ANCT 4.277 N7P ANA oo&lin wlI°
faoOC 77 2Co9T @O o0t

TP PP TIST o9 P L1
.5 %9°: PATL o090 TPCT AOPTIop
AG NP AMES 4271 N7 AGA 057
ool haFA:  hoeohaC: APLow
PrPE 087 oo WMIPLC: 09PN
ANFSRC AC hooUr: 0398 47
01640 0Ly oo NTLEET IC:
0L NSt hAe- T1STo9° 0
~C%T D¢ (e AT PAar
TOHH w9 oA DT ANIL ov9A
TPET AONPTTI ARG e P 4271 D07e
hood s 04T LY APE RIbx 9%
aw/l Povenl AT PTILACT 114
a1l oG N, ol ol POTL
oo G0 IPL oo TANG AL 90 ot
ALY L9 :

5. V0T ANELT AL T4.2°7 QMW

a-Am-L30FG NWCOY-T

097 b A haowFh: haovpOC: AP Law
PIPE 087 oviO NIPPC: NN
ANSLC ONC  hooPd: @798 ih
W60 0L9° oA WMILEET  ICH
0L9° ANErT haoo MTTa-9°
~CYT D¢ TP PP TISTo-9
TP P LIILPT TI0: PAIR
009 TPET ANPUIH WG NG P ANCT
&R O7e  AMA  (L4.Ch:  avhs
W Jof0T ol AA Towddl o.m+

3/ The Authority may issue directives to
prescribe finality of a securities trade,
settlement, netting, and loss allocation

and apportionment.

46.Winding Up or Placement in Bankruptcy

Proceeding of a Securities Depository and

Clearing Company Member

Notwithstanding any provision of law to the
contrary, the insolvency, bankruptcy,
preventive restructuring, placement under
receivership, winding up or reorganization
or any related proceeding of a securities
depository and clearing company member
shall not affect the finality or irrevocability
of any book-entry or securities transfer
which became final and irrevocable in
accordance with article 45 of this
proclamation before the copy of the relevant
order or decision was lodged with the

securities depository and clearing company.

47.Arrangements _and _ Rules  Binding

Liquidators

Notwithstanding any provision of law to the
contrary relating to insolvency, bankruptcy,
preventive restructuring, placement under
receivership, winding up or reorganization
or any related proceeding, if a securities
depository and clearing company member
is wound up or declared bankrupt by court
or any proceeding that has a similar effect,
any arrangement in relation to the securities

depository and clearing company or any
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Pom. PECEL M oAr ALAPOT: PATL
oo G0 TP AAPTIR AT RSP hNLS
427 N07Pm, IC CTPLPH RRIBP-T
0l 0hareo- AL TER7L PO
N T@-9° CFF e LI0T wLI° AYCLT:
Photd MovAhF ANN0G AATTHOT HOP
a1 kR ov (1177
MavA( C71LLET DAL INET mOE:
NPIMA AES5e: 2200 ANE o L9°
N2t 7 »~C%kE o0r QA -topdqpg,
ANTS %6 AL ANIS YT LT ETPA::

a " (10 Qo

Gx. AQIR o090 TIPPT Ho-o-C AT h&f

28,3 9.0 ov Y

8/ P01 oo 9 IPL ANPTIE AT NP

AMNET 4297 hO7¢ ol9° AAA-L: AL
o9 TPHT Hoo-C 0f9° (01°76hAP
PATL o9 FPET AONPUIE 0e OC
a-reen atémd 143 FFAm oo @

1L PAT@ LI PT: ool ARG
’P‘.P‘l“-"f‘:—

APLav PIPE 087 oo WIPPC:
M-t  hAdtSLC AC  hoos:
P78 8T NI oL av A
N18481  2C: wf9° AT
0o “15Fo9° 7 #CoT oL

N1 Fm-9°  PECE ML AAMT:
oo PMIREET DA oLy
Nhaloe Ao 04T m0E ALTPS:
eI

A) 075 TFm-9° AAT7HOT 0770 o- AL
LAT07 ool L9 oG h P
ASLAGNT 720G PAS £77.97
®LI° TONH AN

ALTA9°::

netting rules or practices applicable to the

securities depository and clearing company,

shall be binding upon the debtor-in-
possession, supervisor, trustee, receiver,
liquidator ~ or similar administrator the

proceedings.

48.Collateral for Securities Transfer and

Settlement Obligation

1/ The obligations, rights and remedies of a

securities  depository and clearing
company or its members on a securities
transfer or eligible contract, or collateral
granted to it as security for a securities
transfer or the performance of an

obligation incurred in a securities

depository and clearing company may

not be:

a) affected by insolvency, bankruptcy,
preventive restructuring, placement
under receivership, winding up or
reorganization or any related

proceeding or any power of the

court, a supervisor in reorganization

or a trustee in bankruptcy; or

b) the subject of any stay provision or

order affecting the ability of
creditors to exercise rights and

remedies on the collateral.
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€/ Y Rido 700 Ribo (8) avOéot 087 2/ In the case of insolvency, bankruptcy,
avfd.  NAaFA:  howhAC: AP L oo preventive  restructuring,  placement
PIPE 087 oo NTIPPC: N9°NT under receivership, winding up or
AOVFSLC NG hool: 939 iy reorganization or any related proceeding
NG OLI A0 hMLLET  IC: under sub- article (1) of this article, the
0L ANMEL. hA@- WGTLage s security  depository and  clearing
G AC (20N Q098 o030 FPET company claims against collateral
provided by its member shall have
AOPTIR RS NS AMET A7 7 priority over all other claims, and the
KA kel vl AL PATL  ov-90 claims of other members to that same
TPET ANPUIA RS NEE AMCT LR collateral should have priority over the
naze hWTre- PeNETA  TeEPT claims of third-party creditors.
U-Q PL e a1 Adw-:
A7T209° (WP av P AL CNO7Pwm-
AN AQAT PLINEA ao) - hoa T
017 ANSSPT CLAFA oo LAY
Lo e hAT@-::

/o aasamr heon e MFFEe »2ChT 3/ The authority may determine, by a
+TmPoy P NE P 38T 0197 directive, eligible counter parties to
AT T PATe7 o oL benefit from the close-out netting regime
984 AG 4.2 e and eligible contracts or transactions and
NLCAT Nawawd @ A.oNT LTAN:: requirements thereof.

. oo P (I8 o087 FPLTT 49.Prohibition in Dealings in Book-Entry
o004 P-+hahA DA Securities
A7 o090 TP AONPUI RS e e A Securities Depository and Clearing
ANES &R 1072 AANANT hé.PLal Company shall not purchase, acquire, or
%49 AG A0 o< (AL ovo-90 FPL deal in book-entry securities as principal
N Pl AT (00 Q9P other than for a purpose and in a manner that
AN QALE AT 0f9 AL LOTao may be permitted by the Authority.
ALTAY°::

9. AtPPL O1TTF OATADP 50.Reporting on Counterparties

07L& oo %A IPL AQPUIH AGT NP
ANCGT 4277 070 Polh-TAA U2
ahak 0 P A0ANANTE  “Paod
A0l :-

The Security Depository and Clearing
Company shall inform the Authority at the

earliest of the following:
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&/ MAA 017 LA TIF09° 18T 43R 1/ If it found that any of its counterparty
OChnNs nee N7Ps AL 14377 eU'r became unable to abide by any of the
CHEDI  @Nm-L70F AATTN047 rules applicable to operations of clearing
CLLANT RILUPY: and settlement.

g/ 00A 017 PO L7 4.29 CTHNA APy 2/ If it deemed that the financial position of
AG 9@ J DIy Pand.q9° AP ov. counterparty and his ability to fulfil his
Cam PP PANT ALAP aograll @L9° obligations has given signs of instability,
P OO ao Pt A9 or his ability to fulfil his obligation has

already become unstable.

8. 0&7 NATINPMA AT DARD TooAN 51.Business _ Continuity _and _ Disaster
(0 Vo N o Pt Recovery

5/ MNP AL e AR20F ALONTA 1/ In case of disaster, crises and
POUTA AL o L9 ol disturbance, which may result in
ALIPI® QANAME PATL o080 FPP-T- substantial effects in the market, the
ANPTI ARG NEe  AMES LA Authority may direct the Security
NOTeOT  anm-2IET WL eTTA Depository and Clearing Company to

amend or suspend any of its rules.
OLI° RTLLNL ATIH LTAN::

g/ PATL o097 TP ANPTIH ARG hee 2/ 1f the Security Depository and Clearing
AMEG 4397 NO7La (Y AIPR 700 Company fails to comply with the
AP (B) a0l NOADAE PFOMma- Authority’s directions issued pursuant to
FoMN hADOC AAAAT  P0eATT sub-article 1 of this Article, the Authority
GTIP héAA7G P FPAmé. PATL o940 may take any - procedure  deemed

necessary to maintain the fair settlement
e TOLATT ® L7 . {"i‘m(‘l'tar'i and efficiency of the commercial
REA ATINPMA ANLAYL TTo £ATOT transactions of securities or any category
ACPEPT A0OL LAA:: thereof.

92, 1418 ov-%A 7P*T ANPTIR AT hef 52.Administrative _Measures __against _a
AN L.277 n:07Pf AL QA“Lo0L Security  Depository and  Clearing
ANTELEP WCPR Company

&8/ AL oG TP AQPUIH AT NG P 1/ The Authority may suspend the license

of a Securities and Clearing Company
for such period or until the occurrence of
such event as the Authority may specify
if the company:

a) carries out any activity outside the

scope of approved activities;
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A) &.PL AL TERM PO VP b) has contravened or failed to comply

PO DT 0L9° NADNG: with any condition applicable in
respect of the license;

A) QAN eAaAmm-7 avav/, P c¢) fails to comply with a direction of the
hahnd: Aduthority;

ov) QA7 ANE CTmPPor ol d) fails to provide the Authority with
nadm: such information as it may require;

w) hOlE 0L AANT ovlE ham: e) provides false or misleading
LI information; or

L) PHVT APE 0LY9° APET aowli f) is in breach of any other provision
AL Gl Pom-  LI0F  w@eye under  this  Proclamation  or
wavd DT eI ph 1T regulations or directives issued
AANANT LPET AlodT UL 0L thereunder.
QT VXU bE P l.0N0- U
ANNULLAI® 4N A L18@ LTAA::

€ Yy A7+x 700 RIPR (B) oowlol 2/ A suspension of a license under sub-
PUr.LL7 R4 OF (P0T) @l avae article (1) of this Article shall not exceed
PANTI°: PSP hNLAL S W a period of 3 (three) months; the
AANAMT hP0T &1 AANAM 1ano7¢ Authority, if deemed necessary, may
UL LoD CTAN: extend the suspension for a further

period not exceeding three months.

i/ anw AT P& 700 hTPE (€) 3/ The Authority shall, at the expiry of the
¢-tovAl-To- .10 1L ara0> suspension period specified under sub-
QA~AMN 0. o e Qeoho- article (2) this Avrticle, lift the suspension
W/l A1SOF VI LI LP8SY or revoke the license, as the Authority
awAlN RANT:: considers appropriate.

o/ AL oG TP AQPUIH AT NP 4/ The Authority may revoke the license of

ANGS 4371 Q70

V) oL 0T 7106+ ot 010 0L
o0 ANCA R7510. FOMH brtAm:

A) ALF8. oo PNIET  PUPIeY
ot (todio- L0 180 o-nP
han-hha:

a Security Depository and Clearing
Company if the company:
a) goes into liquidation or an order is

issued for its winding up;
c) fails to rectify the failings that led to
the suspension of its license within
the specified time given by the

Authority;
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) &.P%F  Aavavp Yol ARG ¢) has requested to return its license
Yo F o, TPALYT N7 and its request is accepted by the

Authority;

ao) WY 0T PAPL AL d) has committed a violation that has
LanHANT?  PéT LM DO led to suspension of its license in the
LI past; or for any other reason, is no

longer a fit and proper person to
hold the license.

w) (1A N5 TFo-9° 90101 4957 e) for any other reason, is no longer a fit
eH AaodPmA NE AS 10 T and proper person to hold the
Nty license.

A2 ANE £.38577 AACHNT LTAA::

& QA aM QY KRiPR 700 AT (9) 5/ The authority, before deciding to revoke
aow /st 4.8 Aov(lH haovodr 04.°F the license pursuant to sub-article (4) of
WNEP8 TPo o AFPo-Pod this Article, shall notify the licensed
1e-1s0. 238 ePCAl M amP person by a letter to submit his objection
LECOIA: s in writing, if any.

i/ Qné.P 8. ePlNo- o ArIN US 6/ If the objection of the licensed person is
Q22117 oe9e PAAAMNE TINIodf not found to be satisfactory or the
L£A%0 04O~ N @ (AA%) +5T o0 licensed person fails to submit his
T PO P77 NAPLN 458 CALHA:: objection within 30 (thirty) days of

receipt of Authority’s letter, his license
shall be revoked.

Z AOAANE P07 P77 4.PL PALHNTT 7/ The decision to revoke the license of an
-4z A4 OGP QAo IHD RP9.IT9° Exchange shall be published by the
PLCIN:: Authority in a newspaper of wide

circulation.

/ 498 avAlNH oA (2HM hoNF 8/ The revocation of license shall become
we9° QA AN h*r.o0 - AA effective on the date of its publication or
NGEm-90 7 BIC P0G LUSA:: on any other date as the Authority may

specify.

gE. P70t (18 o9 TPET 53.Government Securities

b/ PHY AGA  EIIPT LI ANT 1/ Notwithstanding the provisions of this

+ Py LTILPT LTI NhéP OTh
PO ATT A1l AFE aAMY
LGELPA:-

Part and any provisions to the contrary,
the National Bank of Ethiopia shall have

an autonomous power to:
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V) A7t A1&F “0hAP PATR a) Establish, own, operate, participate
aw9n FPe, QPTG PIkdge: and regulate central securities
VAN TFYE PonPH: N7 PoINYLE: depository for Government securities;
PaoomPd® WG Ponpam(:

A) Coo70T 1L o090 TP 10U b) Issue directives to determine manner
AAN LGN AN Pt V8T of dematerialization and
apavd P LT @-a): immobilization ~ of  Government

securities;

A4) h70hA?  PA%& ov%0 TP c) lIssue directive to determine rules and
ANPTIor: NNGL TVNETG hERAAIC: regulations related to the operations
nchn: A haoo 390+ 1L ov%a of central securities depository,

TPEF o1 IC PLPH @dm clearing, settlement and registration

L0F3G a-NNP avav P
PN KRG

of Government securities; and

av) (1L PUIONAPD-  PAYIL 009 d) Register government securities at its
TPPT Q9B (LT Pan Nt (YL central securities depository.
v G0 TPETT Pavav A
& Y APE RI1P&X & 700 RIPR (B) 2/ Finality of securities transfer provided
A (8) P MaAe- AT oA TPL under sub-articles (1) and (2) of Article
QALY T oo A0G: Pavendd QAo 45 and provisions of collateral for

A (AIPE 6T ooOlT AAYL o8 securities  transfer and  settlement

TPL oo lAAG AG Ne P POTS Ad-TAm-
a PP CELYIT AL AN
Ao TN ATETI° FEA7T LUPGA-::

obligations under Article 48 of this
Proclamation as the case may appropriate
shall apply mutatis mutandis to
Government securities.

Jo. A% NAM7 54.Special Authorization
Yy aPe O+Fey L1 “19To-9° Notwithstanding any provisions of this
39795 (L§49° QANAMT DAL Proclamation to the contrary, the Authority
Pm-0 Phe ARG V5P 20 may, with special terms and conditions,

ARACEL NheP Q7 0078 009 authorize the National Bank of Ethiopia to

TP Me PNLTF ACLRLNVTF@  PAA
018 ov9A TP PATL TINPovr AG
NGe UG Pand A9 NET ATS0C
NANT AAmo- LFAA::

provide securities depository and clearing
services to private securities traded at the

securities exchange.
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hea aLat

AN A 102 AANWT A PT 4.3&

9&.

b/

AdanOmt

®PPC  PULLAVTe- PO A P
4920615 A1AACAT

Porntact e g-A Mg A0eT (IHY
APE ool RPPC LLLIVTPA:-

018 oo 9a TPET7 oo M avfip
AG 140 p:

A) PATAN o0} 9°NC:

&) Po-NAT 0o

P78 A0S RC:

w) WP e P h7L LCCHT Pl

awry aa CeE1T onr oo £CAH

v)

(m)

haviiep hevmanc R750-9°  ANT
a%L ov9A FPL G oo

Pormed CLCE T 1IN RO TSRC

o W [ P2 o

07L& oo % IPL PaoomP AT

PINTSLC RIADN AT

0) P24 ATO0Ta0 7 47185

i)  eNeC  Pawavpan NPT
RIADAT: RS

+) QAN (IHY APE avw /i kppC

&)

NG

CLLAVTPA A o). B LT -
AN 0T
PIY AP FON ATPR (B)(A) 018

av.9A 7PL7 Otavplrt PHame- 9°hC
Mm% eFo- 18T ANMImVFo-

£dn nehtar NPT +4.39Y,

ALY 79°:-

V) O“revph-tao-  Pao30  AhA
O-teol il d0-dG  (FAM@- PV
OAoo-2: @ L9° erNPG ao. ¢

LCe

PART SI1X
LICENCING OF CAPITAL MARKET
SERVICE PROVIDERS

55.Requlated Capital Market Activities and

Services

1/ The following capital market activities
shall  be this

Proclamation:

regulated  under

a) buying, selling and dealing in
securities,

b) investment advice,

¢) underwriting,

d)

e) corporate finance advice relating to

fund management,

acquisitions, mergers, divestures,
combinations and other activities
that involve buying, selling, and

exchanging securities,

f) custodial services,

g) collective investment schemes,

h) credit rating services, and

i) any other activity deemed by the
Authority as a regulated activity

pursuant to this Proclamation.

2/ Sub-article (1) (b) of this Article shall
not apply to any of the following
persons, to the extent that the advice in
securities to others is incidental to the

ordinary course of their business:

a) A legal practitioner or a law firm

registered and recognized by

pertinent government organ;
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A) N°2.avAn-to- Lav 70 hhaA b) A public accountant or public
Nt NG 6o-Ps O40ama- A auditor registered and recognized by
WAoo ¢ @LI° h8AC: AG pertinent government organ; and
Ah) AL oo %A IPL IC (PP c) The printer or publisher of a
RGO LI CTCAT AL newspaper, magazine or other
Py AP gonc Jepqe AV periodicals in which advice, in
e bCANT AG 1L %0 TPET7 regard to securities analyses or
(ol ¢4ama- °hC  Nowes reports are published to the public
¢ peifar 124 ALATHED P and the advice in regard to securities
is incidental to the ordinary course
oM PRl @LY9 PANT ) i
of a business of the printer or
P L Vet AP publisher, as the case may be.
APz
P/ ®kpPprC  PoL4L00To-  PRTJA 0P 3/ Regulated capital market activities shall
T ANSOT  PUUTACT PRTTIA only be undertaken by the following
Me AT 428 (O Fo- persons who hold a capital market
N nt-ast A2 AF jw-:- services license for that activity:
V) PA7L 0v%Q TPL LAALT: a) Securities Broker,
A) PAFANTaw T hoTNe P b) Investment Adviser,
) P26 RIAANTFl 2L ol c) Collective Investment  Scheme
AhG P s Operator,
) PRIFANTe T d) Investment Bank,
w) PAYR av-%0 FPL NP ANGPET e) Securities Dealer,
&) PONAT ANSKEPTNALE P f)  Custodian,
) 0e ¥ g) Market Maker,
) MLec Pavan(( NPT I°HG h) Credit Rating Agency,
RIANCT A6k, hWE70. 25
+) eI A MNP AIANNCT Gel), T i)  Appointed representative of a capital
AT84L0: AT service provider, and
1) AAQANE (Y APE  (taodbrlT j) Any person who conducts or

GATDF avw i AASRC P10
PATL %A IPL e e AN
01°7.4.CEm TC PU.074 @ LY9°
P14 “VIF0-9° Aw-::

participates in any activity that is
deemed by the Authority to be an
activity in securities to be regulated
in accordance with the purposes of

this Proclamation.
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o/ A MNP AMAINT 4P PNk 4/ The capital market services license is
AG PTG NPT o issued by the Authority to any person

PO A oomT: PP ALLEPT WG who satisfies the fit and proper criteria,

PhED a9 A8 RC ALY minimum capital requirements, internal
MAmANE  avande  PoNT AT organization and risk management, and

ool
~

PRPPC AT PNAL NN ool CATF
A°2L74 7Em-9° Q- LATMA::

EPPC  N92.L400TFw- PO A P
PP AawY Gt 4P P Ome-
E@9° Ao PAYL ov%A FTPPT

P07 AovhAhA:  AavavCav(C AT
(S A P2 LNTA £ ch? T00Ne e
7CY9T aoliIC 1 LTCOI A

EPPC  N.L4LMFe-  ehgA e

e AW 4P Pama-
M9 Ao AOA PPN 0T (é(r
PoySNMC LCET A“LLOMNTo- o-Om-
LI0TG @-NNP avavl @ P 1, oY
A0 :
0T e
TP rC

Me AT ek,  O9°
poyel17  ehrga e
NIANT 26 P Qo &2 PAo-
T ATREN a7 RANF::

PNl AIREATT P Ao T
@A PANVT @7 ooN4.CAT AANANT
lovavl @ POMA::

AL (o 0T of9° DHe 0118 Uk
A 10e T AL Pavw Yl
SPe AAmo LFAAT QANANT AT45U

ALt 4.2 PUU0NPQTw7  Po-0)
P07 AT VBT PTTTT RO
ea-00cC av o 4 CATY (lovaog @

LONGA::

5/

6/

7/

8/

9/

other  regulatory and  supervisory

requirements to be determined by
directive of the Authority.

A person licensed to engage in regulated
capital market activities shall establish a
compliance system aimed at preventing,
detecting, and correcting securities law

violations.

A person licensed to engage in regulated
capital market activities shall comply
with the rules and regulations of a self-
regulatory organization to which it

belongs.

A person who conducts a regulated
activity on behalf of a capital market
service provider is required to be a
licensed appointed representative.

The Authority shall determine the
requirements for obtaining license for

appointed representative in a directive.

A person may be licensed to perform two
or more capital market activities and the
Authority shall determine the terms and
conditions for granting such licenses, as
well as the criteria for performing such

activities in a directive.
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I aanAmr  0heda e P
Aoow Yot 4P e eOme?  Go-
Qa3 P LZCHFT h&T PRAN
P4-LGI0 oo ICE ATI

mePET (Fravprt Lo C7°Co
AT9.2PCN AmePo- &N

I8/ O0Y R7rdo 700 A7do (I) 2C O-FLLH

=8
)

R
~

aANANE  eh A e 0GPTT
Aol 8.P L P HOmaT (o ShCETT7
lov-q. A 1ow9°: A PN PLhCRT7
PE AonL: 0Ly 4P CTOmeT G
PELTT RILLPCAN AmLP LTAA::

. e 0. (2T

Y APE oowlqt: RIL Ao NeG
AU, ooV'+77 Aovaoy AAOADN-:-

V) P1IHA APIC):

A) &FE MO TOT e
Te O PP (FF9PUCT @L9° (1A
a8 CITT oo PP NPT @LYe
ALy

IC

4) 0P LAN®7 AT (NP

035 +S NG ThPrE  Pand A9
o7 RS
av)  PhaoAWET  eohhye  09°: 000

01700 AdooJAN AS V5117
M0, LAN0A::
ALY APE A7 2T QAOANT CORYTS

A0 17 avav || § P ool 9°C
OhovdAWE P00+ QP9  oL9°

0Lewri9° (A% PAm7 “ISTm79° avl$
v ALANN LTAA::

10/ The Authority may request from persons
licensed to engage in capital market
activities to submit periodic reports on
all

their activities, including annual

reports and audited financial statements.

11/ In relation to sub-article (10) of this
Article, the Authority may review and
check all of the records of a person
licensed to engage in capital market
activities, and may take copies of these
records or request a licensed person to
submit copies thereof.

56.Fit and Proper Persons

1/ For purposes of this Proclamation, in
considering whether a person is a fit and

proper person, the Authority shall have

regard to the:

a) Financial status;

b) Educational or other qualifications or
experience with respect to the nature
of the application;

c) Ability to perform his proposed
function efficiently, honestly and
fairly; and

d) Reputation, character, financial
integrity and reliability of the

applicant.

2/ For the purposes of this Proclamation,
the Authority may have regard to any
information in the possession of the
Authority, whether furnished by the
applicant or not in considering the fit and

proper requirement.
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/Ay ArPx: 100 RIPX (8) 9177 3/ For the purpose of sub-article (1) of this
QAN+ - Article, the Authority may take into
account any matter relating to:
V) TaonnF nblLO00T 4 IC (PPN a) Any person who is or is to be
NhooAWE ¢ TPmd: APmC ?J-0N employed by, or associated with, the
L9 VTV LA VIGO0 applicant for the purposes of the
Oo-: proposed business to which the
application relates;
A) 607 19%.mall A28 Tohl vT b) Any person who will be acting as a
POLeNNMNT T 019 Aw-: representative in relation to such
business;
h) hoopAWE Q7 Pt ISTFa-9e c) Where the applicant is a company,
JaP ech o QARNOL 7 any substantial shareholder, director
PNNT LD SLLNFC ®LI® AN or officer of the company, any other
CODT  WeelEr (Handde 9oL company in the same group of
odr o nePT  avhia companies or to any director or
officer of any such company; and
foon LAl Ad DO7P: ol9e
P70 SLLATC ®LI° AMNT
PA® WG ARG
o0) hao W Pa-olr 1C RTO0C Py d) Where the applicant is a foreign
AAa0ts 09161 PRITANTon s Y9 investor, whether that investor meets
e LY 11 NP5 oo LG the minimum requirements for
Py PN ao P foreign investors stipulated under
W91 @0P ALOI LTAR:: Investment law of the country.
o/ (Y hrPx 100 ArPAR (K hh07e0- 4/ A “substantial shareholder” in sub-article

20

0+een  «rAP L£CH PAwm-

aaxhOS 7> N0+ Q7o o0 A
AROEST PP A0 PG :-

v)

wf(F PANALT7 LCho- hh7 P
A AAT (loof (5%) oL
an.e nae evrr: of9° NMAAAMT:-
mwavl @ PHONT AA AT (TCNTT)

Phm-: wl9I°

(3) of this Article means, in relation to a
company, a person who has an interest in
shares in the company:

a) The nominal value of which is equal
to or more than five percent (5%), or
such other percentage as the

Authority may determine by a

directive, of the issued share capital

of the company; or
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A) ANAANONST  PACNT  hoot (5%) b) Which entitles the person to exercise
ol  QANAM  PloNtad  AA or control the exercise of five
Pon 5 QALCH oo PO LAMD: percent (5%) or such other
0L PIUT  PUA QAL CAPTT percentage as the Authority may
AT PanBOMC AAMT P LAMD determine.
T

9Z. 04.2& TaophF 57.Applications for License

b/ 4.FL AU ANOAME PP CA 1/ An application for a license shall be
MeoAF ALY 9477 NN E®- PR made to the Authority in the prescribed
TPAF: NmPPo- NEe IC een form and shall be accompanied by the
P Al RANTE:: prescribed fee.

g/ 4.2L amaLn eoPCAN “QavAhF s 2/ In the case of an application for renewal
ANPLd® e lamo- 428 Lo h 0t of a license, such application shall be
DAL oC 04T avdlA halT:: made not later than one month before the

expiry of the license.

) heodWE - Q0DAME  hTeAhF o OC 3/ The applicant may be required to supply
reen Krhdc PrLé A7 the Authority with such  further
NGCTF@79° e T1e awldE RSP PCA information, in  relation to the
AmPP LTAA:: application, as the Authority considers

necessary.

5. 0492 LI PLIL HLAT PE7 58.Refusal to Grant or Renew a License
naaohA hé

b/ kPPC  PULLLANT A 0e 1/ The Authority may refuse to grant or

TCT AMG0T PLPE 09 LPE
PN POE PULLPCA @LY® WACH IC
V7V LA NI @90 G- iy 0JF
eANENGT 409 DT QANA M-
LP8T 0pI° PLPL bLAT PLET
AhahA LTAA:-

V) RAATF aolE AQANANT heddN:

n) 4.PL AT%.0mo- O.Pavphl-
AQA»ANE  APCAO P10 02
PUT7 HSL oLI° avldB ALIAX

nel:

renew a license for a person to engage in
regulated capital market activities, or any
person related to it, if it were given

evidence that the person has:

a) given misleading information;

b) omitted a material fact when applying
for a license or failed to mention any
other information that should be

submitted to the Authority;
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) NS I IRER oo a7y c) failed to meet the fit and proper
ANITFOT PNLHA o Podd criteria,  minimum  capital
hELEETS POT hawiCd AG requirements, internal organization
10 AT Ny o awav (P and risk management, and other
e it ANT AP AT regulatory and supervisory
oy e PP PC oL CAT requirements for obtaining a license
to be determined by directive of the
na7A: .
Authority;
av) Wé.FL& IC CTeeNT 26 ATINGT @7 d) become incapable mentally or
PhO°C oLy PhAhA NPT PAA0- physically of performing the activities
o i 1m: o9 to which the licence relates; or
w) PHYUT7 APE L9 APET aowl e) violated any provision of this
AL Cla- P R TIED L9 Proclamation or regulations or
wa PP CIIVT PO oo directives issued thereunder.
0-FéIm::

g/ QANAMNE AhoADWE L9 ANALP S 2/ The Authority may not refuse to grant or
Pav 991 LA ALOAT 4.9 AhAhA renew a license without first giving the
DLI° AALNI° AA AL TAI:: applicant or the holder of a license an

opportunity of being heard.

8. 4285 ML 59.Suspension of a License

b/ EPrrC oL PhIA 0P 1/ The Authority may suspend the license

TNCT AT o7 4.2 PAw. 15 @9

A, :-
V) (1LY APE 0L9° (APE avw/l-
lom  LF  ©L9°>  avavl ¢ P

ool t? POALT L 18T PT7
natom:

)  0Ar~ANE a.mefP
Thnas oolE hadm:

U 2N

) .35 AL TER7, COLPT VB PTT
@l 10T 0L9° PUVT APEG
hPE7  aow/lq
LT @LI° awavf PP L1
TAAG @LY° PO T

ACClo-  Pom-

of any person engaged in regulated

capital market activities on the grounds

that the licensed person:

a) fails to discharge obligations of a
licensed person as specified under
this Proclamation or regulations or

directives issued thereunder;

b) fails to provide timely and accurate
information upon the request of the
Authority;

c) Vviolates or breaches any conditions
or restrictions applicable in respect
of the license or any other provision
in this Proclamation or regulations

or directives issued thereunder;
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av)  4Pe HAmer 0L9 4.5 d) fails to carry out the activity for
aJLaat A 9 qa- i@ which the person was licensed for 12
(Aroée UAT) @CT a0 498 (twelve) months following the
CTTONTF e NANGOTE @ LI° granting or renewal of the license; or
w) (1d- PSTF o7 ey POITF e) fails to prevent one of his affiliates
wetEm  PHVT  APES  APE or subordinates from acting in a way
ww i KRGl Pome L0 @090 that violates the provisions of this
v, p D 03 DT 0y pid Proclamation or regulations or
P1E RIGLIPAPN T AT directives issued thereunder.
AW 4.3857 AL LTAA::

&/ PNy RIPX 100 AR (8) O.9CYIv: 2/ Notwithstanding sub-article (1) of this
OA»~AMNY- PATSD7 J°n e FXS Article, the Authority shall notify the
NTeIP AT L oNT AR licensed person in writing the cause of
NTeT PUImr RLAT  ATI0-ThhA the suspension and measures need to be
w0 NATCTO ACTEPT A0AL PS8 taken within reasonable period of time to
NG CAD-PPA:: rectify the shortcomings that led to the

suspension.

P/ QA0AMNE AhooAWE 0f9 ANALTS- 3/ The Authority may not suspend a license
PPt KAG L.P G av L RILAANT without first giving the applicant or the
PNTeT  NADGE  RAISIAZR 0LA holder of a license an opportunity of
ALAM@: 4877 0L hLTA:: being heard.

i/ LP% NAANE CH1L0T VI 9o 4/ A person whose license has been
Ao PL.P8. A1S0- hoSOT ¢ Fore suspended by the Authority shall be
EPPC (LT (GTFD-g® P ive prohibited from engaging in any
ATPAPO, ODP wAG RLTAg:: regulated activity starting from the

effective date of suspension of its
license.

£, 4.FLT Wl 60. Revocation of a License

b/ QaAM (Y A PlToophlTo7 1/ The Authority may revoke a license

428 N“thtact o7 e
LA -
V) .85 4hOTE o9 PHANT anlBs

a4

aowlg (147 CFOm ooy
(R AN T
a) A0é.P2S N 9°Con krrC

oLl T ¢ “MNGo7 Qdan:

under this part on the following grounds:

a) it is confirmed that the license was
obtained on the basis of false or
wrong information;

b) the licensed person ceases to carry

out regulated activity by his own
choice;
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Ad) WP S% NFPG oo PR eT c) the licensed person fails to rectify
P AT (ol Ll 180 the failings that led to the suspension
o0 hant+hha: of his within the specified time

given by the Authority;

av) 005 63577 ANT4PL d) the licensed person has utilized the
TC 0L9° %477 htmdov(l-}: license for unauthorised activity and

purpose;

w) (ALY S MY LT PLPL AL e) the licensed person has committed a
eANFANT? Pl LI hOe: violation that has led to suspension
0LI° of its license in the past; or

) M0&P8 heie- 3ot opye f) the licensed person has been
Nee aohd.x hdao:: declared bankrupt or insolvent.

& aaramMr (1Y ATPAR 100 ATPR (B) 2/ The authority, before deciding to revoke
aow it L9287 AavAlN haovod (14T the license pursuant to sub-article (1) of
W28  APo hao  APoro this Article, shall notify the licensed
1e-s0. AT8.CPCA AP person by a letter to submit his objection
LECOIA: in writing, if any.

i/ 2né.2% e+iNo 1TPo9 ArI0 VT 3/ If the objection of the licensed person is
QN7 of9° PAAAMNE TINTod P not found to be satisfactory or the
LAN40, NL4Lam- NG (AWA®1) 5T o-nT licensed person fails to submit his
T Po-Por NAPLN L5 % LACHA:: objection within 30 (thirty) days of

receipt of Authority’s letter, his license
shall be revoked.

o/ QAN en07Pwm7 4.PL PALHNTT 4/ The decision to revoke the license of a
@42 14 NCH T MA@ IbT R3S.IT19° licensed person shall be published by the
CRCIN:: Authority in a newspaper of wide

circulation.

& 08FH vl @-Ape- 121N hoN(T 5/ The revocation of license shall become
(11 ) T Vel XU b8 n’r.o0' o aA effective on the date of its publication or
NTFe-9° 7 EI°C 005 LUGTA:: on any other date as the Authority may

specify.

i L.P8 AL oL9° OALPS 18,37 6/ In case of revocation a license or failure

haZFa: aa~AN (1004 8-
0ly  NMALPS a9 Oras  do-
eeny vk (A ae- g oG
R0 0l kPPC  RTLRLNT
0048575t

ao@ )}

of a licensed person, the Authority may

require the licensed person to:
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V) PRINT w7 PO YPINT oL AA
PAYL 0090 TP MNP AIANNT
APLN, A75.090C: AT/ LYI°

A) FBNNG: LT mAES ATNE @ L9
A ANTFS5SE RTTSIYC:

ALLCIMm, LTAA::

6. PeT NeN ASmMmMe SCET  AQA

NAao7

Y hsA AheAWET eam-T ooAf5
0.54-9°: AAOA T Ph A 0.
RIANT AR PT &2 ATlo-0T
®L9° A“INLN P40 (N AHmme
LCP T RIA AT PN g
avavl @ A LOMN LTAAN::

Z€. ChAN oI PY T AT Pa.0T RPTC

P o &

4P -FAma- Aw- Poyavp-To-
Lo 3)0 T ANA n*7.medw- £7.a-0
ALPH HL aowld PhAN ool

NCY T aolC)IT AT DACA IC P10 Pl
PNLAT7 0Ly AL T Ho-o-CT7
0ThhAs 0zaQ0 oo
awao PG av PH WO ::

NHCNC

4.2L P HAmm Am- e WIVET: (1 &E7
AT P AN aoQpn, D7 DTN b7
oo Al (ANC) Yoot oL9° WLINT o
o0 1001 %2 ha
ANN?InG TP L0 Plama? PUVA LI
ale 80 AdT:: QLY 0P T9°
AP Cavie N0 Pl AAVTF@-::

IC oo}

a) move clients’ accounts to another

capital market service provider;

and/or

b) request the appointment of a monitor,

receiver, curator or other
administrator

to take possession or control of the assets

held by a licensed person or a third party

on behalf of the licensed person.

61.Membership _to a  Self-requlatory

Organization

Notwithstanding the rights of applicants
provided under this Part, the Authority may
issue a directive requiring capital market
service providers to be members of a self-
regulatory organization as a requirement for

the granting of license or for its renewal.

62.Review of Accounts and Internal Control

procedures

1/ A licensed person shall establish and
maintain books, records, and detailed and
accurate accounts that reflect
transactions or transfers of ownership of
the assets related to such licensed person,
in accordance with accounting standards
set out by the pertinent government
organ.

2/ A licensed person shall maintain the
records, books and accounts for 10 (ten)
years from the day of preparation
thereof, or until any dispute between the
licensed person and a client is resolved,
whichever is higher, during which they
should be available for review if

requested.
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i/ etmeaqt AT N0ANANE oL 3/ These documents shall be subject to
QANA N Aé-mF A7 P0G inspection and auditing at all times by
NamweNo- “ICE0-9 Ao 1795 Fo-9° the Authority or whoever is assigned by

U AT @RI FCons LNLEATPA:: the Authority to do so.

0/ 4.2¢ eramo- Ao PLINGET “iyt 4/ A licensed person shall maintain records
U Poo PH: RISU9° TINAG OTL concerning client identity and maintain
mG0 1PL  IC (PN heAA AS records that permit tracing of funds and
hFh AT PAEIS PomO securities in and out of brokerage and
DA AT (eenTa  aah bank accounts related to securities

transactions.
a N av 0 AAT::

&l 4.2 eTamo- Ao LA aoH 5/ A licensed person shall establish an
P17 NVrovprt Po-ar RPPC 2COYT internal control system in relation to
wHCHTS ALhtacT NE oo review of accounts, and abide by the
AQNT:- following:

U) 00AL5F Aao -t anoq T a) Develop guidelines and procedures
ANVESBC RISU9° Ppdye Qo7 for supervision, risk management and
AavhAhA Poy 0 TA- a0 prevention of conflict of interests;

aoavd @ PTG AW CCT TINOET
A) #6257 helovdbrto- SN 17
AmPAL 0LI° AL 4P aowlt
and A9°:
) t2mmanto- neA 0FT7T AnPage
0L AR LFPL  oowld VAOT
PNOL L& 1R TP

gtaoli - U7 (ANLALe-
210 07900 214 ALY hJeP
ANLAVL®7 ACI°E oo L1 AT

av)

w) Py avpirlo- PNt hha
QaPooma Awl-C aow s P4 L5710
aopsm, TMIET 19200 A ool
LANT7 avaon)Al:

b) Execute the operations according to

general or special authorization
obtained from a relevant department;
¢) Ensure independence of disposition

of assets under general or special

authorization from a  relevant
department;
d) Compare registered assets during

appropriate periods of time and take
the necessary actions towards any
material changes; and
e) Record transactions to allow
preparation of financial statements in
accordance with the standards set out

by a pertinent government organ.
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EFE. PP AAACT NP1 63. Appointment of External Auditors
b/ RPETS1S 4.PL PAm- Ao NAAOATNT 1/ Every licensed person shall appoint an
POLDL P el hSAC ooOP9° KANT:: external auditor approved by the
Authority.
g Kif (o 4.2¢ athmo- Oa- Pa-or 2/ A person may not be qualified for
REAC U aeapee  pm AT appointment as an external auditor of a
. licensed person if:
V2P
V) AQA .28 Ao PhAhONST7 QAL CA: a) he is a shareholder, director, or
SLLATC OLI° (1S nPy: employee of the licensed person;
A) QY 700 RIPAW)  hENLNST b) he is a spouse or relative by
R3S 9 A0 Qo PTSC 3L consanguinity or affinity to the first
Py @e9° 120F® vy (00 hIes degree to a person falling within the
RLE NP LG M LI categories provided under paragraph
(a) of this sub-article; or
) PASACE  SCET AALCH  op9 ¢) itis a firm of auditors of which any
ChE (-27F AOA (LY 300 RIPa partner or auditing team falls within
) A @) €3 9 P o the categories provided under
0rmeaT  (A7S  P.0LP PP paragraph (2) or (b) of this sub-
article.
AT
i/ QanAM: 42 ATAFo- 00N 3/ The Authority may issue directives from
P hSAC UPro-  AOPov- PO time to time on the minimum
MAm-P2F AT TFo MA“110 NP professional knowledge and experience
a0 PP dao-b G Ago o 0P Lo- required of external auditors appointed to
oamg 0PN ALON CTAN: perform audits of a licensed person.
asA _aat PART SEVEN
AT A 0P AQTRLEE FCE 0T CAPITAL MARKET TRIBUNAL
9. PhTHA 10f ANTALLPE FCL 0T 64.Establishment of the Capital Market
a7k Administrative Tribunal
N9AOA M- Q3P IYa 297901 The Capital Market Tribunal (hereunder the
PPN NLANF  owCICE PN “Administrative  Tribunal”) is hereby
eNTHA  MNE ANVTRLLP SCL 0T established by this Proclamation to hear
MY 054 hOFRLLP  GCL ML appeals against decisions of the Authority.

APTAA PULme) MY APE ARETLA
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ZE PAOTRREE FCL Ok NAMT

ANTSLLP GCEL Ol NMANANT of9°
CAANANTT I0CS AANT (197 POEA9°
0o (-FAAd. @Az AL PPLNT L0
P16 Po@OT AANT Adw-::

Z%. PANTAREE FCE& Ok RAAT fioot

&/ mPag 0T 4 A0t A0A-7

AANTSLLP GCL Nl LOTIA::
€/ CANTSLEP &CL Ol A0AT heth AT

fTo-Mm- LUTA.:-

V) Péofl-A MGHTEF GCL MW S5 US
AN PLeNTA NPT PAT-
Vi, 071 ¢ oL9° 04-L570
@l NhAN ALeN IC NTIEYT
LA~ PNe- AL PAT@  ANANG
A ANANGE AT

A) PO PATL 009 TPL: PIVE L
0L 04.LGIN ®LI° Ph AN ALPH
001G AL PAT®m ANT OT
AN

£/ CANTSLEP GCL Mk AOA:-

V) fPov-a. 0 @f9° PTCSH LN AQA
TLCT AN LTAA:

A) Chool: PawPavs e i Haw'y &
(A9°0°T) Goot PG ARTL Fen714
Prode Nawy (1£97% AGY° LTAA:
G

A4) Mo 0240+ L NELO-G
Pov-¢  AlA: @30T (0000
ao(\ A LUPGTA::

65.The Jurisdiction of the Administrative

Tribunal

The Administrative Tribunal shall have
jurisdiction to hear and determine appeals of
the decisions of the Authority or a person
exercising the functions or powers of the
Authority.

66.Appointment of Members of the

Administrative Tribunal

1/ The Prime Minister shall appoint five

members to the Administrative Tribunal.

2/ Members of the Administrative Tribunal
shall constitute:
a) Chairperson and vice chairperson,
who shall have similar qualifications
to a person who is eligible to be a
judge of the Federal High Court with
relevant experience in securities,
commerce, finance or accountancy;
and
b) Three  other

knowledge and experience in law,

members with

securities, commerce, finance or

accountancy.

3/ A member of the Administrative
Tribunal:
a) may be appointed as either a full-time

or part-time member;

b) shall be appointed for an initial term of
five (5) years and shall be eligible for
re-appointment for a further one term;

and

c) shall hold office on such terms and
conditions, including in relation to
remuneration and attendance fees, as

determined by the Government.
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ZZ. AAOTR8EE FCL 0k AQATTE NE
haooU

nre Am-:-

b/ ovfé. NECL 0T brd21ml T

g/ PAANAMNT @ l9° AANAMNE 4.28 Admaor-
0o~ (&5 W oLy

i/ 0E o9 v Me7EN Thh PeTY
TLoMm hE (0L&0T) oC POam AnéT
a-ré.cantr

PANTS P

hLTAY°::

SCL Wk AOA S ooPd

ZL. CANVTAR4SE FCL 0l ANTARC

8/ PANTSLLP CLE Ok ANAN, PRCE
A7 ANTSREP 1S Lavlein::

€/ hOT%%6P ¢CL (I
na-Nnal.e- .07
WO R BTG

LENTEC RS
A0 T an(A

0. PANTR5LP GCE O NFET AT 741
a1

b/ PANTSSLP GCe OA: N Nov 701
Lavf i\ ::

g hOT856P ¢C& 0k 19245 hhas
Ch A oW a0 U WA

i/ PhANTSS4E @CL Ok PhA
WITT  ANT TN Yh A1RT
NbofliN PT WTC @BI” MLl PG
AGAC N0 Al K4AC Lavlavlein::

67.Disqualification _of Members

of the

Administrative Tribunal

A person shall not be appointed as a member

of the Administrative Tribunal if he:

1/
2/

3/

is declared bankrupt;
is an employee of the Authority or

persons licensed by the Authority; or

has been convicted of an offence under
any law and sentenced to imprisonment

for a period exceeding 6 (six) months.

68. Administration _of the Administrative

Tribunal

1/

2/

The Chairperson of the Administrative
Tribunal shall be
managing the administrative affairs of
the Tribunal.

responsible  for

The Administrative Tribunal shall have a
Registrar and such other staff as the

Chairperson determines.

69.Budget and Accounts of the dministrative

Tribunal

1/

2/

3/

The budget of the Administrative

Tribunal shall be allocated by the
Government.
The Administrative Tribunal shall keep

complete and accurate books of account.

The books of account and other financial
documents of the Administrative
Tribunal shall be audited by the Federal
Auditor-General or by an auditor
designated by the Federal Auditor-

General.



1% TENOPAT baRleD\ 126 DM kpC KT VPN % 7 ENIF 9.9°  Federal Negarit Gazette No. 29, 13" July, 2021 ....page 13423
@, PAOTA8LP GCL Wk 93P L7 CT 70.Annual _Report of the Administrative
Tribunal

)

PANTSSLP SCL 0T ANa0e- NeNE-T
Gav-l: PANTSLEP FCL T 180T
Poraopi’t 677G PHIBA::

Y Arbx 700 ATPZ (B) AP
Gao-l: PUUNIE@ L7°CT PNET Gavk:
aad 0 (70T) oC L0 o0r AmPAg
LIS Pl LTCNIA::

. 20 QAP

o9 Ao QQANANT oA AL
AANTSS¢P CL Lk L90% aomPd
04.01: o-Az DFMMAAAT (1754 QA R E
e At PET onr eI
QAL ALBNTEC LA 171841 AT
P oMo NEe  (lavdag® Qoo il
LA

PV ATPAR 700 RITPR (b)) O.SCI:
LAY Nodt:  CATmPPOT AATTY
et has  hnege (0ka o eageie
@l LANT RILTmPP ANTS454-P
@CL Ok hewy P Fmdao LK hAL9®
%A 0% APCA LTAN::

LAY NAOEe ANTSLEP FCL Ok
N9.me P hdédAl oowld ALINFY
o7 el U7 & T 0Lt
poy. ool oo Adll::

AANANTE PLAVY “MNJodfo (L4LOD-
nz  (a0r)  ¢5r L9075
tm?e1- 8¢ +ee PP
012577 PE ARTSREP GCL bk
avdAfl AANT::

o0

IC

1/ The Chairperson of the Administrative
Tribunal shall prepare a report of the
affairs of the Tribunal for each fiscal
year.

2/ A report under sub-article (1) of this
Article for shall be
submitted to the Prime Minister within 3

a fiscal year
(three) months after the end of the fiscal
year.

71.Filing of an Appeal

1 A

Administrative  Tribunal

the
the

person may appeal to
against
decision of the Authority by filing a
notice of appeal to the Registrar,
accompanied by the prescribed fee,
within 28 (twenty eight) days of service

of notice of the decision.

2/ Notwithstanding sub-article (1) of this
Article, an appeal may be instituted out of
time if the Administrative Tribunal is
satisfied that there was a reasonable
cause for not appealing within the time
prescribed and that the appeal was filed
thereafter without unreasonable delay.

3/ A notice of appeal shall specify the
grounds of appeal and be in such form
and manner as may be prescribed by

Administrative Tribunal.

4/ The Authority shall, within seven days,
after receiving a notice of appeal, forward
to the Administrative Tribunal copies of
all documents related to the decision

appealed from.
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28, PANTR%56P FCL L AweC

&/ PAOISLLP  SCL 0T aNalae-
NANTS %6 FCL Mk TatT PATS-
ANA P PINTDAA:

g/ 0L 1017 BN T h9° 1+ o-0r
07010 CAATSSEP FCL Mk ANAQ,
10, S To- AlAe L'V
PANTS 54D GCE WET AIA 0l
AT LANTT AT5.000. Lo @A ::

i/ A0S LEP GCL b 007 LT T
TAaMIT AG Ot ANLST ATI04.A9°

06 Fh  NhC O7-0CYT V1 A LNF
QCL 0L P FAMm@ AAMNT LTLEPA::

@. PhOTAS46E FCL b oAl

b/ AOTS84P ¢CL 0N PPLNATT L7207
NN @Az LATNA::

€ ANTSSLP «CL Wk S20% (tmPd
0z (AAY) +5T o0t oA oom-
AT

I/ PhAOTSL4P SCE O ANAO, P-SR7
o000 029° T 0770101 AT ATV
AONNT  ANLAY, T A% athéhe
01T PAMNG  Mode  Neoqmt
LAY ooOE LM77 hd (MAA) $5T
AANAM LI A LLNw@- LFAN::

o/ ANTA5%4LP SCL Ok QLY A7P&
0700 Wb (€) AG (7)) CTovdlrl17
AN"T04 N9 Ce O PAmo7  @A%

+P0LY T ALAND ALTAYI::

72.Proceedings _of the Administrative

Tribunal

1/

2/

3/

The Chairperson of the Administrative
Tribunal shall serve as a member of one
of the panels of the Tribunal.

The Chairperson of the Administrative
Tribunal shall assign a member or
members to the hearing of an appeal
as the Chairperson considers appropriate
having regard to the issues raised by the
appeal.

The Administrative Tribunal shall have
the power, given to an ordinary court
under civil procedure code, to execute its
own decision, decree, order and the court

procedure.

73.Decision of the Administrative Tribunal

1/

2/

3/

4/

The Administrative Tribunal shall hear
and determine an appeal and make a
decision.

The Administrative Tribunal shall decide
an appeal within 60 (sixty) days after the

notice of appeal was filed.

The Chairperson of the Administrative
Tribunal may, by notice in writing to the
parties to an appeal, extend the period for
deciding the appeal for a period not
exceeding 30 (thirty) days having regard
to the complexity of the issues in the
case and the interests of justice.

A failure by the Administrative Tribunal
to comply with sub-article (2) and (3) of
this Article shall not affect the validity of
a decision made by the Tribunal on the

appeal.
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&l A8 5P SCe 0Nk PPLNm7 L9207

%

-tavall (123A:-

V) PawBavl P} ThUN L9 oAb
ATS0 AL ALATNAD LY
ANlw-:

A) Fhhad reo- Aae Qodtee Adaes,

4977 AT AT

NANANE Ao+ @ LI°

Thnay Nae

CF@-9° ALY AA TRIN ANT
LTAAN::

/ MLV A7PR 100 ATPe E (V) a0l
ANVTS 84T GCE Ol PamBavs oy
TadN 0l9° oA hdd: Taiul7 of9°
o7 (0 FRANAT to- AN Qoo
ThIH L9 oAk ATha, LTAA::

oL

lh) Tm- I A AT

Z/ AOT856P CL Ol PLANTT o0

b/

P55 oAzo7 0Om 0Z (0QT) +5T1
0T ANALSPE ATLECATo 1849
hAa(ll::

PANTSS4LP SCL Wl oA Am-O%
COAETT  PNIeRT ATV PeE
ANyt AT AL PLLANET Vil
PINLEDT PO, LI ANT ANk
aowld PPr SeTICTT T
hAa(ll::

NLAT AL ANTSLLEP «CL Ok
P.0mo: oA oA DOm0 b7
e 0Ly ANTSSEP €CL Lk
o4z “PoEfo- AL hol1AZ0- AA
NGFo-9° 7 EI°C 14277 LPTA::

I/

5/

6/

7/

8/

9/

The Administrative Tribunal may

dispose of an appeal by:
a) confirming, varying or setting aside

an original order, or decision;

b) remitting the matter in question to
the Authority with such directions as

it considers appropriate; or

¢) making any other order which the
Administrative Tribunal considers

appropriate

Under sub-article (5) (a) of this Article,
where the original order or decision is
set aside, the Administrative Tribunal
may substitute the order or decision as it

considers appropriate.

The Administrative Tribunal shall serve
a copy of the decision on an appeal on
each party to the appeal within 7 (seven)

days of the making of the decision.

The Administrative Tribunal’s decision
shall include the reasons for the decision
and the findings on material questions of
fact, and reference to the evidence or
other material on which those findings

were based.

The decision of the Administrative
Tribunal on an appeal shall come into
operation upon giving of the decision or
on such other date as may be specified
by the Administrative Tribunal in the

notice of the decision.
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0. 0L LL4LA We1Fa- CL M L7207
AhaomfP P

NANVTSLLP GCL W @A PC CTATT
Thehe A oNee7 Qod (1 ((A4d)
G @ar (U F8L AL ANF Ndfl-A
e s «ce 0T LMY NP
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%A a9t

AVHA N eP TPLANT PATL 090 7PL INL+

@&, PATR o090 7PL N0

&/ avnN PoLAP 1L oo %A TPL AN eoRr
0L AMNPe haoPl( 04T NAAANDTE
avao 1l A0OTF::

€/ P01 ov%A IPL hoeh, ofL9° Tohf
AR ANae NAAAADTE (-THOE PR AL
Newg l9®  ProN1o7 NP Navhé.A
PICNIN avQpsm @7 AMANANT “1010T
AT

i/ aanAa: an )(\5")’7 aAT0a0 N

P.mPPm7 ovld% (lovavl @ L.ONTA::

o/ PAL ov%a FPL 9PN hnw 0JF
O-FHLHS PA1L o9 TPL ALTHT AL
14977, AhLPT9°:-

V) OAACRe oo 70T A1esr NbLo-
078 0090 TPLT:

A) 0eCe 0T o4 of9 oM
N°20m A1L ov-9Aa TPPf:

4h) @a0dTFo, CIoP0VTao, W72
078 0090 TPLT:

74.Appeal to the Federal High Court

A party to a proceeding before the Tribunal
who is dissatisfied with the decision of the
Tribunal may, within 30 (Thirty) days after
being served with notice of the decision,
file a notice of appeal, on question of law

only, to the Federal High Court.

PART EIGHI
PUBLIC OFFERING AND TRADING OF
SECURITIES

75.Reqistration of Securities

1/ A publicly traded security shall be
registered, prior to the offer or

placement, by the Authority.

2/The issuer of a security or his
representative must sign and file a
statement of registration, with the
Authority, in the prescribed form
relating to the security together with the
prescribed fee.

3/ The Authority shall determine, by
directive, information required for
registration statements.

4/ The registration of securities shall not
apply to any of the following class of

securities:

a) Offering of securities issued by the
Government of Ethiopia;

b) Sale of securities under court
judgments or rulings;

c) Sale of securities of companies

which are declared bankrupt;
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L4 O1L o090 TPPf::

N2 AMeE  PoLPCH+ AL  ov90
TP AUVHA AT CH ALPCOY°::

WANANT A1 %A TPET (194
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AANANE %7, DO7eP2F7  e9°N10
av)pon, av p . CATY lawan(, @
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AANANE AAHThA méiH HeP e
PoRRLT  PATR oo SA TP PN
ATINLE:  PoLmPde PPN ao)pen,

ao b CHF lavanl P LONGTA::

. MN722F A“LPCHE AL 003 FTPHT

av)p<5,

i A e T
AvVNN AP
AP A18TT Mol op9°
0101 Pod (PR PL70% aqn,
apsm@7 NAAANE “1N0LP AANT::
Y A7PZ 700 ATPA (B) CTadho
ao (s, FARNAT: PUL0 @7 PUA IAR:
P14 9°NTCIP (P LLE P40 077
ALA PULPePCN AT oPIP w07
LECNT A

Y ArPx 700 Rrdax (8) elmdno
W.SCo°:  AAdANT  AVHAN POLPCIE
e NI oECLPTT I PRING
AN, @pem,  PTAR ool G
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fa7L o009
AL ov-90

TPL
TPL

h@-6h),

d) Securities offered in private

placement; and
e) Any other class of securities that the
Authority shall, from time to time,
determine as exempted securities, by
directive.
5/ Privately issued securities shall not be
publicly traded.
6/ The  Authority  shall

requirements for private placement of

determine

securities in a directive.
7/ The shall

registration statement requirements for

Authority determine

an emerging growth company by
directive.
8/ The Authority shall

directive,

determine, by
registration statement
requirements for securities traded in

over-the-counter markets.

76.Prospectus _for _Securities Issued by
Companies
1/ An issuer of securities shall obtain

approval from the Authority for its
prospectus prior to issuing or advertising

any securities for a public offering.

2/ The prospectus under sub-article (1) of
this  Article shall be

sufficiently clear, comprehensive and

accurate,

reasonably specific and timely.

3/ Notwithstanding sub-article (2) of this
Article, the Authority may issue specific
requirements of the  prospectus,

including advertisement of public

offerings, in a directive.
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AGNNT::

4/ The Authority may refuse the prospectus

for any of the following reasons:

a) the prospectus is not in accordance
with the provisions of the commercial
code, this Proclamation, or any other
requirements to be issued in a
directive by the Authority; or

b) the  prospectus  contains  any

inaccurate or incomplete statement

that may influence the decision of the

subscriber.

5/ The issuer shall make the prospectus
available to the public free of charge, in
the terms and conditions as determined

in a directive by the Authority.

77.0ngoing Disclosure Obligations

1/ An issuer of securities that are the
subject of a public offer, or which are
publicly held, shall inform the Authority,
members of the issuer and other holders
of its securities as soon as reasonably
practicable of any information relating to
the issuer and its subsidiaries, if any,
that:

a) is necessary to enable them and the
public to appraise the financial
position of the issuer and of its
subsidiaries; and

b) is necessary to avoid the
establishment of a false market in its
securities, or might reasonably be
expected to materially affect market

price of its securities.
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g/ MFao-9° AvHN P720m- A& ov9A 2/ All issuers of public offerings shall

TPL APLOM2T MNANANTE: avand @ PV
®L9° PATL 0090 FPL NP V0N TFo-§
QANAMT- ML To- a.nm-L70
aow /it Plavldavl, LA av)nm Ty
MNAP LTCVFPA::

AANA N P-ao (- 00722
No-0NTFa- Po200E 15T 79° hert
Y -\)) A@- M7 (L EE ne4-
ATk AT PAIL %A TPE
Mew ANLAY ACPEPTT AT4.008L
ALLCT LTAAN::

M Go, L4 TR 0L
e100- 01L& oo%a  TPL 0P
PP avm- odIP VE T o i F
C7CATT av 8Py A
Pavp 8, P77 RO AAGA N

PoloNI7 %P wfhé.a ‘101 oLy°
PP o0 LTAA::
P-taoolll A9L 0090 TP ATEL LI

nom- Az AL oo %A TPLT PO
Adao-me COUTA TITT@ 90 aolE P
oS LFa NA+ 0.0 e
8 L.60TCET AL ok haoreh,o-
0201 AVNA 077208 21N (197.07)
o+ A ANANA N AT

AT -VPFo- PATL o090 TP L
L7Cr N97L:47 VU R74.Card
L4 AT

Y A7 700 Ridb&x (&) e
W.sco:  aANANr  oNTr PATo7
alEPT L4 ANTILLY T8
VL3 PFF Novanl P A LOMN LTAA::

3/

4/

5/

6/

disclose  their  audited  financial
statements in accordance with directives
issued by the Authority or rules issued
by the securities exchange and approved

by the Authority.

The Authority may require the securities
exchange to take all necessary actions to
urge listed companies to expedite the
disclosure of any material changes that

may occur in any of these companies.

Any person may, for a fee specified by
the Authority, have access to or obtain
copies of periodic publications, reports,
information and statements kept at a
securities which

exchange, was

announced or disclosed.

Once registered securities are issued, the
issuer must keep the public informed of
all matters which affect the value of the
securities, immediately upon their
becoming known to the directors of the
issuer, by placing an advertisement in a
newspaper of general circulation and by
reports to the Authority and to any
securities exchange on which they are

listed.

Notwithstanding sub-article (5) of this
Article, the
additional

Authority may issue

requirements  regarding
disclosure of material information in a

directive.
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% NNt e1L14% 0L oo3A FPT 78.0Offer of Asset-Backed Securities
Ko

&/ N1+ L4 Are  ov%9A  FPeT 1/ An offer of asset-backed securities shall
ATesrr P PCO-T N0A AR -AAD be made only if they are issued by a
Tege Poymme hPy ANF Jo-:: special purpose vehicle.

&/ QANAD-:- 2/ The Authority shall issue a directive

regarding rules and regulations:

V) of AL ov% F3PL holLdPeG a) on products and activities related to
001 P121% (%L o097 3PP securitization and asset backed
26 ereen  0MNfo- P om: securities; and
N1257G ANE 1T AG

a) O0T 14 A1 ovga IPEL b) with respect to issuer of an asset
APCOLPTT No9amdlT: AALISTE backed security to disclose, for each
CATL  ovGA FPE gLl (8 class of security, information
1L O P amdhid a0l regar(-:iing to the asset backing that

security.
(tavpabd AaLom-T o-0m-L7055
O-NNP awav @ P avand @ To-a)|
AANT::

/o aanams 415 CoN TS APk 3/ The Authority may prescribe, by
CLLNNTT LAl AT AL oo TPR7 directive, the contents of a prospectus or
L7 U ALY of9° QANAMT- offering memorandum taking into
T o Ak PUATe7 AT consideration on the classification of the
2SO D AT PRINE A, issue or offer and the nature of the assets
WD DLI PO LMTT hATI P e: backing the securities or such other

factors that the Authority may consider
02T AG Pov%a TPET Porad PacT _
appropriate.

PamddA-T  COL1000T7 A& LN

lowavl @ AONT LTAAN::

i/ MCEo9e o (Y NEA 0L9° 4/ A person shall not issue, offer for
A0ANAMD:  hA0LE QPG OV subscription purchase, or invite the

P-1L14. A1L %A TPLT AVHAN 0 LY
ATto0t  R7A0TCT ae  AePC
®LI° Ri84.Cove @LYI° WIS AN
ALTAY°::

subscription or purchase of asset-backed
securities to the public or to restricted
investors, except in accordance with this

Part or approval by the Authority.
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%A o’ PART NINE
PP L4 NATIELY DISCLOSURE OF INTERESTS
&4, Ttca7l -
79. Definition

ALY NFA 9477 « PP PA@ N> For the purpose of this Part, an “Interested
0T TG PNeT PtoolN Person” means any person who has an
na7er WA A0t (&) oo @gye interest that represents five (5) percent or
nLe nae emviad (bed: -FIPPS more in the capital of a company listed on
0L hANT IC Nawmav &CH Cho- an Exchange, whether directly, indirectly, or
Q@ v in alliance with others.

. PblN owlE 80.Submitted Information

B/ PP eam do- £CH MO b7 B 1/ An interested person shall, within a
0 (A°01) PG @nP  PTLIINS period of 5 (five) days from acquiring the
edlan o hen  AQANAMT: (YL interest, send an authenticated and signed
.50 TPE POLT AL0900 e KE statement to the Authority, the exchange

where the securities are traded, and to the
ANTL oo G0 TPE AP0, TP i .

issuer of those securities.
AQNT::

g Y Rrex 700 WrPA (b)) Cradda,’? 2/ The Authority shall determine, in a
apsm, LN QANANT Navanl @ directive, the information content of the
LONTA:: statement in sub-article (1) of this

Article.

i/ nare oo %4 IPe 0¢e  C-Fovil 3/ Any share company listed on an
P75 w9 AnOe7 n07.e: ppye exchange shall disclose the names of
CATO7 AT 09°S NAhAST LCHTwo- interested persons and any change in
AL UL MISTFOIS AP L4 their shareholding.

TYLL hANT:
9/ (Y RI1Px 10-0 RIPA () CTLr1Ma7 4/ The Authority may specify, in a

ol L4 Po8LM 1T AWECS LI
Mtavpli-tr QAANANDE (avavl @ A.0N7
LTAA::

&l AT oo G0 FPL Peoi0A4 ML WY

AIPR H0-0 WIPR (B) AG (F) L4
P PPITT (hovaht PRA4ON®T
anlB  anlBa RILLLOAD Y.L
NAANAN avavsf (1L 1@, ovwlot
L4 7184 ha(ll::

directive, procedures and timing for the
disclosures under sub-article (3) of this
Article.

5/ The exchange in which a security is
listed shall announce the information
received concerning the disclosures of
interests under sub-articles (1) and (3) of
this Article immediately upon receipt
thereof as specified by directive of the
Authority.
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%/

awlB07r £G4 CMNEL 18D et
Aoz (LY APE L7922 QANANT
N7.e oMa- aw /il PPy
aa“aod ez et NaanAMr: 110 Lo-
0l NAA 2OHE 017 AL A“LLCAD-
NGTTFo-9° +5T Amfd LPTA::

avav/, @

s, Ao-mT7 NAN0P

b/

Y APE RiIPZ T L4 NATT1LLD
PRI AR Tm0d T PP LA
No-G 107L o090 7PL e ool
Ahaf?  haze  hark o9a IPe
hAocho- WA 05 (BE 190 Ae0-T)
lovf  eo201Am- (PP AL PTRAN
T 79 AomF: Ao-me (L4 (]
(ANC) ¢S o0r AQANANT AT A1R
o950 7P AtennN0T e 677CoT
MLl KA

Yy R7+PZ 700 R7PR (b)
C7°CT PNl V8T PP Ao
AP0 L& pPov- hhT A hE (oot
17 AQheLP7 L4007 LHPA::

aow /]

e, L4 PTLL4P ool

b/

ME w9 (01L& ov%a  FPL e
Praollil ARALT DA7e P4 LLNTCT
nce: ANATT: e ANL.R7Y,
SLLNTCTT AT ¢ RO PLETT
Py ool ooldB amPaa  rho-
nrinm  ¢7°C+ wonr  (Hor0F
AbAT NEer Koo “VF1LeT RS
ANCT7 PPy PP I
NAAOAN- 0°7%.001m- aow (T
avY\BPTTG av (B Py £.4

Por.eLCNMT AR
L0 ::

a il AT Lo

6/ A person under the obligation of
disclosure shall be held liable for any
damages incurred by the Authority, the
exchange or a third party as a result of a
failure to disclose the interest according
to the provisions of this Proclamation
and directives issued by the Authority.

81. Notification of Changes

1/ An

company listed on an exchange shall

interested person and a share

report to the Authority and the exchange
on which securities are traded of any
changes in any interest, subject to
disclosure under Article 80 of this
Proclamation, that exceeds more than 0.5
percent of the issuer’s capital within a
period of 10 (ten) days as of the date of

the change.

2/ The reporting under sub-article (1) of
this Article remains mandatory until the
change results in a decline of the interest

to below 5 percent of the capital.

82.Reqister of Disclosure

1/ Any share company listed on an
exchange shall maintain a special register
for the disclosure of the members of the
board of directors, executive directors,
and managers, which involve all
statements and information determined
by the Authority, and shall include all
data related to remunerations, salaries,
incentives, and other financial benefits as
included in the report of the general

assembly.
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)

[ I o-9° QALCh RhA (Y ATPR
00 AIPAR (B) eTadaat e
N5 e w9 70T aoAlF
hlm-::

heaA hdC

AEPTC P77.P0P PANNET P AT DA A10tF

NALCAPT ooVt 0P

e, TCA"

ALY  AGA A1 «AdkPPC  PoLPNS
ML PeE> Tl RILTT CTooln
naze eseentCT nCe Nbrs oLy
M-FNPPL AP NMC  PoLLO0 TN PP
PeE TPl A M VT TILL
0Ly heot§ KRMMGo-7 a0 Acoy?
PeE TPl -

o, PIM. TPE

&/ TEo9 (oo (LY APE (1L7710+
NMANANT (oMo avavlf @L9° (1AA
V97 cowld WAy (HeC eTIT T 9e
na7e Ahoe? akerrc 0192009 aoih
@My (Mroophrl Poomit PR
NPLA° V1 DTTA 1L RETAY°::

g aterrCc  PereNF  PARN®T  NVIr
PULEAT Qi PNIL PEE TIPLOE
02577 PE AT A00T  haFe-
alEPT IC AMAAANE: ANTR ov-9A
TPL MNP AT ARPPC PULe0P Pir
ATl POT AL o990 IPL  horehar
TPl ROz

i/ akrrc o200 PARNLST  NIr
PoLPLCT  Gm-  WANANE  LUTD
nmrrE: 14T 0ro- 18T oL +ae
LLE oo 21C CANTY::

2/ Any stakeholder shall have the right to
access the register under sub-article (1)

of this Article during regular working

hours
PART TEN
A ISITION AND PROTECTION OF
MINORITY INTERESTS
83. Definition

For the purpose of this part, “acquisition
offer” means the offer, or solicitation to
offer, or request to own the majority
percentage of a listed company that enables
the offeror, directly or indirectly, to control

the board of directors of the company.

84.Acquisition Offer

1/ A person shall not make or pursue an
offer in respect of an acquisition of the
securities of any company except in
accordance  with  the  conditions
prescribed by this Proclamation or the
directives issued by Authority or any
other law.

2/ The person, wishing to submit an
acquisition offer, shall submit copies of
the offer documents, along with the
relevant information to the Authority,
securities exchange, and the issuer of the

securities subject to the acquisition offer.

3/ The offeror shall not take any further
steps in the acquisition process before

obtaining the Authority’s approval.
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o/ QANAMT9® YavpAnF o7 ARG PN 4/ The Authority shall, within a maximum
1L Mo (Le 0F (AAC) period of 10 (ten) days, review the
G o-0P @02 oam T AANT:: application and offer documents and

- issue its decision.

& AnAMT:- 5/ The Authority may refrain from issuing
its approval pursuant to sub-article (4) of
this Article if:

V) ¥Ir PeE- PHY APP a) the offer does not comply with the
E3 PTG e P QANAM provisions of this Proclamation and
COMEDF mavd e Pph VS related directives issued by the
T Authority;

) O LM 2C P ao T b) the application fees are not included
nNGLOT e Llm hadL-: in the offer;

d) P PPk APLNoe LY APE c) the offeror fails to submit the
e PTG QANANT (197 o T o necessary documents in accordance
s Y awwldl PPN with  the provisions of this
AT heen  mbea  hasa: Proclamation and related directives

issued by the Authority; or
()

ao) PP peRo- PANOST DT P QA d) the offer includes incorrect or
ANAPTT @0 AL ARG ALALC incomplete statement, which shall
Py Fhha AU L9 have an influence on the decision of
eadma YIC AT the shareholders of the company.

Y A7P&x 700 ArPR () aowlet

APLOAT  TewAhF LU AhahA

LTAA::

Z/ OdrId9° LT NVHFHPPL o1& WA 6/ A person who acquires, directly or
etaoollil NA7E MNLT RTLLLIVI o indirectly, more than the required
0 AROSST  herendA e hNAse, majority percentage of the shares
Pav % GCH 1AL M Go- M0t b admitted to trading of a listed company
Eoe 0a (040) 5T a-ar 090par shall within 30 (thirty) days from the
QLT PLLAVEDT e AR date of acquisition submit an offer to
P - o WPl purchase all the remaining shares traded

in the exchange.

LYCONT A

2/ Ay ATPR 100 RiPe (E) L7072 7/ The Authority shall issue a directive

Polm-A PoofE  RAAsn, CH oom’Td
AANANT (lovanlf L.ONTA::

determining the required majority
percentage to apply to sub-article (6) of
the Article.



%

N0 ez

bofl-N 1261 DM RPC AT VA E T BT 997

Federal Negarit Gazette No. 29, 13" July, 2021 ....page 13435

I/ MY A7+ 700 RWrPR (B) aowlot 18

<!
~

4205 PRLANVT “TIE @9 QARNOS7
P-laoli - naze mPAAq 0k
POy LAN ST -7 @03 P YSOERS
PARONST £CA PAT®7 AAANOPS-STT
PPI° POULS PPT RIRUPT (7L VU
Wtboome 0T AATF@,  €77922F
oW/l 007 oo P9° LTAA::

PHY A7PR 700 RIPER (B):(Z) AS
(@0erhtacT AL 1429 ALVPrYO:-

v) avn PPy AT At
NAADO ST A.0A N7,
PP

A) 07ee WAz 09724901 LN
N“27%  Fe™¢  PRANET LALA
Plon- NAANO-G T haop-
NwdmWTFo 9°n7 01 oot 18-
Aas:

4) 0% AIRIT (ooPds. & Ah0e7
NP4 9°N7 01 CTadbdo Pavt
120 O.JA0%:

ao) (lo-Ch: Nrilh 0L9° (14CL o-A%
ermbOo oot F (o0 e
Poof% 180 OIAF: AT

w)NANANT (177, PN~ avavl . ®-AM-
LT AT (-l AXT hovdag,
PG

i/ MGEage Y RrPo F00 Wibo B(V)

o0 NVA»ANr PolOAT CHERTLrT
oN77 18N oA N3N PT
PNl avAR LTCNI A

T8/ PHY WIPo 100 ArPR B(ow) KALTT

U3 ALIPI NN 74 LN
1L R0t b€ (0aT) oo QANAm
M oar CCCAm7 Uz “InthhA
Y EEE

8/ Any shareholders adversely impacted
under sub-article (6) of this Article may
challenge the resolutions of the General
Assembly of the listed company, as per
relevant provisions of the Commercial
Code,
interests of the minority.

if such decisions harm the

9/ Sub-article (6), (7), and (8) of this Article
shall not be applicable on the following
cases:

a) Acquisition in consideration of the
public interest and in the interest of
the remaining shareholders;

b) Gaining the stated percentage when
the company increases its capital and

refrain  from

some shareholders

subscription;

¢) Gaining the stated percentage because

of debt restructure;

d) Gaining the stated percentage because
of an inheritance, a will or a judicial
ruling; and

e) Such other cases as provided in a

directive issued by the Authority.

10/ Any exemption decision issued by the
Authority under sub-article (9) (a) of this
Acrticle shall be written and reasoned.

11/ In the case of sub-article (9) (d) of this
Article, the person shall complete the
formalities within not more than 2 (two)

years as from the increase.
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e/ aererc 0220 ovdA N
PULLAl VT L9 AT154 TamFde-
PN 0T ANOLTET ANesr P
KANOE7 AT P07 A
ANAAROSSTT  Po-as Y0 el
oAt enaeerr  MPL0Lor  TN0NT0d P
ngioo- 07 (0OF) ¢G5+
ANA2Z2ANE T1FLAN AT

I/ 90C aaAnAS-ST 70T w7 A7
PaomPaN 0L9° ARPTC €920 NI
PeE APCNVTFw-:-

V) A7 19710 AL LA00T Od LIL:

hAO-6h),

NP

a) PPlNe- me+oL)
A 9°19° AT A (1 onldB:

AU L2.0me-7

d) NP T4 AahtFa L da:
Na-az @i oowlt AARNOSS T
0.1t M Fo-9 eP9e TP,
A7 P71 PT FTUP 6L T
A

a\ndla- 190 2C P PH Fovaay g
GTYP AT 8 ANV LA :

hed hoée RS
£I2¢ W T00tan Tt L&

TE. PV? PCE

P2l ATFANVF P 4778 helhtadcl
X725 avdrh ARRI® LTAN:-

&/ AL DICET THI PA. PRTANTo0)T
077 e

g eloar DALY
TPNCET: eY°

F/ QANANT (194 ATV 8778 G
o AAVTo- A P2LoNSTo- A0
07728 vk CTRITE ALKLEEATS
hOFPPCT::

LT Pachs

12/ An issuer whose shares are the subject
of an acquisition or takeover shall, within
7 (seven) days from receipt of the offer,
submit a response to the Authority
stating its opinion and recommendations

to the shareholders.

13/ Existing shareholders of the company
being offered for takeover or acquisition
shall be:

a) given a reasonable time to consider
the proposal,;

b) supplied with adequate information
to enable them to assess the merits
of the proposal;

c) as far

as practicable, given a

reasonable and equitable
opportunities to participate in any
benefit accruing to the shareholders

under the proposal; and

d) given fair and equitable treatment in

relation to the proposal.

PART ELEVEN
COLILECTIVE INVESTMENT SCHEMES

85.Legal Form
A Collective Investment Scheme may exist
in any of the following forms:
1/ Investment companies such as mutual

funds;

2/ Limited partnerships; or

3/ Any other such forms or mechanisms
under the commercial code, which the
Authority decides to include as a
collective investment scheme.
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ME 2924 ATa0Tapt 4778 havll 10

®)
~

024 A0 ta - 818 OC PP PN
07e oo 90 TP 0L NEAGET
NAAANANE  ad-TaolN+ AT °N10-9°
Ao 0°2.0&-5 209 AVHAN QA-100

nn-t+c ANV T o- o LJ° Anm-
hLTAago::
Po¢ ATa0TenT - 4778 PN

Moo hnF ANV 0N (FHOPE PR
TPAFE AMANAN:  herhtact  ATRT
IC TeeH avdlA LTCNIA:-

V) oo F PaAc:

A) AQANANE  PUlhé.A PTIamADF
ne e:
) PavawlF RS AT PaoelA

PPCA LH P4-LGTIN 67°Cl RS

o)ALATF (17N oLy (lavanl
L1 L9 naanA N
ATV 0 P mPe  A12G
av B P

WANANE  “MedAbFo7 (LY RIPX

7000 ATPER (B)  OPLNer  avwlt

oCee ANk T WTe- 47187

LavlQOAN: LUTII® AhanAWE (X0-%
PLA®- P\

AANANTE QA D¢ RTANTaw T 47785
AL (194 ATANT a0 P T 87185 176

AL A@A NN PATAN o0
NEAGET: NavNT A17a0F: QAP
EPPC: AT owlET L4 PTILLE
a0 4.CA7 peovat avav (@

LM

86.Reqistration _of Collective Investment

Schemes

1/ Securities or units pertaining to a
collective investment scheme shall not be
managed or sold unless the Scheme has
been registered by the Authority and the
registration has been announced to the

public in a widely circulated newspaper.

2/ An application for the registration of a
collective investment scheme shall be
made to the Authority in the prescribed
form and manner and shall be

accompanied by:

a) application form,

b) application fee payable to the
Authority,

¢) memorandum of association and

most recent financial report, and

d) such

information as may be prescribed or

other  documents  and
as the Authority may reasonably

require.

3/ If, after considering an application in
terms of sub-article (2) of this Article,
the Authority is satisfied, the Authority
shall register the scheme and shall notify

the applicant in writing accordingly.

4/ The Authority shall issue a directive on
types of the schemes, on issuance and

redemption of investment units, asset

valuations,  pricing  controls, and
disclosure requirements of collective
investment schemes.
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MZ. ¢ RTanTavpt 4718 /28 RS PH

&/ A2l ATANTav )T 8718 126 KOG P

)

S 09201070 “VTiIFo-9° Am- L
ATIVT T -

V) 0T AOHSRC HE P

a) fo-0r RPrC:

) ChAN AwiC r2CoT:
PLCET hOTSRC:

w) G N Paa-S PEhRLh vt

an )

&) WPH 1447, WA AG
A) AAF NAANANE avavi e PNt

o0 .CAT O-tovpl-k HPE
a0 4.CHT7 101 AdT::

AANA D2 -

V) PI¢ Aran ooy 418

RI00TFao 157 Aavgelr PoLNLS.
o T2 B L B D H

a) Po¢- AranTaoy 478
RTO0TCT7 PPy S LTOE LS
NS FhPrt PTG 1L awCP P77
oo FATE

) PPPI° Vg7 AP TG PTINTSRCE
O-+ALY® Drtdonf RaA IC 0918471
ML LT AT

7Y T o P AT kavy 4.7
PPy 0»CY1 avy® oG
InG PP

(-tovpalrt €24 ASTa0 oo dt L7787
™mé ANSPET NP Lo A L7 T -
oL oNLCAT7 DAINTE  RLEPT
IC Nlovanl @ POMA::

87.Collective Investment Scheme Operator

1/ Any person acting as a collective
investment scheme operator shall meet
minimum requirements for licencing

with regard to:

a) Risk management mechanisms,

b) Internal controls,
¢) Accounting procedures,

d) Corporate governance,

e) Appropriate and sufficient human
and technical resources,

f)  Minimum capital requirements, and

g) Any other requirements to be

determined by directive of the

Authority.

2/ The Authority may issue directive

regarding ongoing requirements for
collective investment scheme operators
with minimum standards regarding:

a) Due diligence in the selection of

collective investment  scheme
investments;

b) Acting in the best interest of
collective investment  scheme

investors and in accordance with the

principles of fair treatments;

¢) ldentification and managements of
conflicts of interests, especially with
regards to related party transactions;
and

d) Procedures for orderly winding up
of collective investment schemes

businesses.
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?.¢- ATa0 oot 4.1
RNGPET 04871577 UOFT AT hé78
ANOETTT NEAGET 2 B L
17N Ho-o-CT7 (TS 0.ee)
ool ooNINTFT oo NG oo Pl
ANVTF@-::

e

20

2 VA W 1110 & Mzl 22 AR 3 & AN 2
ANSPET  “ISTwo9°  ALrlr 1475
A4 LC oL PP oL
NATANVTCT  oo(T 0L (1875
AWSC AL P20k AV A@mT7
pogonabrl: YA Sk AQANA N

S7°CT 1Ll LTCUFPA::

Po¢ RGN TFavy - 4718 4 ADG P
P07 UAE hode Alrantoorl v
ap T LTCOTA::

PL70E U0t hoé- AJTa0tany+ pof-
ANSPT %G NAé oomP Aat::

P26 RTONTov )T 8778 e ADSPT:

V) NEAGPTT Um Povm Mt PLeET
NANT PN LA WPy

A) hoe RH0Tooyl 4718 avaoplF
AV 0LIe oo lSRLe LT 0L
o0 @l9°  NL7NF AN, aodnss0-
IC N7LPET o1 NGEAGSTT
Am oo, AL A% haa: oLy

) LUT APE LPAA I hpovy:

AANANE QAP (o Caovqitch

ACI°E LoNSA::

3/

4/

5/

6/

7/

Collective investment scheme operators

shall keep books and records in relation

to transactions involving collective
investment scheme assets, and all
transactions in collective investment

scheme shares or units.

A collective investment scheme operator
shall

information relating to material changes

report to the Authority any
in its management or organisation or
investor rights or in the operations of the

collective investment scheme.

A collective investment scheme operator
shall
collective investment scheme assets.

separate its own assets from

Collective investment scheme investor’s

assets should be protected from losses or

insolvency of collective investment
scheme operator.
In instances where the collective

investment scheme operator is:

a) Failing to honour redemptions;

b) Imposing a  suspension of

redemptions in a manner that is not

consistent with collective investment

scheme Memorandum or Articles of

Association  or  contracts  or
prospectus; or

c) Deemed to be in violation of this
Proclamation,

the Authority shall intervene and address

the situation.
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88.Rights of Collective Investment Scheme

Investors

1/ A collective investment scheme operator
shall give notice to investors of material
changes to investor rights notice before
they take effects, in cases where such
changes do not require prior approval

from investors.

2/ Before material changes to investor
rights take effects, the investors should
be given the possibility to redeem their
shares with no redemption fee, if they

choose to.

3/ Investors of a collective investment
scheme are entitled to redeem their units
from a collective investment scheme in
accordance with the Memorandum or
Articles of Association or Contract or
prospectus, without giving prior notice.

89.Investment Advisor of a Collective

Investment Scheme

Any person acting as an advisor for a
Collective Investment Scheme shall comply

with the following:

1/ Be licensed by the Authority to act as an

Investment Advisor;

2/ Act in the conformity with the
regulations and procedures governing the
Collective Investment Scheme, which
the wunit holders’

aims to achieve

interests;
3/ Exert reasonable care of the person that
is protecting his own property when

offering investment advices;
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LONGTA::

4/ Maintain regular records according to the

accounting systems related to the

collective investment schemes; and

5/ Submit periodic reports to the Authority,

as requested and in accordance with its

directives.
90.Custodian _of Collective Investment
Scheme
1/ Collective investment scheme assets

should be under the custody of an
independent party, a custodian, to whom
such assets shall be identified as clients’

assets.

2/ The custodian of a collective investment
scheme shall be functionally independent
of the collective investment scheme
operator and shall always act in the best
interests of investors.

3/ The Authority shall specify,

directive, qualifying requirements for a

in a

custodian in relation to:

a) its financial and  managerial

capacity; and
b) its ability to protect the assets of the

collective investment scheme by
separating these assets from the
assets of the collective investment
scheme operator, of the investment
advisor of the collective investment

scheme, and of the custodian itself.
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91.Restrictions _on__Collective _Investment

Schemes

1/ The collective investment scheme is

prohibited from carrying out the

following:

a) Grant credit;

b) Purchase any securities issued by the
company managing the scheme or
any of its subsidiaries, except to the
extent of the  requirements
established by directive of the
Authority in this regard; and

¢) Purchase any securities of the entity,
where the scheme’s advisor is acting
as the subscription manager or sales
agent, except to the extent of the
requirements established by the

Authority in this regard.

2/ A collective investment scheme may not
appoint or replace an investment advisor
or custodian without consent from the
Authority.

3/ After receiving request for appointment
or replacement of a manager or custodian
from a collective investment scheme, the
Authority shall notify the applicant its
reasoned decision within 30 (thirty) days
from the date of receipt of the request.

4/ Under sub-article (3) of this Article, if
the Authority does not express objection
within 30 days, the appointment or
replacement shall be considered as

having received the consent of the

Authority.
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nEA h0s v-at PART TWELVE
?4+haha P08+ 90T PROHIBITED TRADING PRACTICES
€. AVl PT0l-an, avl® . :
92. Information Made Public
b/ ALY APPE AATYIPT: RTC onlB AVNN 1/ For the purposes of this Proclamation,
0ot PUL0AD-:- information is made public if it:
V) M0ANADT @LI (107L o9 TPL a) is published in accordance with the
. directives of the Authority or a
0.0 avaw (, @ P avw (A}
. . securities exchange for the purpose of
ARTOOCT AT ALTI0e . . . )
informing  investors and  their
NAov- P avlB  aaom T K : ,
professional advisers;
nJ-troo:
A) teon FeR QoM v eoOdot b) is contained in records which by
AVNHAN 0L hG T Py virtue of any enactment are open to
inspection by the public;
) oo lFn:- c) can be readily acquired by those
likely to deal in any securities:
B 3 i. to which the information relates; or
8) 1L ov %A TPHE: L9
) hare oo9a PR APeN:oC ii. of an issuer to which the
eI e hate ov-ea P information relates; or
2C (M7 0e a0s 0927 A
ANAT (PAA- AT hFA: oLy
o) AVHA WrELLo-bo- DTRET ovlE d) is derived from information which
e-HT7T oy has been made public.
To-::
€/ avlZar:-

V) 0e7PE 092045 Pov-fo- AP
NATFo- APTF ANF PorLL0:

A) 04 ThPST Aoy pee (R
LT of9 (ase  avn
Per.LCN:

4) NeAhI NF PO’ @ L9°

av) NATER P oo ANF 001190
LWP79° AN A7LTALeh, A PmMC

LA

2/ Information may be treated as made
public even though it:
a) can be acquired only by persons
exercising diligence or expertise;
b) is communicated to the public on
subscription or payment of a fair and

reasonable fee;

¢) can be acquired only by observation;
or

d) is published only outside Ethiopia.
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Phm- (NP r: @l 9°

A) Y 700 RIPR L&A ¢ (V)
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NAw, +v15 oL +o15F QAT
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alBmy  P1UT ALY he-nr

ATRTT LPméA::

gorep

information” means information which
is specific or precise, has not been made
public, and, if it were made public,
would likely have a material effect on the
price of any securities.
2/ Securities are “price-sensitive
securities” in relation to inside
information, if the information would, if
made public, be likely to have a material
effect on the price including the value of

the securities.

94. Insiders

1/ For the purpose of this Part, an “insider”
means a person in possession of inside
information.

2/ For the purpose of sub-article (1) of this
article, a person has information from an
inside source if that person has it
through:

a) being a director, employee or
shareholder of an issuer of

securities;

b) having access to the information by
virtue of his or her employment,
office or profession; or

c) direct or indirect relationship with a

person under (a) and/or (b) of this

sub-article.
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1. Po-0T WPE NLT 95. Insider Trading
5/ PN APE ovlE Pam Om-:- 1/ A person who has inside information is
prohibited from trading in securities if:
U) A% o090 IPE ho-Or APE a) the securities are price-sensitive in
anldB IC (e PHOTo TAPPr relation to the inside information;
avr:
a) PAYL oo9a IPPE PNLT ANLE b) that person encourages another

ALY A NGy ® LI 0 person, whether or not that other

rN7et w4 (11wt AT G-
W.Po-P9° afo-P+9 No-0T KPP
i ~C ha ool OC OTeeN
PP FAPPE (P A7 ov-9%A
TP @ey hAICAH 0Levion reasonable cause to believe that the
N &T A75008 LS J: ofye dealing would take place; or

person knows it, to deal in securities
or their derivatives which are price-
sensitive  in  relation to the
information in the possession of the

insider, knowing or  having

&) Pl 0 hCo-  @pg9 c) that  person  discloses  the
hov- e~ 2C  OATLLH  av}e: information, otherwise than in the
avlBaT 140
7L 90 TPeE av’)(1097F
hLLPLATI::
€/ R3e oA (W AIPE:  Otaddt 2/ A contract shall not be wvoid or

PhAT ANF LT eI PUYeLo9e unenforceable by reason only of the
AT KL commission of an offence under this

proper performance of the functions
of his employment, office or

profession, to another person.

Article.

i/ QAN Pao-nr APE TL MNLAT 3/ The Authority may issue additional
AHNMCT 0NALY AaoJ~TA provisions in a directive to regulate and
166 I IVLPTT Novavl @ A P®I) supervise insider trading activities.
LTAA::

1%, 0102 %P 96.Market Manipulation
A7 Ao MNLALTT  0ENTo- oy A person shall not enter into or carry out,
A I ED-9° PNLT IC NI Man(:- directly or indirectly, two or more

transactions in the securities of a company,
or in other publicly traded securities, which
by themselves or in conjunction with any

other transaction:
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PoLLLC

price of securities with the intention of
inducing another person to sell , or to
refrain from purchasing, securities issued
by the same company or a related
company, or such other listed securities;

or

3/ stabilize, or are likely to stabilize, the
price of securities with the intention of
inducing another person to sell, purchase,
or subscribe for, or to refrain from

selling, purchasing or subscribing for,

securities issued by the same company or
by a related company, or such other

listed securities.

97.False Tradin

1/ A person shall not create or cause to be
created, or do anything with the intention
of creating a false or misleading

appearance of active trading in volume

and prices of securities.
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2/ Without prejudice to the generality of
sub-article (1) of this Article, a false or
misleading impression of active trading
in and prices of securities is created for
the purpose of this section if a person:

a) enters into or carries out, directly or
indirectly, any transaction for the
sale or purchase of securities which
does not involve a change in the
beneficial  ownership  of the

securities, or offers to do so; or

b) offers to sell securities at a price
which is conspicuously the same as
the price at which he has made or
proposes to make, or knows that his
counterpart has made or proposes to
make, an offer to buy the same or
conspicuously the same, number of

securities.

98. Fraudulent Transactions

A person shall not induce or attempt to

induce another person to subscribe for, sell

or purchase securities by:

1/ making or publishing any statement,
promise or forecast that is false,
misleading or deceptive;

2/ concealing any material facts; or
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3/ recording or storing in, or by means of,

any mechanical, electrical or other
device, information that is false or
misleading

99.Use of Manipulative Means

A person shall not, directly or indirectly, in
connection with any transaction with any
other person involving the subscription,

purchase or sale of securities:

1/ using any device, scheme or artifice to

defraud the other person; or

2/ engaging in any act, practice or course of
business which is fraudulent, deceptive,
or likely to defraud or deceive that other

person.

100. False or Misleading Statements

1/ A person shall not make false or

misleading  statement, directly or

indirectly, for the purpose of inducing
the subscription for or sale or purchase of
another

securities by person  or

maintaining, increasing, reducing or

stabilizing the price of such securities.

2/ Without prejudice to the generality of
sub-article (1) of this Article, a person
shall not make any statement which:



%

bl 1DCT DM RPC KD

VPN, % b EOTE 990

Federal Negarit Gazette No. 29, 13" July, 2021 ....page

KT 13449
V) (-FAZQ0T+ LS AbA7  hildo- a) at the time and in light of the

Fe Ok U2 RIAC VATES AAAT circumstances in which it was made,

PPy AG Ao-Po-9° UONTES  e-iq is false or misleading with respect to

Py Poem-bar OLI  RATYE any material fact and which that

O Uz ALa-dbo- PoUTA: @LI° person knows or reasonably ought to

know is false or misleading; or
A) A7 oY 188 Pé Mooy b) by reason of the omission of a

8¢5,

o4
=)
)

b/

oN7e T VATES  eMa eU: RS
Aofw-9° +¢ Wi odF 150
on7e VA rES e oo
P et LI KA (W1 V8D
VA5G o0 oo A fLo-Po-
PUrTA

a8, aoAmt PANTYP::

PEC mAl AF ANT CINLT ALTET

PPy ARV PANT PRING  TOMNTY
(-tavpah-l Co-r APE ool PAm-G
T OMPE Ty fod AT
N“2eoabvta A1& o097 TPET 0L
N5 F-9° A I00 T 785 APrI (107
Ao AT A NET
PG o-9° 498
PLING @ 10NN hovddov- (4T OPD
ALTE TPl APT ALTAY::

LPe PAm @ WLINTE  PL
PP oLy (LINTE 4770 eonl
Me (211 avAdl W& hALCr ool
RETAY°::

CoLERYI”

voI? Pam- Qo

nas L ov-9%A 3P 2081
NA“2.MNA1LNT
NE 09 Aw- N0aAOA M- n°y.omM

awand P 1A (FNAVTFo- (1L ov-9A
TP MNLT TINLL ALTAYC::

material fact, it is rendered false or
misleading and which that person
knows or ought to know is rendered
false or misleading by reason of
omission of that fact.

101. Front-Running and Other Trading

Practices

1/ Any licensed person who has insider
information on client orders with a price
differential or is aware of such orders
and effects an own account transaction in
the securities concerned or in any related
investments directly through any other
person, shall not take advantage of the
price differential before the client order

is executed.

2/ A licensed person shall not deal ahead of

his clients or mark the close or

excessively deal on behalf of clients.

102. Restrictions on Trading of Securities

A person shall not engage in trading of
securities that are restricted by directive
of the Authority.
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PART THIRTEEN
COMPENSATION FUND

103. Establishment of a Compensation

Fund

1/ The Compensation Fund (hereunder
called the “Fund”) is hereby established
for the  purposes of  granting

compensation to investors who suffer

pecuniary loss resulting from the failure
of a capital market service provider or
meet  his

securities exchange to

contractual obligations and paying
beneficiaries from collected unclaimed

dividends when they resurface.

2/ Where the Authority is satisfied that
adequate arrangements, other than those
required under sub-article (1) of this
Article for the protection of investors
exist, the Authority may exempt a

securities exchange from the

requirements of that sub-article.

3/ The Compensation Fund shall consist of:

a) such moneys as are required to be
paid into the Compensation Fund by
licensed persons;

b) such sums of money as accrued from
interest and profits from investing
Compensation Fund moneys;

¢) such sums of money recovered by or
on behalf of the Authority from
entities whose failure to meet their
obligations to investors result in
payments from the Compensation
Fund; or

d)
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av) (oo p ot (08P aowlqt A2y e) such sums of money as are received
230 %A hAA I @-9° for purposes of the Compensation
goyep NETT THHAL: : Fund from any other source
approved by the Government.

o/ QanAMr (Y AIPX 100 RIPE 4/ The Authority may reward any person
(FY(ch)  CFmbO-T7  17HOT A“70h4A who provides new and timely
o7 COTA h.Ns oP P anlB information leading to the recovery of
Py ePCNT  TVIEOI A AGAYC sums of money referred to in sub-article
CH AN PFY: (3)(c) of this Article. However:

V) LV £70% M5 09> PAANAMN- a) this provision shall not apply to any
W AL T4 AL officer of the Authority;

A) LY A%Pa  aoowld Porhd.do- b) the reward payable under this Article
TADT o THA hPdit (oot shall not exceed three per cent of the
ANAT ALTA: AG amount recovered; and

4A) Y 700 A7PAR (a) Phamdedo- c) the reward referred to in paragraph
GO AT T 0L 478 (b) shall be paid before the recovered
AN, haw el 14T awhd. AT sums of money are transferred to the

Fund.

& Nha 4778 o0t Ptaé-Povm- 1HIA 5/ Monies which have accumulated in the
NAANANT R700T ALLTD CTAA:: Compensation Fund may be invested by

the Authority.

I/ hérs oC 01-een eerhtaclt RSeT 6/ The following issues related to the

N L.0+cCT . 9°he 0 N20m  £70
LoONTA-:-

V) P4775% ANTSRC:
A) €4.77% 1A AFA0T  PelLLNT
7700
A) 018.77% o0r ATC P am NPTE
P10 oom7: AT hHP T oom?
Lb70 a8l LANT V5t
P8 757 18T PH ATIAT AMA
AA“LT0 DG e P
w) (14775 AL PLANTA hn eoreCN0-T
Ve AT

av)

Compensation Fund shall be determined
by regulation of the Council of
Ministers:

a) Administration of the Fund;

b) Investment policy of monies of the

Fund;

¢) Minimum amount to be kept in the
Fund, and provisions if the Fund is

reduced below the minimum amount;

d) Levies that may be imposed to meet
liabilities of the Fund,;
e) Manner of lodging claims against the

Fund; and



%

TFN.ogie baRleD\ 126 DM kpC KT VPN % 7 ENIF 9.9°  Federal Negarit Gazette No. 29, 13" July, 2021 ....page 13452
L) 81857 [ ES el A0 ma f) Any other matter incidental to the
P97 COLATY “IGTF®-9° 180T+ establishment and maintenance of the
Fund.
5%3. D474 OA“L4Rv- WG EPT 104. Disbursements from the Fund

o
=)

o9
=)
)

b/ 0&78 PULRLY P PT KRG NETS-
Porhé.a- e LPT AANANE 177 @Mar
aoand, @ aow it CALATIA::

g N7i5w9°  L.PL QAo Ao  PéF
RTel hha 4785 POLL4LD “ISTm-9°
nee  ALTS PUlovph RS PG
QANAN 9> 035 w-9° AT  Qaw-
eCe 0T hn APCco PorehmAN®-
LUPGTA::

& 4775 vNS b5
£2.775% UNFT LY e a-tosdhto-
2477 A.0A haNCT PAANANT TTNEAT
TaLto§ tmNPo- L eHA.::

h&A A0é hét
AR AR &7 9F
PoTEA tTmPET

b/ TG w-9° naANANT  do-PG
ALame A7L L0 (160 PUlLPENMC
LCHT PAG 0PI RILUIWL RECH
P 7PAPO AT G AFN, 07707705
nNC AFEN, A77L0AT PTTHA avd s

Oo-

A% h& Yoo (1772706 hig Goo
N2L0AT 0r AOéT LPMNA::
g TFo9° Qo (Y APE aow/l |

AN L.FL ALTT LI LS
QAN ALOLPAT 072 174 1T
PAYL oo %A TPET ME @LYC AMTIE
o0 10f @l PATTINA PmlAM

1/ The contributions to and payments out of
the Fund shall be made in accordance
with directives to be issued by the
Authority.

2/ Any
compensation fund that is accountable to

disbursement from the
the default of any licensed person is a
debt due to the fund and is recoverable at
the suit of the Authority in any court of

competent jurisdiction.

105. Assets and Liability of the Fund

The assets of the Fund shall be kept
separate from all other properties and
shall be kept in trust for the purposes set

out in this Part.

PART F
MISCLILANE

RTEEN
PROVISION

106. Criminal Liability

1/ Whoever operates or purports to operate
as a self-regulatory organization without
being recognized as such by the

Authority shall be punishable with a fine

of no less than birr 100,000 and no more

150,000,

imprisonment of no less than 5 years and

than birr and a rigorous
no more than 12 years.

2/ A person who establishes or launches a
business as a securities exchange or a
derivative exchange or over-the-counter
market without obtaining license from

the Authority under this Proclamation
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o/

&/

Hee Me ehRav @LYI> Phét RILUPY:
{1 VO O | L e 71 T (| TR Y 11 B
079 L.0A T CTIHA ovde™: KRG W& Govil
070706 hig 9oot+ 071L0AT o'
AN T P ::

Y09 Ao (Y ArPAR 100 RI1PAR
(&) OdF 8.2 Ndam, PA1L ov9a
TP e @e9° NS o0 e
0Ly PATTINA  PmlAM H4Pe NP
LPL PAAm, VP APod P09
AT NG AP, 070770 henc
AFAN, N71L0AT 17NN oodr: WG hE
g (177305 i€ oo (177L0AT
0T ANCT LPMA::

L8 Omm- AL ov-%A T7PL MNP
o PA AA TVIF 9" Oo-:-

V) «PA1L ov%a IPL o L9
«PAROST7 100> @LI° «PIHTTE
@0 M e POl NY°E @ LY
A) (Y 700 ATPAR (V) hbmdacr
Ne2LPF MRS IC MNP Fbid-Q,
Neo% NP  ALIAN  POLTA
NG Fo-g° Qg°
foaL owl9° P1Tmbor @L9° 0015 @-9°
g PAmé. oLy° PAP WILVP: hAIC
&F0, 0972705 hAOC AFTA, 077e0AT
VAN aobe: AT Adh % Qoo
N°2.8C0 0’ ANCT LPMA::

VIE09 Ao PAool:  NowFI0A
PATG  CATAMO L9 (OHY KPP
oo\ (T Nom avav(, hyenna
NLCAT 187 17 PAPT (1L o090
TP PoM AT hNC BFEAL
077705 NG EF8A. 077L0AT 21711
ot AG hZ Yoo (1770705 hIZ
Gaot (171 LOAT 0T ANCT LPNA::

1M0.0>>

shall be punishable with a fine of no less
than birr 100,000 and no more than birr
150,000, and a rigorous imprisonment of
no less than 5 years and no more than 12

years.

3/ A person who knowingly deals in
securities at or through unlicensed
securities exchange or a derivative
exchange or over-the-counter market
under sub-article (2) of this Article shall
be punishable with a fine of no less than
birr 100,000 and no more than birr
150,000, and a rigorous imprisonment of
no less than 5 years and no more than 12
years.

4/ A person, other than a licensed securities
exchange, who takes or uses, or has
attached to, or exhibited at, any place:

a) the title “securities exchange” or
“stock exchange” or “derivatives
exchange”; or

b) any title which so closely resembles
either of the titles specified in
paragraph (a) of this sub-article as to
be likely to deceive,

shall be punishable with a fine of no less

than birr 100,000 and no more than birr

150,000, and a rigorous imprisonment of

no more than 7 years .

5/ Any person who issues a security that
has not been registered or is not
guaranteed by the Government or
exempted by directives made under this
Proclamation from the requirements of
registration of securities shall be
punishable with a fine of no less than birr
150,000 and no more than birr 300,000,
and a rigorous imprisonment of no less
than 7 years and no more than 15 years.
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. MG o9e Go- hANANT 4.FPL ALY 6/ A person who performs a regulated
Eppc (1911 e 0L capital market activity without license
TN AATICE PETE AP hAC from the Authority shall be punishable
PUR. 0MeI0s IC FEE 077e0ad with a fine of no less than birr 150,000
PUHIA avber: KRG E Gawit (199 €306 and no more than birr 300,000, and a
niZ  Gaed (0998 ﬂ;\'r o AhC rigorous imprisonment of no less than 7
’e;," N years and no more than 15 years.

PA)4N : :

I/ PIEm9° (o ool (1L ov9A 7/ A person who deals in registered
TP 4P AN PATLE ov-G%A securities otherwise than through a
TPEF Me @eI° MATha  PalAM licensed securities exchange or over-the-
IEP e oo AANCL CFTT RILPY: counter market shall be punishable with
hC  AFR. 0Meras  hac BV a fine of no less than birr 100,000 and no

=s2r 1 srt
A e0ad T oo ne hE Gani- more than birr 150,000, and a rigorous
a ) P "2H~ aod (v & aor
imprisonment of no less than 5 years and
0770105 hig Yoot (7L0AT 0
no more than 12 years.
ANCT LPMA::

B PIED9e Ao TISTOI AL aw-SA 8/ A person who deals in any securities
1P 4Pe hlGmo UL KISPT otherwise than through a licensed dealer
o ALL CTT RIPY: WG i, shall be guilty of an offence and shall be
17 0306 WG BFE. 071 e0as ?1'};1 0 punishable with a fine of no less than birr

! o ’ 50,000 and no more than birr 100,000,
oo RG ROh Z Yool (1772.2C0 0 . .
and a rigorous imprisonment of up to 7
AQGT LPa::
years.

b/ Fo9° do- LY APE ArPR iE 9/ A person who trades with inside
P21 NooAne:  (No-0T HhPeE information by contravening Article 95
ol AL oAt PP RIRPY: of this Proclamation shall be punishable
nac  éen 0770306 h0C P with a fine of no less than birr 200,000
N9 COAT PTHIA aodev: hG Wi Gavil and no more than birr 350,000, and a
A7 o306 hiZ Gedl 0WeNAd o rigorous imprisonment of no less than 7
AN qm’;\n years and no more than 15 years.

T/ @9 e SA MNP RIANCT A6, 10/ A person who performs regulated capital

P ATLLEOTT 4.2 PAADTT Ao-

@.NAST Noomt €PPC  PoLLLINTT
PO A 10,9 AIANNT o L9°
40T PAG RTIEPY: DG AFAQ.

0772705 00C &80, 0°7L0AT 170N
andi AG N&E Qoo 177705 hig
Yoo (177 L0AT o't AT LPMA::

market  services or activities by
nominating a representative who does
not hold an appointed representative’s
license shall be punishable with a fine of
no less than birr 100,000 and no more
than birr 150,000, and a rigorous
imprisonment of no less than 5 years and
no more than 12 years.
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Ih/ 77 o-9° Aw- PHNY ATLEVTT 4.8

1e/

z,

A9 K7L tohfl VT drrC
PoLRLANTT PRI 0P ANAINT
PAm ATRPY: DNC AFA, 0177705 hAC
U0, N7LNAT P17 ovde>: AG W&
Gool- 170705 hIE oo N71L0AT
0 A0Sl LPMA::

P Ao (Y AP aoowlil:
3L AT @wf9° ATINRN A
a9 LU7 N-THPPL a1 &
N2he: 02PN 09 A 075 TFo-9°
a1 YOEES e oolE ePLN
ogaov  hOTF  ovlE (11940 LD
LN LI LALN WILUVT: DNC 5P
. 077706 h0c EFQ. Q77e0AT
1IN aode: RG NZ Yool (177.€710G
nrE Qoo+ N7LNATP 0+ AOCT
[ & ZUT-EF

}OiE o9 Ao (1LY APE oow/t

AOA-taollil 94 ATa0Tav T 4778
@0 AT PPI° PolonA RDOSTT T
NGEAGPT7 0L9°  ANTT A’ o090
TPET Ao M ATINTEAG o LY°
Aol wl9° 183 Aot
Nowd.a? oA OHPPA L9 PhAav
0L Ar%éAov- PmfP: o9 (NY
APE  oow/l Pitaoli 2,24
RTANTawy 8718 PREav wG  ehyg
A7 NG FEN, 0770705 hNC £E0,
N 2L0A7 17N aoder: 2§ hi Yool
077305 h& Yoot (7L0AT o'
AN LPMA::

11/ A person who performs regulated capital
market services or activities as a
representative  without  holding an
appointed representative’s license shall
be punishable with a fine of no less than
birr 100,000 and no more than birr
150,000, and a rigorous imprisonment of
no less than 5 years and no more than 12
years.

12/ A person who, for the purpose of
obtaining or renewing a license in
accordance with this Proclamation,
whether directly or indirectly, makes any
representation, in writing, orally or
otherwise, which is false or misleading;
or obtained or renewed a license on the
bases of false or misleading information
shall be punishable with a fine of no less
than birr 150,000 and no more than birr
300,000, and a rigorous imprisonment of
no less than 7 years and no more than 15
years.

13/ A person who enters or offers to enter
into any agreement for, or with a view to,
acquiring, disposing of, or subscribing
for, shares, units or other securities
representing an interest in a collective
investment scheme that is not registered
in accordance with the provisions of this
Proclamation, or establishes and operates
a collective investment scheme that is
not registered in accordance with the
provisions of this Proclamation, shall be
punishable with a fine of no less than birr
300,000 and no more than birr 500,000,
and a rigorous imprisonment of no less

than 10 years and no more than 20 years.
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To/

Mo (o (Y APE  aoowll
R8T 8L A AT Aavav(Cav(C
PoLmP9® N1 P+ Afod oL
MoP Mo Pmd: Ahaonde PPLN :
PLOP weL9° PAMIL: 0LI° AT74.m4%:
oAt AT%0C: ATLLNP @Y
K720 PNLLT @LI° P4PL RILVPT:
AN & Yoo (197.8C0 0 A0

LPaqA::

& 1o O(o-:-

v) Mg d%r: ol  070TE 0L

oLy  N71PACOAC  1Net wowey°
NEC mAN 798 Phwayi.:

A) (LY AP RIPX i (1-FAAo-
aw/ld NFaf H&LPTT  AmPI®
[ (S 6 A B S L 7| P | AR Y
£Ian:

) W&INEE & 000 @L9°

PONI7 e PO O1D%1 Vs he
ALChY PHY L9 NLI0FE  a9e
a0 022 C-FN PP @ eI

o) (1LY KAPE RKI1PA F (F&Me-
aw/lt (PpI9e P (M THPPS:
AL Ao 0AA O7¢ o0 PATL

-9 TP o L9° AT
CFo79° AL ov%A TP

A Mt RT9LCI°: WM 0L9°
A7S07  Aovdde 17700 o L9
PAYL  ov%0  FPEF PO aalt
AT%PrN: RTLRIPCE ATTL.PTIN
®LI® AT8LID ATILLD VATE
®LI° RANT avll M A78V Tt
APE  aolET  AdavOmT
L1107 (oo 1ANG: ovlB7 AAA
Q@+ AAAEG: PAMm K780
nac  ggn. 07erns e

w) (Y

A,

14/ A person who destroys, falsifies,
conceals or disposes of, or causes or
permits the destruction, falsification,
concealment or disposal of, any
document, which the person knows or
ought to know is relevant to an
inspection or investigation under this
Proclamation shall be punishable with a

rigorous imprisonment of up to 5 years.

15/ A person who:
a) engages in market manipulation or
false  trading or  fraudulent

transactions or front running;

b) uses manipulative means to defraud
or deceive that other person under
Article 100 of this Proclamation;

c) deals ahead of his clients or mark
the close or excessively deal on
behalf of his clients; or

d) makes false or  misleading
statements, directly or indirectly, for
the purpose of inducing the
subscription for, sale or purchase of
securities by another person of any
company, or of any other listed
securities, or to maintain, increase,
reduce or stabilize the price of such
securities under Article 101 of this

Proclamation,

e) discloses information in violation of
the information disclosure
provisions of this proclamation

shall be punishable with a fine of no less
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N0 AT CTIHN ovde>: 4G hZ Yoo than birr 200,000 and no more than birr
02707705 ni& Yoot N?7L0AT 0 350,000, and a rigorous imprisonment of
ANGT LPMA:: no less than 7 years and no more than 15

years.

%/ 790 Ao Oo-md: ACInG P79 16/ Whoever, directly or indirectly, makes,
0Lwr9° ANT APLT AL oo 9a IPE, circulates or publishes a prospectus that
RIS Aov14b T 0LI° AAANOSS T he knows is false, with intent to induce
0L QATIHOTT  A™IAN  @LI° other persons, whether ascertained or
ATpNCAC 0700 VS aor not, to purchase a security, or deceive or
ey bt PRINE AN avanen, defraud the shareholders or creditors

shall be punishable with a fine of no less
NerI9° L7 -FHPPSE av1L: PHIE: _ _
than birr 200,000 and no more than birr
£O&d ofF PAtor NP RAC 350,000, and a rigorous imprisonment of
GY. 07.e30G hc TEIN A7e0AT no less than 7 years and no more than 15
PV oo AT WL Yoo 17707705 years.
niE Qoo NMLNAT 0+  ANCT
L

1%/ T e-9° Ao (Y APE RIPX 17/ A person who under sub-article (4) of

HEE(0) FL1 1@ avw ;- Article 103 of this Proclamation:
V) AA“PF  ATITTE Aae hAANANT a) colludes with an officer of the
weo g ¢ PlovAmd: Authority for the purpose of
collecting the reward;
A) hNAAAMDT APAC AN AN APT b) while working at the Authority aids
andB  RIS.PTT Pl ARG avlB another person to get and provide
PAM: @LI° information; or
) PHANT avldE PAm: ¢) provides false information, shall be
ATeUY: ARON & Qoo (199.2CO O punishable  with a  rigorous
ANGT LPMA:: imprisonment of up to 5 years.
T/ (Y ArPEA: etadacl oPacT 18/ Where the offences under this Article

P1d.Aov - YIP Qo Qam- LCPET-
PP A7 L C Bl

V) Anh & Yoo 0°2.8C0 6+ A0l
A“7.P0PM @FEA: Adh EFN, NC:

are committed by a body corporate, the
body corporate shall be punishable as
follows:

a) Up to birr 500,000 for offences

punishable ~ with a  rigorous

imprisonment of up to 5 years;
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A) A0h Z Yoot (99.2CO 01 A0l
A“Le0PM  @TEA: DG g,
0770705 e & 007
N7 L0AP:

4) h%&  Anh 18 9o (97.2C0 o'
ANl ACLeaPM  07EA: DG
ZPEA, 0770708 h0NC 1.5 “A87
N7 L0AP:

oy
-

ov) WZ AOh 1& ool (7.R2CH o'
ANGT ACe0PN @7EA: DG b
AT (17707705 hNC € a7
070N P: AT

w) Wi AdD & G (998CH 61 AN
A’ endm o7EA: b0C 1.5 7207

n7e305  hic 25 7487
N°7L.0AP:
PUIHA o> CPaM::
T/ (ny  A7PAR 00 RIPR (TE)

LMo, POT 0T SCL (ol
nor0. v?7 Onfert o9 140
19T LCPE RPACh of9
TNk ATS040 A0NT7 LTAA::

ArPx DRIt PO
NFe"74: A1L ANLALTE PO R
P17 PPI° ATLOLO ®LI° AWTLovAN
LLRLIN::

A6/ LY RIPA o0l NTLNN oo
oL’y 1IN AS
Pel.o0AN

#/ Onw

e.wlh oe9°
70T ah4a 8.775 0.
L LLIN::

b) No less than birr 500,000 and no
more than birr 1,000,000 for offences
punishable ~ with a  rigorous

imprisonment of up to 7 years;

¢) No less than birr 500,000 and no
more than birr 1,500,000 for offences
punishable  with a  rigorous
imprisonment of no less than 5 years
and no more than 12 years;

d) No less than birr 1,000,000 and no
more than birr 2,000,000 for offences
punishable  with a  rigorous
imprisonment of no less than 7 years
and no more than 15 years; and

e) No less than birr 1,500,000 and no
more than birr 2,500,000 for offences
punishable with a rigorous

imprisonment of no less than 10 years

and no more than 20 years.

19/ In addition to the penalties provided
under Sub-article (18) of this Article, the
Court may, upon the application of
the public prosecutor or on its
own motion, decide to dissolve the body
corporate or confiscate its property.

20/ In addition to the imprisonments and
fines imposed under this Article, the
proceeds of the crime shall be

confiscated or recovered where relevant.

21/ Any sum of money collected through
fines and confiscation or recovery of the
proceeds of crimes under this Article
shall be transferred to the Compensation
Fund.
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5%Z. ANTRREP ACPEPT 107. Administrative Measures

B/ MIEm9° Ao (Y APE Witk 677 1/ Notwithstanding criminal conviction of a
ww il (BN amfd  AIeTald person under Article 106 of this
P QANANT 0 N9 eLCT0- POAL Proclamation, the Authority may impose
DTG PCae. AL, dawmCE LU administrative measure based on its

supervision or investigation report to
APE ofL9° (Y APE avOll Pom

revoke or suspend a license or order the
LI0F7 @L9° awawl 02T (MM O . _ _

dismissal or suspension of senior
AL AOTALET WCPTR Aodf: 438 personnel or board of directors of the
ANCH L9 a.eL: Ao 9 licensed person and/or impose fine on a
PANLLGT T DT op” person who contravenes the provisions
PHLLNTET 0CL ANATT 05447 o of this Proclamation, or regulations or
A0 L9 R4S FAMH AT directives issued under this
®LI° PN POT A PN LTAA:: Proclamation.

B MY AIPE IO KPR (F) 0l 2/ The  Authority shall  specify the
Py (8. ANTSL.LP ACICE 9 administrative measures under sub-
QANADT: Navavd P LONGA:: article (1) of this Article by directive.

AFL. L7 AT avavi @ TNt 2AMNT 108. Power to Issue Requlations and
Directives

&/ CLONTCT  9PAC LT AHY  APE 1/ The Council of Ministers may issue
hE.Z09° hNLAL PP+ LI0TT AL regulations  necessary  for  the
LA implementation of this Proclamation.

g/ QAN+ LVUTT APE ARG (HY RIPX 2/ The Authority may issue directives
00 RIPR (B)  eowld PUlom necessary for the implementation of this
LT ATINLBYS  ANLAL U Proclamation and regulations issued
wavd ePTY ALOMN LTAN:: pursuant to sub-article (1) of this Article.

B/ ChTPRe %P O PHUT APE 3/ The National Bank of Ethiopia may

Ao I AT (Y ATPR I00 AR
(8) eowld Plome hew 0T (1L
w90 TP IC (2P0 “10hAP PR
w90 IPT ME 0T RS e
NG @090 Polamdbel: 707
AT704.09° ANé.AY, PP avanl @ P
ALON LTAN::

the

implementation of Article 53 of this

issue directives necessary for

Proclamation and regulations issued

pursuant to sub-article (1) of this
Article in matters related to central

securities  depository and clearing

for Government securities.
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&%0. 04.2% dLAaT 109. License Renewal
. Any license granted under this
MY APE wowld .07 TiFo9e
Proclamation shall be renewed annually
4.2 NAANAMT  ColmPPa7 NG . . .
by paying required fees to be prescribed
Navpd.A N¢Gav-l: av 30 RANT:: by the Authority.
8P, PwiATH AOMTARC 110. Administration of Employees
PAANADN: Prvde avldPT ARG Wil G The employees and management of the
05.00CF e 0T 020m 270 Authority  shall be governed by
Wl P LLe CPGA: regulation to be issued by the Council of
Ministers.
AFTE. AAooNOFT7 DAaGI T 111. Settlement of Disputes

&/ PHY APE heA A0 (Z) A& tmid 1/ Without prejudice to Part Seven (7) of
e 0N A NP ot 097014 019 this  Proclamation, disputes among
oA LUT APE  AdewAnt  Porhq parties involved in the capital market
T ey go 6T AL C 150 concerning any civil matter arising under
RO INRT (TIING Ld s this Proclamation shall be resolved by

mediation.

€/ haoe )00l (Y RiPAR 700 R7PR (8) 2/ Where the disputes cannot be resolved
aow /(N9 ING P7Iedepr PPy through mediation as per sub-article (1)
AIEPT 1SE (AN ST R8NP of this Article, the matter shall be settled
CLLIN:: by arbitration.

i/ NeaE 9C FeeH Pe T NG - 3/ Without prejudice to provisions of the
MCOT Y Plaodlel o Civil  Procedure Code relating to
AIgdald o (Y AIPR 300 appeals, the arbitral award under sub
Wibk  (E) oowid plOma- e article (2) of this Article shall be final
(hehe a6 T aohila Pavandd AG and binding on the parties.

ANSE LUPGTA::

o/ PANIMN SFET AACLO oo Vs ARG 4/ The qualification and manner of

Ad ST NPT awhd.Cl: A0 DDA appointment of arbitrators, the procedure

ST AweC ARG NIAIN ST oC
L el @27 (-Favdh- QA AN
07PN avavl @ LOATA::

of the arbitration proceedings, and the
payment of arbitration related costs shall
be determined by directive of the
Authority.
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AP18. AATA4S 142701 P7189 & T VIT

8/ PNdhéP PRGE CoUT APE  deC
LEIE/EAE A7Po € 700 WiPo § AG
PRIPO 8 700 RIPo & (A) 1LY APE
T NEPA::

€ LV7r hPF 91247 AA TIFo9 VY
0L AL (Y APE (teopbrlt
FERET AL TERTL AP

AFIE. APHE PRS0t 7

LY APE (d.LlA  126F 20T J1q°
hon-t+ +7 PI°C 14.297 LPTA::

A%0 AN VN % P77 BAIT 9/9°

YAOCP Ho-L,
PAACEL bll-AP Z9°0e-0.PP 6TANAR
TOLEHATT

112.

1/

2/

113.

Inapplicable Laws

Avrticle 2 Sub-Article (4) and Article 4
Sub-Article (1) paragraph (b) of the
National Payment System Proclamation
No. 718/2011 are hereby repealed.

No, law or customary practice,
inconsistent with this Proclamation, shall
have effect with respect to matters
governed by this Proclamation.

Effective Date

This Proclamation shall enter into force
on the date of its publication in the

Federal Negarit Gazette.

Done at Addis Ababa, On this 13" Day of

July, 2021

SAHLEWORK ZEWUDIE
PRESIDENT OF THE FEDERAL

DEMOCRATIC REPUBLIC OF ETHIOPIA



